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From the Managing Editor 

N ineteen eighty-two is the year that will witness whether the u.s. 
economy reaches a financial and physical "point of no return," or 
whether an informed and aroused citizenry will take responsibility for 
reversing depression conditions. 

In this issue, we present three statements by EIR founder Lyndon 
H. LaRouche to that end: an outline of the policy measures required; 
an urgent reminder that Americans are at this moment allowing mass 
murder to proceed globally, having left strategic decisions to a 
pathetic but genocide-minded 'gaggle of would-be patricians; and, in 

the final part of his series of articles on systems analysis, a specification 
of the scien tific basis of adequate economic theory. 

Credit, as Mr. LaRouche has often commented, is simply a means 
to an end, a subordinate artifact for the purpose of mediating techno
logical and educational progress. To allow the Federal Reserve to 
determine what may and may not be produced, instead of making 
credit volume and flows a function of the needs of increasing produc
tivity, is an insane dictatorship from which we must rid ourselves in 
1982 with all due joy and urgency. 
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Four steps to get out of 
the new depression 
by Lyndon H. LaRouche. Jr. 

The following statement was issued Jan. 5 by the National 
Democratic Policy Committee, a U.S. political action 
committee, whose advisory board Mr. LaRouche chairs. 

The simple fact is ,  about October 1 98 1 ,  the U . S .  economy 
slid into the first phases of an actual depression.  A lot of  
people share the blame for this depression:  President 
J immy Carter, who started it back in  October 1 979;  
Federa l Reserve Chairman Paul A. Vo lcker, who has 
directed the collapse; California banker Charles T .  Man
aU, who mobilized the Democratic National  Committee 
in defense of  Volcker; the mis-advisers of President Ron
ald Reagan ,  who have engineereo a budget deficit in the 
range of  $ 1 50 bi l l ion;  and a very great n umber of  other 
persons, who rejected foolishly what h ave proven to be 
this writer's precisely accurate predictions of  the results 
of foolish "tight-money" policies . 

The practical  question is not ,  who is to blame? The 
practical question is ,  can we get ourselves out of it? There 
are four basic, emergency actions which must be taken 
immediately. Otherwise, without these steps ,  the present 
depression wi l l  become worse than that of the 1 930s . I f  
these four steps are taken,  the United States-and the 
world, general ly-can move rather quick ly out of  this 
depression ,  back toward general prosperity . 

I t  is not necessary for you,  as a citizen, to accept my 
proposa l .  You have the right to reject my an alysis: you 
have the free wi l l  right to starve. 

Step one : monetary action 
The first step is to supply low-interest credit to 

essential goods-producing industries and farms. The 
federal government has the power to monetize U . S .  
gold reserves a t  a price of about $500 a n  ounce, using 
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gold to defend the do llar international ly ,  and to bring 
our a llies into a new gold-reserve system, to replace the 
bankrupt I nternational  Monetary Fund and hyperinfla
tio nary offshore,  unregulated financial system . 

The Congress has the power to issue gold-reserve
denominated U . S .  currency notes. These notes shou ld 
not be used for government spending, but for govern
ment lending . They should be lent through the private 
banking system to farms, industries , and for transpor
tation improvements, at interest rates not in excess of 4 
percent charged by the government .  

Through lending of such notes as from 10 percent to 
50 percent or  h igher of the total lending by private 
banks to farms , industries, and other selected categories, 
the basic goods-produci ng capacity of the United States 
can be saved from waves of  bankruptcies. A large 
portion of  the unemployed can be automatically reem
ployed, and the federal ,  state, and local tax-revenue 
base can be expanded . 

Th at is the basic so lution to our problems. There is 
no alternative solution in sight.  

Step two : nuclear energy 
The domestic U . S .  economy requi res two basic 

stimulants, to stimulate goods-produci ng employment 
and investment. The first of  these is n uclear-energy 
construction . 

Nuclear is t he safest, cleanest, and cheapest form of 
energy avai lable .  Since it is the cheapest ,  using nuclear 
energy instead of more costly forms of industrial  pro
cess-heat and electricity means an increase in the. pro
ductivity and competitiveness of the U . S .  economy as a 
whole.  I t  means a very large saving in the present costs 
of production . 
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We need i mmediately , the construction of over 100 
bi l lion watts of n uclea r electrici ty-producing capacity 
completed between now and about 1 986-87 ,  p lus  an 
additional 50 bi l l ion watts completed by about 1 990 . 
This wil l  not cost us a pen ny,  since th is  energy wi l l  
represent a major saving to the economy. It is a cost
reduction, prod uctivity-increas ing investment.  

This wil l  create a level of about two and a half 
mi l lion work-p laces in the private sector. This increase 
will come partially in the form of putting ski l led pro
d uction trades back to work .  The largest increase wi l l  
come in stee l and other industries which supply con
struction materials for n uclear investments. 

This wi l l  also stimulate investment in  the most 
modern kinds of specialty-steel and other technologies, 
meaning that our Midwestern states' economies can be 
rescued from the economic di saster they are presently 
suffering . 

The federa l government m ust faci litate completion 
of  nuclear investments in progress and pl an ned to go. It 
must direct a flow of cheap credit into the construction 
phases of  such projects ,  with private util ities taking 
financial responsibi l ity for the completed plants.  

Step three : water and transportation 
Next to the danger of a crippling energy-shortage, 

the U .S .  economy's most critical problems are shortages 
of fresh-water supplies and a broken-down transporta
tion system.  Since rivers, canals, and ports are a key 
part of the transportation complex, fresh-water m an
agement and  transportation m ust be treated as an 
integrated single effort. 

The biggest single chunk of the needed p rograms of 
fresh-water management is the long-projected effort to 
bring water from Canada and Alaska into the states 
west of  the Mississippi and into the Great Lakes System . 
This is necessary to save large chunks o f  our  nation's 
food supplies from threatened disaster. For the north
eastern portion of the nation, the Delaware water 
project is urgently needed for even the s imple household 
needs of the populations of  New Jersey, eastern Penn
sylvania, and lower New York State; this project wi l l  
also improve the industrial potential of  that regi on .  

The Un ited States also needs a rebuilding of  a 
decrepit rail system , and requires a maritime fleet for 
both economic and national-security reasons .  

The t ime has  come to develop an integrated contain
er system , and to design a compatible system of  ra i l ,  
truck, air, and water transportation about such adopted 
standards . We can increase our economic capacities and 
effect great saving in costs of goods through such 
improvements. The savings are chiefly two .  We save on 
materials-handling costs throughout the economy, and 
reduce in-transport inventory-costs and related capital 
costs of production . 
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I mproved transportation al�o means the abil ity to 
develop competitive goods-produci ng investments In 
the greatest range of  geographic secti ons .  

So,  l ike n uclear-energy investment, investment in 
water-management and transportation improvements 
represents cost-saving as wel l as  other forms of im
provement for the economy as a whole.  It also means 
that we use the advantage of  such cost-savings to create 
substantial amounts of productive employment.  

Step four : world trade and investment 
If developing nations' debt-structures were reorga

nized in a sensible fash ion, nations such as India,  Brazi l ,  
and Mexico represent magnificent investments in mod
ern goods-producing capacity through proper infusions 
of capital goods from industria lized nations.  Between 
$200 and $400 bi l l ion annual ly in increased world-trade 
can be readi ly generated . 

Pres ident Jimmy Carter's Global 2000 p roposal for 
worldwide genocide was not only a violation of the 
Nuremberg Code; i t  i s  also economic imbecil ity .  

The great need of  developing nations i s  for rapid 
infusions of m odern agricultural technology-not con
sumer-goods industries. These nations requi re the local  
capital-goods industries and transportation systems 
needed to apply the American System so s uccessful in 
our own experience to overcoming their own wants. 
These local  industries m ust concentrate on the needs of  
agricultural development first, and gradually expand to 
meet the needs of  urban l ife as the problems of  low 
agricultural prod uctivity are overcome. 

This  is  the great market for capital  goods of  the 
industrialized nation� over the coming 50 years .  I t  is 
t ime we acted to m ake that m arket a real ity . 

Combined effects 
The U ni ted States is probably spendi ng more today 

on just two items-il legal  drugs and pornography
than on national defense. It is s pending far more on 
turning the nation into a new Sodom and Gomorrah 
than upon capital investments of the sort which m ake 
us productive and prospero us . 

Our  toleration o f  this imm orality,  this d ri ft to be
co ming a new Sodo m and Gomorrah , i s  key to our 
fail ure as a nation-both i n  terms of nominal  leaders 
and the electorate-to find effective solutions to eco
nomic as well as national  security and social  problems .  

The four  steps outlined wi l l  not  solve a l l  of  o ur 
im portant p roblem s .  They are merely four necessary 
steps which wi l l  point our nation's efforts in a positive 
and moral new direction ,  to give ourselves as a nation a 
sense of moral  p urpo se, and to restore rationality-as 
opposed to the immorality of a Tom H ayden, to the 
nation and to the m ass of wreckage presently known as 
the Democratic Party . 
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Paul Volcker unveils his 
warfare agenda for 1982 
by Richard Freeman 

After months of a steady, if slow and m arginal ,  decline, 
Federal Reserve Board chairman Paul Volcker has 
sharply jerked the federal funds rate upward, setting a 
floor under a l l  i nterest rates. While Volcker's action is  
unlikely to send interest rates soaring, as long as the 
economy is  p lunging into recession, what he is doing is 
preventing i nterest rates from following their natural 
path downward-forcing a tightness that wil l  be felt  
throughout the economy. 

By taki ng this action,  Volcker, joined by al l ies in the 
Wall Street as well as academic economists,  is putting 
into effect a program special ly designed for the battered 
economy as i t  enters 1 982 :  crushing the labor m ovement, 
attempti ng to force additional budget c uts and tax in
creases , and moving toward imposition of credit and 
wage-price controls. 

In doing this, Volcker is carrying o ut the m arching 
orders delivered h im by the Bank for I nternational  Settle
ments, the central bank for central banks ,  and the head
quarters for international finance for the European ol i
garchy. Jel le Zijlstra, the outgoing head of  the BIS, i n  a 
major speech delivered during the International Mone
tary F und meeting in  Washington, D.C. in late Septem
ber, cal led for the imposition of both credit and wage· 
price Controls  i n  order to implement a program of world 
deflationary austerity. 

Credit-market 
manipulation 

The suddenness with which Volcker moved startled 
m any of the market participants. On Jan. 1 ,  federal 
funds were trading in  a range around 1 2 . 5  percent. By 
mid.afternoon Jan . 5 ,  federal funds were up to 1 3 . 5  
percent, a sharp increase when i t  is co nsidered that 
federal funds had fallen from nearly 1 7  percent since 
Septem ber, a 4 .5  percentage point drop. But this action 
had been well prepared for .  Henry Kaufmann,  the chief 
economist of  Salomon Brothers investment bank, and, 
some would swear,  the a lter-ego of Volcker, released' a 
yearly capital market review Jan. 4. 
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In this rev iew, Kaufm an stated th at the task of 
funding a projected $ 1 00 bi l lion-plus federal govern
ment deficit in fiscal years 1982 and 1 983 would cause 
"interest rates [to] start to trend irregularly upward 
again before mid-year," and that "long-term interest 
rates wil l  probably be threatening thei r 1 98 1  h ighs." 

After making this dire prediction, Kaufman solemn
ly noted that, "high interest rates particularly hamper 
the financial rehabilitation of  business corporations,  
and state and local governments." As for the ho using 
industry ,  Kaufman said,  "scarce credit means th at the 
housing industry is at an end of an era." 

The credit m arkets reacted to the combi nation of 
Volcker's moves and Kaufm an's statements predictably : 
the long-term U.S. Treasury bond market fell by 4 . 5  
points by mid-afternoon Jan . 5 ,  and  the  Dow Jones 
industrial stock average shed more than 20 points by 
the end of Jan. 6 .  

With t h e  credit markets t h u s  founderi ng, Volcker 
and h is' underl ings at the Fed unleashed an armamen
tarium of plans to further permanently transform the 
U.S. economy into a shrunken , depleted shell of its 
former self. 

I n  this regard, much of what the Fed wants to see 
done was unvei led at the annual conference of the 
American Economics Association in Washi ngton ,  D.C.  
Dec. 28-3 1 .  There the leading wizards and prostitutes of  
the American economics profession gathered. 

A EA formulas 
At the meeti ng, Anthony Solom on, the head of the 

New York Federal Reserve Bank, dropped a bombshell. 
Solomon, a member of the Fed's exclusive Open Market 
Committee, which sets Fed monetary policy, revealed in 
one of  the AEA panel discussions that the Fed no 
longer feels competent to define what money is, nor 
what relationship money supply has to the actual 
amount of credit extended. While many of the confer
ence participants scratched their heads , a Federal Re· 
serve Board official  explained Jan. 6 the devious i ssue. 
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"We are say ing at the Fed that  n either m on etarism 's 
ma nagement o f  the amount of  m oney, nor  sett ing the 
federal fu nds rate to set  mo netary pol icy ,  works .  W e a re 
trying to foc us people on a t h i rd way . "  The Fed 
spokesman wo uld n ot specify what th is  th i rd way is ,  
a l though he sa id,  "we are trying to  get  the fi nancia l  
com mu n i ty di scussing th is ."  

H o wever, other  statements make i t  c lear that the  
Fed is dupl ic itously lay ing the ground-work "fo r in t ro
ducing a perm anent form o f  credit  controls , w hich 
would replace the episodic venture o f  credit controls  
that vo lcker undertoo k i n  M arc h t hrough July 1980. 
( Even that  form o f  credi t  controls sent  industri a l  pro
duction fa l l i ng by 9.0 percen t d uring that peri o d . )  

Salomon's  H enry K a u fman to ld  the press Jan . 6 that 
a form o f  loose capi ta l  controls  is  needed . O ften ca l led 
the "Swiss method of credit  rat ion ing,"  this means that  
ba n k s  are assigned upper  l i m its to lending based on 
their capital  leve ls .  Adding weight  to th i s  v iew is  the 
fact that  the Federa l Reserve Board has  released a new 
d irecti ve which is  designed to  "stop the  rate o f  asset 
growth and eventual ly  turn around the  capital- to-asset 
rat io," by reducing ban ks'  total  loans,  according to a 
Federa l Reserve o fficial  in terviewed Dec. 29 . A ltho ugh 
the  guidel i nes do not  specify a speci fic capital-to-assets 
rat io for large commercia l  banks ,  the Federa l Reserve 
spokesman made clear that the intent is  to red uce ban k 
lending,  peri od .  

A t  the same t ime,  vario us spo kesmen at the A EA 
con ference also renewed a pitch for a t h i n ly d isgu ised 
fo rm of wage-price contro ls ,  cal led the Tax-b ased I n
comes Program (T I P) .  As explai ned at the A EA co n fer
ence by Ch arles Sch u l tze, the fo rmer head of the 
Counci l o f  Economic Advisers under President Carter, 
the TI P program rewards empl oyers who h o ld wages 
down with tax breaks ,  whi le  i ncreasing taxes for em
ployers who give wor kers wages above a natio n a l ly set 
average leve l .  

Impl ications of controls 
Were both credi t  controls  and wage-price' controls  

to be s imultaneously i n st i tuted, volcker would  have a 
tremendous amount  o f  power to use agai nst both labor 
and ind ustry ,  and a capaci ty for wreak ing  havoc again st. 
the econ omy far greater than anything he has done so 
far .  A l ready, through h is high i n terest rates, vo lcker 
has forced a rate o f  industr ia l  co l l apse between J u ly and 
Novem ber o f  1981 o f  15 percent  on an an n ual ized basis ,  
the steepest level  o f  dec l ine  s ince the 1929-32 period .  

Whi le i t  is k n own that  Presiden t Reagan opposes 
both cred it and wage- pr ice co ntro ls  on strict ideo l ogical  
gro unds,  and that the Presi de nt's  approval is necessary 
to instit ute either o f  these program s in  fu l l ,  vo lcker is 
creati ng a s ituation in which the President wi l l  face 
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sheer chaos on the credit m arkets for the first s ix 
m o n ths o f  1982. 

Every attempt  by t he President to get the economy 
started aga i n  wi l l  be countermanded by the  act ions  o f  
vo lcker .  H e  wi l l  repeatedly h arp on the problems of 
greater-than-$ 100 bi l l ion federa l b udget deficits .  At the 
very l east ,  vo lcker w i l l  get g reater tax increases and 
steeper b udget c uts ,  i n cl uding cut t ing  defense spending,  
fro m  Reagan . T he latter i s  a poin t that Reagan i s  
known t o  oppose. 

B ut it is poss ib le ,  that with the r ight  combinat ion o f  
dis loyal  advisers around Reagan,  volcker cou l d  s ucceed 
in black m ai l ing Reaga n  into a controls  pol icy .  

Plans for breaking labor 
But this  i s  not  a l l .  vo lcker has h i s  eyes firmly  set on 

brea king labor un ions ,  us ing h i s  created depression to 
crush the contracts of the  Team sters, r u b ber, and auto 
wor kers, and many smal ler l abo r cont racts that come 
up in  19 82 . "volcker has been say ing ,  and writ ing in 
the Federal  Open M a rk et Comm ittee m i n utes th at he is 
using cred it  pol icy to affect l abor contracts ,"  stated 
Gert von der L i n de ,  chief eco n o m ist  o f  Donaldson,  
L u fk i n ,  Jen rette i nvestm en t fir m ,  on Jan.  6. " Look at  
what volcker's  po l icy has a lready done i n  the truc k i ng 
i n d ustry," von der L i nde conti n ued.  "The recession and 
the dereg ulat ion o f  truck ing have put  the Team sters 
and the truck ing ind ustry in di sarray . Truck h a u l age is 
down,  and many Tea msters have lost  their  jobs .  The 
Team sters w i l l  h ave to make enormous concess ions of 
work ru les an d give up concessions on wages." Von der 
Linde predicts that t he Team sters w i l l  get a three year 
con tract with o n ly 15 percen t wage i n crease over 3 
years, vers us the  40 percent  increase negotiated the last 
con tract .  He also pointed to the o utright wage cuts that 
have been taken by the a i r l i nes i n d ustry , as  well in 
selected cases in the rubber,  s teel , and a uto  i n d ustries .  

T h i s  wage-go ugi ng o ffens ive wi l l  m e a n  t h e  e l imina
ti on o f  one  last obstacle�trade-union resistance-to 
vo lcker's restructur ing of the econ o my i n to a post
i n du strial  economy,  as wel l as c utt ing the earn ing power 
and labor prod ucti v i ty avai lable  to the economy.  I n i 
ti a l ly ,  t h e  vo lcker move m i g h t  appear s m a r t  to busi
nessmen,  who, deluged by devastat ing recessi o n ,  b ut 
u n w i l l i n g  to take on volcker,  d i rect ly see w age gouging 
as a way o ut o f  their  cu rrent  cash sq ueeze . 

But  ulti mately .  s uch a sacri fice o f  the l iv ing stand
a rds o f  the labor m ovement wil l  not  appease volcker,  
nor  wi l l  i t  end i n flat ion ,  which, in the 30 m o nths he has 
been i n  o ffice. i s  at  the highest level  i n  the last 35 yea rs .  
Rather, th is  i s  o n e  more part o f  t h e  vo lcker agen da,  
incll'lding,  fi n a l ly ,  wage-p rice and cred it  controls ,  in  
which the economy wi l l  be la id to rest perm anently i n  
1982. 
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Mitterrand's economic policies: 
galloping toward a disaster 
by Laurent Murawiec,  European Economics Editor 

The Socialist government of French President Fran�ois 
Mitterrand has lost no time in squandering the reserves 
accumulated under preceeding administrations,  both in 
the state's own vaults, and in the corporate sector. This 
wil l  give way to panicky re-evaluations of policy, due to 
external and internal disasters, by September .  

Former President Giscard's 198 1  budget deficit was 
a very low 3 1  billion francs; 1982 projections calculated 
by Mitterran d's Budget Minister Laurent Fabius call for 
a 75 bil lion franc deficit ,  and the fiscal 1983 budget is  
being planned on the basis of a deficit as high as 150 
billion .  This trebling of the deficit is calculated by the 
Minister's experts on the basis of a 14.3 percent rate of 
annual inflation,  although the 1982 figure is expected to 
be closer to 20 percent.  

Spending the dowry 
Thus far, the Socialist government has succeeded in 

keeping a substantial part of the electorate happy,  by 
means of b udgetary handouts, p ressu�e exerted on 
industrialists to increase wages, and so forth . A vast 
n umber of government ministries have been given a go
ahead by both the Elysee and the Prime Minister 's  office 
to push forward costly pet projects,  each of which, such 
as the national machine-tool restructuring plan of In 
dustry Minister Pierre Dreyfus,  may have independent 
merit, but whose total cost exceeds by far the state 
budget's funding capabi li ties .  

The reason why these projects do n ot add up to a 
gen uine industrial-development plan is twofold . First, 
the Mitterrand government rem ains opposed to former 
Presiden t Giscard' s  ambitious n uclear-power program, 
whose cheap and secure energy supply is a prerequisite 
for economic productivity . 

Second, there is no way to finance those projects 
without further disrupting the domestic energy and 
France's external financial position ,  un less the kin d of 

8 Economics 

export drive and trade-credit fundi ng is launched which 
Mitterrand is far from proposing . 

The machine-tool project, for example, starts from 
the obvio us necessity of remedying the h uge sectoral 
deficit historical ly s uffered by France, and boosting the 
ailing "big three" machine-tool manufacturers, s lated 
to be merged in the Minister's p lan .  The hitch lies with 
the m on ey:",while D reyfus announced in Parliament a 2 
bi l lion franc state funding, insiders privy to the negoti
ations report a probable cost of 7 to 8 bi l lion francs for 
the n ational budget . 

T he typical  Socialist mania of "budgetizing" every 
expenditure incurred by society and the economy thus 
leads to a gi�antic swelling of the public deficit, at a 
time when the savings rate p ursues a downturn started 
in 1976 , when it stood at 18 percent, and landing at a 
low 14 percent level last year . 

How will Mitterrand 
finance deficits? 

Who wil l finance the soaring deficits? In the post
election euphoria , quite a few demagogic rob-Peter-to
pay-Paul measures werei ndu lged in. Higher tax-bracket 
incomes were targeted while significant new taxes were 
exacted from the corporate sector .  

I ncome-tax squeezing may be presented once as a 
measure of socia l  j ustice. The second year, it will simply 
accelerate capital  fligh t  and fail to return sizeable 
reven ue for the Treasury .  The corporate sector has 
suffered a dangerous erosion of its profit margins, as 

after-tax,  pre-amortization profits s lumped from 20 
percent to 13 percent of value added from 1974 to 198 1 .  
I nvestment wil l s uffer .  

The money will  have to come from some other 
source. The only way the corporate sector could gener
ate eno ugh tax revenue u nder present circumstances 
wo uld be by way of large price increases, worsening an 
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already precariously high rate of inflation. Either the 
Socialist government will have to resort to politically 
disastrous tax increases (which would dispel all the 
illusions generated by the "neo-Keynesian" socialist 
experiment of Mitterrand) and similar "revenue-en
hancement" devices; or financial manipulation will have 
to become the priority. 

Domestic resort to the printing presses would have 
to start from the current 15 percent "inflation floor," or 
massive external borrowings will have to be incurred
which bankers and civil servants are already privately 
discussing. In which case leading Paris bankers predict 
that French public-sector entities (the preferred vehicle 
for external debt-taking) will only find lenders at ex
tremely high margins over the interbank rate on the 
Euro-currency markets; talk of I percent margins is not 
unusual. 

The difficulties involved in such a large use of 
external borrowing are compounded by the dangerous 
trends on the trade account. While the trade deficit for 
1981 has been contained to a projected total of 58 
billion francs, the monthly deficit has now reached 7 
billion. The annualized figure calls for a 1982 deficit of 
84 billion-a 62 percent year-to-year increase-and 
respected experts expect the annual rate to reach a 
stupendous 100 billion francs by mid-year. 

Destruction of the franc 
The effects on the parity of the French franc would 

be devastating. The 8.5 percent parity shift of the franc 
and the D-mark of last summer would need to be hugely 
accentuated, leading to inevitable rises in import prices. 
What generated this brutal rise of the trade deficit is a 
deeply embedded structural feature of the economy, 
whereby in any period of production pick-up, imports 
rise over-proportionately with respect to production. 

The principal effect of the government's economic 
and fiscal policy since last June has been to boost 
consumption (which is growing at a 10 percent annual 
rate in real terms) while investment has remained flat 
since then. Investment is not expected to perk up before 
December 1982. Due to the fact that consumer goods is 
a sector more affected than others by that structural 
defect, huge exports would be the only means of cor
recting the imbalance-and saving the currency. 

But exports are not going to play that role. Not only 
is the impetus from world demand undermined and 
turned negative by the depressive effects of U.S. Federal 
Reserve Chairman Paul VoJcker's high interest rate 
policies, but also the Socialist government has started 
to yield to external pressure on the most controversial
but also the most fundamental-instrument of "Colber
tiste" economic policy at the disposal of the French 
administration, which is the export-credit machinery. 
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At first, the Mitterrand government has accepted an 
initial across-the-board increase in interest rates granted 
Third World and Eastern European borrowers in tied 
trade deals, under the OECD's so-called "gentlemen's 
agreement" (also known as the "consensus rate"). 

Then, Finance Ministry circles and Paris financiers 
report the new administration's intent to weaken and 
partially dismantle the export-credit and insurance ma
chinery centered around the COF ACE, the foreign
trade credit-insurance corporation. Under this system, 
over 100 billion francs worth of capital goods and 
advanced weaponry were sold last year, largely to 
developing countries and Comecon nations. 

In this system, the Banque de France issues credit to 
banks at rate of 4 to 5 percent, which the banks then 
blend with commercial rates and lend either as suppliers' 
or purchasers' credit. The procedure, even if costly to 
the Treasury, has made French exports of a crucial 
category of high-technology goods virtually indepen
dent of erratic upward fluctuations of the dollar sector 
interest rates. 

Undermining this procedure under the twice falla
cious pretext that it "feeds inflation" (which it does only 
in the very short term, while securing a disinflationary 
rise of productivity in the medium and long term) and 
that "the priority should go to recovering the domestic 
market," the Mitterrand regime is preparing a disaster 
for the French economy. 

Perspectives for 1982 
If the panicstricken forecasts of ousted French right

wing politicians have not immediately concretized, the 
complacent predictions of Socialist Finance Minister 
Jacques Delors are way out of line with reality. The 
extreme dependency of the country's financing on the 
level of U.S. and German interest rates, underscored by 
the fragility of the franc's parity, will impose a new J
shaped twist by the spring, as the Federal Reserve 
tightens again, ·while the corporate sector's abilities to 
finance its requirements through the banking system 
will be severely constrained by the fiscal situation. A 
wave of bankruptcies should be expected, particularly 
for small-and medium-sized entrepreneurs overbur
dened by Socialist tax and social reforms. The targets 
for growth of the monetary aggregates set by the 
Treasury at 12.5 to 13.5 percent will result in a sharp 
net deflationary curbing of real credit issuance to the 
economy. 

Consumer spending, the government's darling, has 
already abated, with October and November failing to 
continue the upward trend of the summer. Public de
mand-i.e., budget deficits-will be the main, if not the 
sole prop to economic activity. The rate of growth of 
unemployment, which a 100,OOO-plus government jobs 
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creation program has recently flattened, will then pow
erfully restart, bringing the current 2 million unem
ployed figure one unit ahead. 

Social consequences will hit. While it is widely 
expected that farmers will be rioting on countryside 
roads and at local government buildings by the spring, 
laid-off workers will join the ranks of the discontented 
at the latest by next September, when the government's 
1 983 budget project fails to deliver any of the hoped-for 
handouts. Most observers in Paris expect a "left-wing" 
version of Raymond Barre's austerity policy-with a 
peculiar, anti-industrial twist. 

The incoherent government policy in the field of 
nuclear energy has given a foretaste of its general 
industrial planning: after a hectic and disorderly debate 
that streteched throughout the summer and fall, the 
Mitterrand regime ordered three nuclear plant projects 
shut down, while the future of the breeder reactor 
Super-Phenix at Creys-Malville is uncertain. 

The national utility, EDF, may encounter nasty 
problems in reimbursing Euro-dollar debt incurred on 
the basis of cash-flow projections expected from the 
nuclear electricity generating program the government 
has cut down. EDF is one of the largest single borrow
ers on the Euro-markets. 

Worse, the vast mUltiplier effect of that program 
being undermined, and the uncertainty cast over the 
industry as a whole, will further slow down high-tech
nology investment. Specious pretexts are advanced by 
Socialist officials, such as the clearly Club of Rome
inspired motto of "it is beneficial that we cut down on 
the nuclear program, since the stagnation of industrial 
production will lessen the demand for energy. " The 
Malthusian Socialists seem particularly apt at issuing 
self-fulfilling prophecies. 

The fundamental orientations of the Mitterrand 
regime's economic policies were sketched to this report
er last June by the government's number one economic 
policy "brains," Club of Rome member Jean Saint
Geours, now the administration's "employment czar." 
Saint-Geours, a founder of the extreme futurology anti
growth cult known as the Futuribles, explained that 
nuclear energy would have to be reined in to make way 
for soft-energy, soft-technology types of employment; 
the planned dismantling of other energy-intensive heavy 
industries such as steel, shipyards, and other "regressive 
branch�s" such as textiles, would lessen energy demand, 
and pave the way for the "informatization" of the 
economy and s9ciety. 

What 'is meant by "informatization" are the so
called progressive, post-industrial forms of employment 
based on computers and telecommunications. Empha
sizing these types of "industry" is coherent with the 
Socialist policy of total decentralization and regression 
of society. 

10 Economics 

Currency Rates 

The dollar in Swiss francs 
New York late afternoon fixing 

1.90 

1.85 

1.80 -
........ 

1.75 

1.70 

11/18 11/25 _ 12/2 

./ �-

12/9 12/16 

The British pound in dollars 
New York late afternoon fixing 

1.95 -
V .... ./ �""" 

1.85 

1.80 

1.75 

11/18 11/25 12/2 

"""'II\. 
"" 

12/9 12/16 

The dollar in deutschemarks 
New York late afternoon fixing 

2.35 

12.30 

� ... 

12/23 12/30 

--

� 

12/23 12/30 

I -
2.25 .- -" , 

..... -

2.20 

I 
2.151 

1/6 

1/6 

11/18 11/25 12/2 12/9 12/16 12/23 12/30 1/6 

The dollar in yen 
New York late afternoon fixing 

----
! 

230 

220 r '"- '  
- � --

210 r 
200 

'---� 
190' 

11/18 11/25 12/2 12/9 12/16 12/23 12/30 1/6 

EIR January 1 2 , 1 982 



Science & Technology 

NASA vs. Stockman: 
the XV-I5 potential 

by Robert Zubrin 

It is ironic that, in its bid to impose greater "cost-effec
tiveness" on the U.S. government, the Heritage Foun

-dation-controlled Office of Management and Budget 
(OMB) of David Stockman has singled out for elimina
tion the aeronautics research budget of the National 
Aeronautics and Space Administration. In fact, NASA's 
aeronautics program probably offers the best cost-bene
fit ratio of any investment program in the world, public 
or private. An examination of just two of the many small 
programs conducted under the purview of NASA's $296 
million aeronautics budget, that for the XV -15 tilt-rotor 
convertible helicopter-airplane, and the more advanced 
X-wing convertible jet-helicopter illustrate this most 
strikingly. 

The advantages 
Developed at a cost of $22 million as a combined 

effort by NASA and the armed forces, the XV -15 
promises to revolutionize military and civil aviation. 
Looking much like an ordinary two-engine propeller
driven aircraft, its two engines may tilt upwards, allow
ing it to take off, manuever, and land like a helicopter. 
However, once in flight, its propellers may tilt foward 
allowing it to fly as a fixed-wing aircraft at speeds up to 
350 knots. This compares to a maximum speed of about 
160 knots for the fastest helicopters. As one Army 
colonel at the Pentagon put it, "The gunships we had in 
Vietnam could do a maximum of 140 knots. We haven't 
done any detailed studies on it, but it's obvious that if 
we had ships which could travel as fast as that [the XV-
15], it would have saved many lives." 

In addition, the XV-15 gets twice the fuel mileage as 
an ordinary helicopter. Since the U.S. Army spends 
over $100 million a month on helicopter fuel, the 
potential cost-benefit even in peacetime would be enor
mous. Finally, the XV-15 has the capability of ascend
ing to a height of 30,000 feet, compared to a typical 
ceiling of 10-14,000 for a helicopter. This offers not only 
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military advantages, but manifold possibilities for ex
panding the use of helicopters in civil aviation by 
allowing the vehicles to ascend to heights required to 
avoid air traffic congestion. According to a number of 
industry analysts, the XV -15 has the potential of devel
oping into a whole new industry. 

One XV -15 test vehicle already exists. But the ques
tion of whether the technology will be realized on a 
broad scale is still up in the air. "We need to document 
its precise performance, handling qualities, vibration 
characteristics, and aerodynamic stability." Shipboard 
tests are needed, as is 'map of the earth' flight testing; 
where the army flies the plane at low altitude between 
trees, and we need tests of its qualities in the way of 
electronic countermeasures," a NASA spokesman said. 
"But this will require another $6 million over the next 
three years, in government money, in addition to the 
support we are getting from Bell Helicopter. If the 
aeronautics budget is zeroed, the XV.15 will go into the 
Aeronautics Museum and that will be the end of it." 

The X-wing 
An even more revolutionary concept is being devel

oped by NASA aeronautics at NASA's Lewis Research 
Center in Cleveland, Ohio. This i� the convertible jet 
engine for use in a so-called X-wing aircraft. In this 
design, a conventional TF-34 turbofan jet engine is 
modified to use its power to turn a large rotor, allowing 
the craft to take off and perform as a helicopter. Once it 
reaches an appropriate height, however, the jet power is 
diverted from the rotor to an ordinary jet forward 
thrusting mode, while the rotor locks into place and 
becomes a wing. (The craft has no other fixed wings.) 
The X-wing then shoots forward, flying as a jet plane at 
speeds of 600 knots or more, a performance equalling 
that of a fast military jet transport or a B-52 bomber. 
Moreover, because it lacks both thick fixed wings and a 
large revolving rotor, the X-wing is an ideal candidate 
for Stealth technology, since it has a very small radar 
cross section. While not equalling the XV -15 tilt rotor 
in fuel economy, the X-wing jet still surpasses that of 
ordinary helicopters by a wide margin. If NASA's 
aeronautics budget is not zeroed, and the project re
ceives the $9 million it needs over the next 5 years, the 
first convertible engine should be ready to be tested at 
the Lewis labs by late 1983. 

The above are just two of the many programs 
conducted by NASA's aeronautics division since the 
Agency's predecessor was set up in 19 15. Other current 
research includes investigation of hypersonic and super
sonic jets, as well as basic research into aerodynamics, 
materials, and propulsion. As Assistant Secretary of the 
Army for Research Development and Acquisition J.R. 
Shuley recently testified: "Some of these capabilities 
could not be replaced by the U.S. Army at any cost." 
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Interview 

Jean-Claude Martini discusses the new 
French gold policy and future options 
On Nov. 30. two months after the government's announced 
abolishing of anonymous transactions on the French gold 

market. Paris EIR correspondent Sophie Tanapura inter

viewed one of the top gold dealers in the French capital. 
Jean-Claude Martini. of the Compagnie Parisienne de 
Reescompte (CPR). 

Founded in 1948. the CPR specializes in discounting. 

and now controls around 70 percent of the French gold 

market. Its main shareholders are Compagnie de Suez (20 

percent). Banque N eujlize-Schlumberger-Mallet (17 per

cent). and a group of pension funds (27 percent). Rene 

Cassou. former director of the money-market department 
of the Banque de France. has presided over the company 

for the past 10 years. Until 15 years ago. the CPR also 

acted as the intermediary of the Banque de France on the 

French gold market. Now the CPR operates mainly on the 

Paris. Lyons. and Marseilles exchanges. 

Tanapura : Mr. Martin i ,  perhaps you can describe to o ur 
American readers some of the pecul iari t ies of the F rench 
gold market. 
Martini : I n  France,  the gold market has always been 
active. Over the past 50 years, the F rench franc was 
constantly ,  and sti l l  i s ,  eroded by inflation and many 
devaluations. The reason that makes Frenchmen such 
lovers of  gold is that they have never real ly trusted any 
government to come to the roots of these problem s. It is 
generally estimated that Frenchmen ho ld somewhere 
between 4,000 and 5,000 tons of go ld. I myself  would 
estimate it  easi ly between 6,000 and 10,000 tons, c loser to 
10,000 than 5,000. This i s  because we m ust not forget to 
add to the gold bu l lion gold in the form o f  jewelry. 

Tl\napura : What do you thi nk the government was aim
ing at by abolishing anonymity in b uying and sel l ing 
gold? 
Martini : The government must certainly have its rea
sons. Perhaps they hoped to discourage the French from 
hoarding gold and to direct savings into other invest
ments , perhaps into bonds. Although thi s decision may 
represent some advantages for the government's p ro
gram in the fut ure, there is definitely a risk that there wi l l  
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be some disadvantages. The danger o f  a parallel b lack 
market developing is evident. There wi l l  always be people 
who p refer to pay a higher price,  run a h igher risk, for 
the sake of withholding their names. 

It has now been months si nce the new law went into 
effect and the French people are beginning to get used to 
the new situati on. A certain n umber of people now accept 
revealing their i dentities, or have found others to lend 
them their names. Contrary to the sharp d rop in clients 
immediately following the govern ment's decision,  more 
and more people are coming back every day .... 

Tanapura : Can you give us any figures or patterns of 
this m ovement? 
Martini : I n  the first days fol lowing the government's 
decision,  transactions had dropped by 80 percent. By the 
end o f  two weeks, the percentage moved up to 50 percent. 
I would say that now it i s  quite normal. I should also add 
that there was a strong buying pattern this summer. 
People spoke a lot about the devaluation of the French 
franc. Once the shock of deval uation was over, people 
were not so worried about i t  any more, at least for a 
while. Therefore,  it i s  perfectly normal that there are 
presently fewer buyers. Moreover, the international mar
ket price has also gone down. The i rony is that because 
there is less business, the government is going to reap in  
less tax money. 

Tanapura : People say that by abolishing anonymity in  
go ld transactions ,  the government wi l l  now be able  to 
keep tabs  on  gold owners with eventual ly the possibi l ity 
to shore up the future budget deficit by buying up the 
privately owned gold at a cheaper price, a sort of "na
tionalization. " 
Martini : That is pehaps going a bit too far. Up to now 
the names are written in a ledger and nobody has yet 
asked to see them. I t wi l l  not be the case for the mo
ment  .... 

Tanapura : Fol lowing the creation of the gold commis
sion by the Reagan government, discussion o f  a return 
to a certain gold pegging of the dollar is in the air. What 
do you think o f  it? 
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Martini : There are pros and cons to this. I think that it is 
going to be quite difficult to in dex a currency to a certain 
level of  gold production or gold price. If we come back 
to the convertibility of the dollar to gold, we must fi rst 
find the price of this convertibility. I f  the price of co n
vertibility into gold is too low, the U.S. will find itsel f  
em ptied of its gold. I f  the  price is  too  high, there is  a high 
risk of inflation, increase of the American money supply. 

On the other hand, it wo uld be a marvelous scheme, 
i f  one co uld be sure that i t  would stop inflation-maybe 
not world inflation,  but at least the inflation in the U:S., 
because if we were to come back to a system o f  indexation 
of a currency to gold,  we would have to consider a 
floating indexation. 

However, what I th ink would be eventually interest
ing for the world in order to launch business, to create 
cash flow,  is a scheme to get o ut a portion of the priv ately 
owned pool of gold worldwide, get this portion mobi
lized. To do this,  you must fi rst give people confidence in 
the currency that you will use to buy their gold. If you 
give them a currency-even if  it is called the U.S. dollar
which constantly loses its value because of inflation, 
people will refuse to play along, and what' s more, they 
will continue to buy more gold , perhaps also diamonds. 

I am convinced that the American individ ual is going 
to continue to buy more an d more gold in the near future. 
So we need to find a way to mobilize this gold, create 
confidence and stop inflation. Up to now, nobody has 
been able to stop inflation. They have been able to slow 
it down , but never stop it ... for the moment, there is 
nothing one can do. 

We would have to set up a new monetary system. 
Why not come back to the gold standard system often 
mentioned by General de Gaulle? If we come back to this 
system , we m ust also keep in mind that there will be a 
wider gap still between the haves an d the have-nots .... 
Personally , sooner or later, I think gold will play some 
kind of  role in a new moneta ry system. At that moment, 
gold will probably be at a higher price than it  i s  now. 
Once again, I am not saying that I am favorable or not to 
such a soluti on. That is  not my role .... 

Why not-in order to create confidence-mint gold 
coins? Why tolerate bank notes, nickel,  or other coins? 
Why not go ld co ins to regain con fidence? 

Tanapura : Why not come back to the idea of the Euro
pean Monetary System , extrapolated onto the interna
tional system? After all , the E M S  im pl ies a secon d phase, 
the creation o f a  gold-based fund. 
Martini : There you are bringing up a problem. Political 
circumstances have ch anged with the change of govern
ment. ... 

Tanapura : I suppose it is now up to the Americans to 
make the initiatives. 
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De Gaulle returns to power in 1 958. 

Martini : Let me put it this way. If you go to any country 
with your dollar, people would buy it. I f  you go with the 
French tranc, no one will buy it. Even the deutschem ark 
is not known in certai n countries, in spite of the devel
opment of to urism. The U.S. dollar is the means of  
payment worldwide an d serves as a reference-point for 
all other countries. The U.S. must serve as an example. I t  
is they w h o  can impose thei r  'decision o n  the world. 
H owever, if the U.S. takes insufficient measures to de
fend thei r dollar, other currencies would devalue. At that 
point,  having lost all con fi dence in practically every 
currency ,  people would begin to buy gold massively. An 
initiative to create a new monetary system must ,  there
fore, come from the Un ited States. 

Tanapura : You have read about the LaRo uche gold 
p roposal in the Oct. 13 i ss ue of EIR. What do you think 
o f  it? 
Martini : I think that this proposal-among other pro
posals-is certainly worth considering. Tlie problem , 
however, is the ti me lag between the discussion o f  policies 
by politicians and governments, and their implementa
tion. O ften when it comes to implementing policies, the 
givens of the problem have already changed , and the 
intended solution is already out of step with reality. 
Therefore, decisions must take into account this time-lag 
factor. 
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Foreign Exchange by David Goldman 

Rollercoaster for the dollar 

The United States has caught the British disease. Short-term 
dollar gains won 't help the economy' 

�despread fear of a third sky
rocketing rise in V.S. i nterest rates 
due to the policies of Paul Vo lCker's 
Federal Reserve h as prompted a 
new belief that the V.S. dol lar may 
be a great deal stronger than any
one expected. 

First with the line on the dol lar's 
new lease on l i fe was the Organiza
tion for Economic Cooperation 
and Development (O ECD), ,the 
economic think  tan k  which runs 
NATO and created the Club of 
Rome to promote negative eco
nomic growth. At a Paris meeting 
of  O ECD's Working Party Three 
on money and financial markets the 
first week of January,  O ECD Chief 
Economist Dr. Sylvia Ostry an
nounced that the NATO group now 
sees only a gradual weakening of 
the dollar as the V .S. economy fal ls. 
I n  fact, Ost ry stated , there may be a 
"perverse l ift" i n  the value o f  the 
dollar duri ng 1982. 

The Fed, Dr. Ostry announced, 
wil l  at  all costs stick to its tight 
money policy ,  even as  the V.S. 
s lides into recession. This means 
that recession won't s lacken credit 
demand much, though normal ly it 
would lower V.S. i nterest rates and 
thus weaken the dollar. F urther, 
she stated, the h uge V.S. budget 
deficit will mean that "any upturn 
in the V.S. economy wil l  set off 
another interest rate explosion, 
perversely l i fting the dollar." 

So far this has indeed occurred, 
as the dollar got a l i ft in  the fi rst 
week of January when Fed interest 
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rates began to rise as predicted. The 
dollar strengthened to·2.26 deutsche
marks from 2.24 the week before, 
as V olcker pushed the federal funds 
rate up from its December average 
of 12.4 percent to over 13 . 5  percent. 
The Polish crisis also benefits the 
dollar,  as European "scare" money 
flows into the V nited States. 

B ut Like the geriatric British 
pound sterling, which ended its 
days as a world reserve currency 
some time ago, the V.S. dollar can
not long be kept afloat merely by 
high interest rates. Given that 
Volcker is  destroying the V.S. 
economy as fast as the Bank of 
England did Britain 's  earlier this 
century ,  at a certain point in the not 
too distant future the dollar m ay 
snap. Rising interest rates may h it 
the V.S. economy so hard that 
bankruptcies and other economic 
crises cause panic runs. 

No New Y ork bank economist 
wi l l  tell you this, fo r m ost believe 
firmly that Vo lcker's tight money 
plan to fight inflation can keep the 
paper do l lar attractive as long as 
interest rates are h igh enough. Even 
Rimmer de Vries, the chief econo
mist of Morgan Guaranty Bank i n  
New Y ork,  w h o  h a d  thought a 
growing V.S. trade deficit would 
topple the dol lar  in  1982,  now be
lieves that, " I t  is not at all unl ikely 
that interest rate differentials wi l l  
again move favorably for the dol lar  
during 1982." 

Simi lar ly ,  D r. C. Fred Bergsten , 
J immy Carter's Treasury I nterna-

tiona I Affairs chief, who now runs 
the G erman Marshall  Fund's In ter
national I nstitute for Economics in  
Washington, had been predicting a 
"dollar col lapse" for early 1 982 , 
s ince September. This week, aides 
to Bergsten to ld a reporter that, 
"Maybe we were wrong." Com
menting on the fears expressed this 
week in Washington by Chancel lor 
Helmut Schmidt about "world 
depression" and h igh V .S. interest 
rates, Bergsten's aide was hopeful :  
"Maybe i t  wi l l  be  the German econ
omy and the deutchemark that wi l l 
collapse, an d not the dollar .  Maybe 
that's what Schmidt was afraid of." 

O nly i n  the short o r  medium 
term. The dollar's prospects may 
now be compared to the state of the 
British pound just before its m as
sive devaluation from $2.50 to be
low $ 1.70 in 1 976, an event which 
effectively removed ster li ng as a 
world currency. This h appened even 
though British interest rates were 
then rising sharply. 

The fact was, the pound had 
been kept high a rt ificially for years 
by high interest rates. Meanwhile, 
the British industrial economy was 
being shut down by a fatal combi
nation of h igh rates and h uge gov
ernment deficit borrowing, which 
crowded al l  industria l  borrowers 
from the markets. The demand for 
British Treasury debt and for ster
l ing on the part of foreigners creat
ed an arti ficia l ly high currency., 

This is precisely what is happen
i ng in  the V.S. today-down to the 
last detail of ind ustrial  closure and 
government borrowings on the or
der of over $ 100 bi l l ion a year. The 
V.S. economy is  on the edge, and 
investors are beginning to realize 
this. One more interest rate shock 
co uld send the dollar over with the 
rest of the economy. 
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Banking by Kathy Burdman 

Paul V olcker to the rescue 

The Fed Chairman is using impending S&L wipe-outs to 
cartelize U. s. banking on behalf of "insurance solvency. " 

No small  panic state among sav
ers and bank an alysts was created 
by a front page lead in the Wall 
Street Journal Dec. 29 which "re
vealed" that some 1 ,400 of the na
tion 's  savi ngs and loan institutions 
are either already bankrupt or on 
the verge offailure. 

According to a semi-secret 
comp uter data printout by the Fed
eral Home Loan Bank Board 
(FHLBB), over 200 S&Ls are now 
on a "disaster l ist" at the Board, 
classified as legally bankrupt with 
thei r capita l totally wiped out. The 
same computer study shows an ad
ditional  300 S&Ls close to fai lure, 
and indicates that yet another 900 
S& Ls will go under in 1 982 . That's 
a total of  1 ,400, or almost a q uarter 
of the nation's 5 ,000 S& Ls, on  the 
edge of extinctio n .  

Federal Reserve Chairman Paul  
Volcker duly anno unced days later 
that he is mov ing to rescue the hap
less S& Ls from this calam ity . In a 
letter to the Federa l Deposit Insur
ance Corporation, Vo lcker re
vealed that the Fed wi l l  now al low 
the big com mercial  banks to buy up 
failing S& Ls a nickel on the dol lar 
on a national level .  

Volcket has declared Fed dicta
torship over the U .S .  banking sys
tem , wh ich will impose upon the 
United States an A nglo-Canadian
style bank carte l .  The idea is to 
reduce the huge U . S .  banking sys
tem of over 1 5 ,000 commercial 
banks and 5 ,000 savings institu
tions to a cartel of a mere few 
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hundred b ig-city banks, as  in Brit
ain , where five com mercials and a 
dozen sav ings banks  m aintain a 
tight rein on credit to industry .  
V olcker moved without Congress, 
under the vague "emergency" pow
ers of  the Fed, despite the fact that 
Congress has repeatedly ki l led the 
"Volcker" or "Reg ulators" b i l l ,  
which would formal ly authorize 
j ust such banki ng dereg ulation .  

Volcker has  deliberately created 
the S& L cri si s, to impose his sort of  
rescue operatio n .  F irst of al l  it i s  
Volcker personally who has  seen to  
i t  that the  S& Ls are in fact bank
rupt . During the past two years, 
Volcker has forced S&Ls to pay 1 5  
to 1 7  percent on  their deposits, 
while they could o n ly earn an aver
age 8 percent on their mortgage 
loans.  The gaping difference has 
caused huge real lo sses, the H ome 
Loan Bank Board announced p ub
licly last week : over $ 1 0  bi l l ion d ur
ing 1 98 1 .  Much of this has come 
direct ly out of  some S& Ls' capital ;  
over $4 . 3  bi l l ion in "net worth" 
(capi tal) has been lost during 1 982 . 

Volcker's po licy has been delib
erately aimed at "triage" of  S& Ls 
aimed ultimately at red ucing U . S .  
popu lation growth by destroying 
the home-mortgage market fi
nanced by S& Ls.  Fewer homes 
available mean fewer babies born . 

Second, Volcker has deliberate
ly made a series of  "controlled 
leaks" to the financial press, to cre
ate a publ ic  clamo r for action on the 
cris is .  According to the Fed's  the-

ory of "absorbable shocks,"  the 
public can take unl imited reports 
abo ut bank fai lures and refuse to 
panic into a m ass  run on the banks, 
provided they "believe the Fed 
stands ready to save the day .  

Volcker a n d  the F D I C  first 
leaked the bankruptcy of New 
York's  Greenwich Savings Bank, 
and of several other l arge savings 
institutions ,  late last year .  Then 
they warned that the federal i nsur
ance kitties m ay soon be exhausted 
by the pending fai lures. The 
FH LBB computer printout shows 
that S & Ls worth $ 3 5  bi l l ion are on 
the edge, which would rapidly ex
haust the Federal Savings and Loan 
I nsurance Corporation; the Federal 
Deposit In surance Corporation 
faces s imi lar  threats . Smal l  deposi
tors began to sweat . 

I t  was then that FDIC President 
Wil l iam I saac wrote to Volcker 
Dec . 23 asking for "emergency ac
tion" to "save the federal deposit 
insurance system."  Volcker re
spon ded with his new policy .  He 
announced to I saac that the Fed is  
now "prepared to consider merger 
of a fai ling S& L into a commercial 
bank" i n  order to "reduce the costs 
and risks  involved" to the federal 
ins urance system'. 

Volcker's action will  create an 
instant bank cartel by fiat.  It not 
only circumvents anti-trust l aw,  
which now prevents big commer
cial banks from owning S& Ls and 
their home-mortgage business. I t  
a lso v io lates the McFadden Act, 
which now prohibits big banks 
from m oving across state l ines to 
grab control over banking deposits 
and loans in  other states . 

There is a real solution to the 
rea l crisis :  get interest  rates down 
fast, and get Volcker out .  That is 
the quest ion n ow facing Congress . 
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Energy Insider by William Engdahl 

A plan to dismantle energy 

Essential nuclear programs will probably be disrupted if 
the DOE is relegated to the Commerce Department .  

The proposal by the  Reagan Ad
ministration to dismantle the De
partment o f  Energy is a monstro us 
mistake at this point in h istory .  It is 
sti l l  possible, however, that Con
gress cou ld block the move after i t  
receives the detailed proposal later 
this month . 

The proposal ,  as it stands, is to 
eliminate the cabinet-level energy 
agency and scatter certain parts to 
I nterior and Commerce . Interior 
would regain i ts pre-Carter juris
diction over the hydroelectric dams 
operated by governmental market
ing bodies such as Bon nevi I le Pow
er Admin istration ( B PA) and the 
national petro leum reserves .  M ore 
signi ficantly,  Com merce Secretary 
M alcolm Baldridge is slated to get 
the vast part of the DO E, which 
would beco me a sub-unit of the 
Commerce bureaucracy responsi
ble for basic energy research . Com
merce wi l l  also take over the vast 
and vital DO E nuclear weapons 
program which administers our na
tional research labs at Los Alamos, 
Sandia, Lawrence Livermore, and a 
com plex o f  related production and 
mon itoring faci lities. 

I call  the new proposal a catas
trophe, though I am well aware of 
many of the reasons motivating it, 
including Reagan's  campaign 
p ledge to abolish the Department 
of Energy beca use of  its special 
character as a creation of the Car
ter-Sch lesinger pol icy of using en
ergy as a chokepo int to force indus
trial disi ntegratio n .  A brief review 

16 Econ om ics 

of recent history is relevant here. 
The most significant energy

po licy in itiative i n  this century is the 
governmental mandate, concre
tized in the 1 954 Atomic Power Act, 
to develop a civi l ian agency with 
the m an date to realize com mercial 
nuclear power. The Atom ic Energy 
Commission 's  mandate was exp lic
itly this . The hi story of governmen
tal "energy policy" over the past 
decade is in part the h istory o f  fac
t ional attem pts to destroy this insti
tutiona lized mandate. I ron ically ,  
the first major step was  taken by  the 
Republican N ixon admin istration 
at the suggestion o f  his energy ad
viser, S .  David Freem an of the Of
fice of Science and Technology ,  
a long with Tri lateral Commission 
energy strategist John C .  Sawhil l  of 
the Aspen I nstitute, and such Tri la
teral towel- boys as Gerald Parsky , 
then an aide to Bi l l  S imon.  

Thei r proposal ,  which was 
adopted by a foo lish Congress dur
ing the Ford ad ministration,  took 
the A EC and made it one of six 
"equal" departments of a new En
ergy Research and Development 
Admin istration ( E R DA) in 1 974. 
W ithin three years , RAN D wrecker 
J ames Rodney Schlesinger, who 
had al ready undermined the A EC 
from within as N ixon ' s  A EC Com
missioner, was able to create the 
present Department o f  Energy . Es
peci al ly under the Carter planners, 
nuclear policy was treated at best 
on a par with solar and "environ
ment" issues. 

At this point, the entire issue 
becomes clear . It would be simple 
to reorganize the Energy Depart
ment to restore the prominence of 
n uclear and advanced-energy R& D 
programs around breeder-reactor 
development, M H O  generat ion, 
and high-temperature reactor de
velopment.  To take the cabinet-lev
e l  department and red uce its priori 
ty to a unit  within Commerce co uld 
ensure the fin al destruction of this 
n atio n 's  nuclear program . . 

I recently spoke with someone 
who had served as an employee of 
the AEC, ERDA and DOE. Each 
change was tremendously disrup
tive, he stressed .  Committed gov
ernment scientists and public serv
ants departed at each stage of  the 
n uclear wi nd-down .  Today , he pre� 
dicts that if the dismantl ing suc
ceeds, the m ost talented mid- level 
people wi l l  go into private ind ustry ,  
most  never to  return . 

The cal l  this month by White 
House Science Adviser George 
Keyworth to ki l l  the Cl inch River 
Breeder program adds chi l l ing evi
dence of the danger of further buri
a l  of our n uclear program into any 
new agency , let alone Com merce . 

A major fight on Capito l H i l l  is 
in the works . One th ing buried so 
far from the p ublic view , and per
haps from that of the President, is 
the fact that the $6 bi llio n U .S .  
n uclear weapons program w i l l  be
come an appendage of the $2 bil l ion 
Commerce Department .  Many sci 
entists in  the nation's weapons pro
grams fear relocation to a civilian 
agency witho ut experience in nucle
ar weaponry .  Critics accurately em
phasize that s ince the 1 974 dism an
tling o f the A EC,  our n uclear weap
ons program has been un able to 
fund modern ization of its World 
War II faci lities . 
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World Trade by Mark Sonnenblick 

Cost 

N EW D E A LS 
$540 mn. 

$2.3 bn. 

$233 mn. 

$1 bn. 

$280 mn. 

Principals 

U.S.A. from 
Finland 

Israel/ Egypt 
from West 
Germany 

Brazi l fro m 
U .S.A./Cana
da 

Canada/ Japan 

Kuwait from 
Japan 

I ndia from 
U.S.A. 

Libya from 
Y ugoslavia 

CA N C E L E D  D E A LS 
Y ugoslavia 
from U. S.A. 
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Project/Nature of Deal 

G reat Northern Nek oosa is joining with Finland's
' 

Kymi Kymmene to bui ld a paper pulp mi l l  on Leaf 
R iver in M ississippi. M ill  will turn o ut 350,000 tpy 
bleached kraft pulp ,  the h ighest quality paper pulp. The 
Scandinavians, beset by cutting restrictions because 
their forests are reportedly being depleted , are anxious 
to secure pulp supplies from southeastern U.S.A. ,  where 
forest growth is faster than cutting and wood costs liJ 
less. Finns wi l l  provide management and techno logical 
expertise and take 80,000 tpy from mi ll. 

Egypt and Israel have agreed to i nsta l l  telephone cables 
connecting the two countries across the northern Sinai  
and cables across the southern Sinai connecting Israel 
and Egypt with mil itary bases in that area. Egypt wi l l  
pay most of the costs, but  I srael wi l l  provide much of the 
equipment. It has already been agreed that rem aining 
equipment wil l  be bought from Siemens o f  West  Ger
many, a frequent participant i n  strategic m ulti-national 
arrangements. 

' 

Brazil 's  state steel company, Siderbras, signed contracts 
for a total of  42 .1  mn. tons metal lurigcal coal with I I  
coal prod ucers in  eastern U.S.A. and Canada. Contracts 
are fo r 3-1 0 yrs. 

Canadian govt. signed contract for investi ng U.S. $233 
mn. in infrastructure for exporting Bri tish Columbian 
coking coal from new port near Prince R upert. Port 
charges wi l l  be C$3 plus 80% of i n fl ation. 1 2  Japanese 
companies plan to import 6.7 mn. tpy coking coal. 

Kuwait National Petroleum Co. has awarded Japan's 
JGC Corp. an estimated $1 bn. contract for second
phase expansion o f  M ina AI Ahmadi oil  refinery. Ex
pansion will raise capacity to 270,000 bpd. 

Kirloskar Oil Engines will collaborate with Ambac 
I ndustries subsidiary o f  U nited Technologies to make 
fuel injection systems in  I ndia. 

Libya gave contract for M i surata fishing port expansion 
to Ivan Mi lutinovic- PI M ,  which did first phase of 
expansion. 

I'nternational over-capacity i n  olefines is reason given 
for indefinite postponement of second phase of $1 .2 bn. 
"Dina" petrochemical complex being bu i lt on Krk 
Is land,  Y ugoslavia. Plans  triaged include ethylene 
cracker and aromatics and styrene faci l i ties. Dina is 
joint venture of  Y ugoslav INA and Dow Chemical 
Europe. 

Comment 

Great Northern,  which 
owns I I  % of state of 
M aine, i s  betting on 
sharp rise in pulp prices 
in a few years and on 
lower interest rates 
which will permit con
version of  $200 m n. in 
short-tern borrowing 
needed for plant into 
long term bonds. 

U nti l cable installation 
completed around J une, 
phone calls between I s
rael and Egypt wi l l  con
tinue vi a underwater ca
b les connecting each to 
Rome. 

Brazi l steel expansion 
and plans to mix import
ed coal with high-ash 
Brazi l ian coal will boost 
coal imports from 5 m n. 
tpy this year to 6 .5  mn. 
in 1 98 5 .  

Terminals a n d  mine-port 
railroads require $1 .9 
bn. investment. 

JGC won first-phase ex
p ansion contract worth 
$700 m n. in  Oct. 1 980. 
Cost-plus-fee basis . 

I ndian govt. encourag
ing competition for 
Bosch of Germany 
which holds 80% of fuel 
injector m arket. 

Partial  payment in Li
byan oi l. Libyans prefer 
barter. 

All resources will go to 
fin ishing plants for 
70,000 tpy low-density 
polyethylene, 200,000 
tpy vinyl chloride mon
omer and infrastructure. 
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Business Briefs 

Energy 

McClure tries to restrain 
Stockman on DO E 

According to reliable Capitol Hi l l  
sources , Senate Energy Committee 
Chairman James McClure (R-Id . )  has 
sent a letter to President Reagan urging 
him to restrain Office o f  M anagement 
and Budget head David Stockman from 
de facto abolishing the Department be
fore Congress even gets a chance to de
liberate on the final  proposal from the 
White H ouse to disman tle that agency . 

One congressional source reports 
that the O M B  intends to submit to Con
gress its funding budget for FY83 with 
no DOE. This would mean that pro
grams such as the Cli nch River B reeder 
Reactor or other items would be buried 
in the budgets of Comm erce, Interior or 
el iminated altogether . 

On Dec . 1 7, the President announced
' 

his intent to submit a specific legi slative 
proposal to Congress to fulfi l l  his  cam
paign pledge to abolish the cabinet-level 
agency. A final  proposal specifying ex
actly the administration proposal has yet 
to be submitted to Congress for study . 

Trade and Investment 

West German export surge 
shown for 1981 

I n  spite of a generalized s lump in world 
trade l ast year, the fact that West Ger
many emerged with a h uge trade s urplus 
of 26 .5 bil l ion marks for the year is  
striking example o f  fundamental eco
nomic realities asserting themselves, 
whatever monetary manipulations are 
being played. 

The German trade surplus, three 
times as large as the 1 9�0 figures, was 
based on a 1 3  percent growth of  exports, 
spearheaded by a m ore than 50 percent 
increase of  deliveries to OPEC,  a more 
than 17 percent increase of  exports to the 
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u . S .  and, in stri king testimony of West 
German policies of developing the Third 
World, a 22 percent increase of  exports 
to non-oil  developing countries .  

The trade surplus was obtained 
against a huge DM 370 bi l lion energy
i mport bi l l ,  with oil prices increasing by 
one-third from January to October. The 
current-acco unt balance, which meas- , 
ures the combined trade and financial 
flows, was only in a 20 bi l lion mark 
deficit as compared to 1 980's 30 bi l l ion,  
and i s  expected to s ink further to 10 
bi l l ion this year .  The situation in 1 98 2  is  
nevertheless far from acceptable. U nem
ployment is expected to exceed 1 .5 mil
l ion early this year,  whi le a severe sQ.ort
age in  investment will do nothing to al
leviate the mass layoffs and bankrup�cies 
hitting particularly the construction in
dustry, which is "in its worst cris is  since 
the war," the branch organization re
ports . 

Corporate profit margi ns,  cut by 10 
percent in 1 980, sank by a combi ned two
year 25 percent, mainly as a result of  the 
very h igh interest rates m ai ntained by the 
Bundesban k .  The strong flow of foreign 
orders to West German co rporations 
may not be able to o ffset the slump in 
domestic orders, itself bad ly aggravated 
by the "investment freeze" enforced by 
environ mentalist sabotage. German ex
perts put the amount of such investment 
at no less than DM 1 00 bi l l ion,  as EIR 
wil l  elaborate next week in a report from 
our Bonn b ureau .  

Industrial Strategy 

J apan to propose $500 
bil lion development plan 

The Japanese government intends to 
propose to the United States and Europe 
that the advanced sector cooperate on a 
$500 bi l l ion,  20-year global development 
plan. According to J ij i  press service, dur
i ng the planned mid-January, trade meet
ing among the three sectors, Tokyo wi l l  
propose carryi ng out the "Global I n fra
structure Plan" developed by M itsubishi 

Research Corporation during 1 978 and 
presented by then-Prime M i nister Takeo 
Fukuda.  The plan emphasizes agricul
ture and energy i n frastructure. In mak
ing the announcement, former Keidan
ren (business federation) chief Toshio 
Doko stressed that the proposal in the 
view of the Suzuki  govern ment is the 
alternative to building up Japan and 
other countries' armaments . 

The p lan proposes a $1 3 bil l ion an
nual  fund to be provided by the advanced 
countries and O PEC, which would pro
duce directly and indi rectly a $25 bil l ion 
annual boost in global infrastructural 
investment and production . The propos
al focuses on such plans as greening of 
the Sahara, Sinai ,  and Arabian deserts; 
creating a giant A frican lake in the Con
go and C had to improve agricultural 
potential;  constructing new canals across 
Nicaragua and Thailand to shorten and 
cheapen sea transport; and launching 
vast energy projects such as Himalayan 
hydroelectric projects and specific sea
current energy projects. It also includes 
more dubious ideas, such as giant solar 
heat collectors. Over the years the pro
gram would invest $500 bil l ion . 

M itsubishi Research noted that 
Keynesian economics had fa iled, and 
that it was World War II which actually 
ended the 1 9 30s depression;  but the 
world could not survive an other war. 
M itsubishi also insisted that the plan be 
implemented outside the aegis of  the 
I M F  and World B an k .  

Domestic Credit 

The numbers 
don 't add up 

As a result of Fed Chairman Paul Volck
er's determination to continue tightening 
credit even as America falls into deep 
recession,  Federal econom ists are pre
dicting "highly unstable markets" and 
"possible massive fai lures of  savings and 
loans" during early 1 982.  

. The basic reason is that Fed Chair
man Volcker "won't give an inch" and 
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intends to keep tightening credit "no 
matter what happens to the rest o f  gov
ernment policy," Fed economist Dale 
Henderson told EIR . "If the Fed stays 
tight, and Reagan refuses to raise taxes, 
and Congress refuses to cut spending, 
then we' l l  have a $1 00 bil l ion budget 
deficit and highly unstable financial m ar
kets," he stated. 

According to a top econom ist in 
Stockman's O M B, the President's bud
getary options have been almost total ly 
circumscribed by Volcker; and there wil l  
be · economic crisis . " M ost technicians 
here in Washi ngton believe that un less 
something gives, interest rates are head
ed up through the ceiling very soon, past 
their 1 982 high of 21 . 5  percent," the 
O M B  official stated . " B ut I don't see 
either Volcker or the administration giv
ing in ."  

" I f  interest rates do rise a third time, 
I foresee major small-business bankrupt
cies ahead," he continued . "Bank
ruptcies wil l  accelerate across the board. 
I f rates ri se very fast, there wil l  be massive 
failures of savi ngs and loans. U nemploy
ment may rise far above predictions, and 
could hit 1 0  percent. I'm pessimistic. 

Currency Policy 

Argentina devalues its 
way to the 1M F 

Argentina's new government is prepar
ing to request a standby credit from the 
International Monetary Fund.  On Dec. 
28,  the new Finance Minister, Roberto 
Alemann,  announced the el imination of 
the two-tier exchange system through 
which the government has shielded the 
peso used in international trade from the 
wild speculative ups and downs of the 
"financial" or free market peso.  The ef
fect was th at the trade peso lost 42 . 8  
percent o f  its value against the dollar 
during the first week o f  free float. Having 
begun 1 981 at under 2 ,000 to the dollar, 
it began 1 982 at over 1 0,000 . 

It is now obvious that the peso has 
become seriously underval ued . This is  
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true even after Argentina's ·  1 20 percent 
inflation during 1 981  and the peso's 
overvaluation by up to 50 percent at the 
beginning of 1 98 1  are taken into account.  
The overval uation came from then Fi
nance Minister Jose M a rtinez de Hoz's 
crazy policy of subsidizing speculators 
who were playing the peso arbitrage 
market .  A lemann's undervaluation poli
cy is designed to faci l itate sell ing off 
ownership o f  A rgentina's natural re
sources and enterprises, to international 
speculators at a dime o n  the dollar .  

The state-owned telephone company, 
ENTEL, is at  the top o f  the list .  

International Credit 

Soviets squeezed out 
of Eurodollar market 

Using events in Poland as a pretext,  
French , British and American banks 
have drastical ly reduced lending to Sovi
et bloc n atio ns as well as to the Soviet 
Union itself. In the last four months o f  
1 981 , total Eurodollar lending t o  East 
bloc nations totaled a mere $1 70 mil l ion,  
considerably below the level o f  the yea r  
before. N umerous loans have been can
cel led, the largest being an · $80 million 
credit sched uled for Romania.  

According
' 

to one British banker, 
Western commercia l  banks are demand
ing that the Soviets pay an interest rate 
one ful l  point a bove the London Inter
bank Borrowing Rate (LI BOR), while 
such co untries as M alaysia can borrow at 
three-eighths of a percent a bove L I BO R .  
"The Soviets w o u l d  fi g h t  like hell to 
avoid borrowing at an embarrassing 
margin ,"  the banker told the New York 
Times. 

While Eurodollar lenders are de
manding a high premium for Eurodollar 
credits, possibly to force the Soviets to 
sel l large amounts of gold, which would 
further depress the gold price, they admit 
that the U .S . S . R . ' s  need for credits to be 
used as foreign exchange is rising , since 
the Soviets are assisting the Polish econ
omy substantial ly.  

Briefly 
• J A'CQ U ES VA N YPERSELE, 
Belgian Economics Minister, is  
promoting an  expansion of the Eu
ropean M on etary System to in
clude Britain .  The plan would 
mean British leadership of the 
EMS, and top-down enforcement 
in  all member nations of  British
style monetarist austerity : M. Yp
ersele in a recent London speech 
called not on ly for immediate Brit
ish mem bership in the EMS, but  
for the creation o f  a "permanent 
board" of  EMS o fficials which 
wo uld begin to set European-wide 
monetary policy . 

• SO V I ET GOLD sales have 
been extensive recently, b ut EIR 
doesn 't believe rum ors in the fi
nancial  press that this is  causing 
any great weak ness in the price of 
gold.  Soviet sales rose in 1 98 1  to 
some 200 metric tons, most of it in 
the last quarter of the year, up 
from 90 tons d uring 1 980, David 
Potts of  Consolidated Goldfields 
in London estimates . H owever, 
most of the Soviet sales have been 
made o ff the open market, to To
kyo gold dealers anxious to ex
pand Japanese gold stocks, EIR 
believes.  

• C. TO D D  CONOVER was con
fi rm ed by the Senate as Comptrol
ler of the C urrency in  late Decem
ber, the Treasury o ffice responsi
ble for regulation of the nation's  
banking system . M r .  Conover told 
the Senate as expected that he s up
ports ful l  British-style banking de
regulation, incl uding allowing 
large banks to go national,  and to 
buy up savings and loans.  

• H ELM UT SCH M I DT faces 
growing domestic outcry not so 
m uch against nuclear weapons, 
but against the threat o f  economic 
depression ,  Germ any watchers 
say . " People are m arching in the 
streets of  G ermany against rece&
sion and the threat of m ass unem
ployment," said Dr. Thomas 
H ughes, President o f  the Carnegie 
Endowment. "That's why Schmidt 
is warning President Reagan 
against looming world depres
sion ."  
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Part Three 

Systems analysis is 
white-collar genocide 
by Lyndon H .  LaRouche . Jr. 

We have ' reserved the m ost cha l lenging conception fo r th is  concluding 
portion of  our report .  A ltho ugh what we report now does not violate our 
pol icy o f  l i mit ing this  report's  contents to the inte l lectua l  capacities o f  
inte l l igent ' grad uates o f  proper seco ndary-sch ool  educat ion ,  what we m ust 
report now is  admittedly m ore d ifficul t  for m any am ong those readers than 
what we have o ut l i ned so  far .  It i s  by n o  means beyond the co mprehension of 

, such a reader, and m uch of what we repo rt now will  appear q uite elementary 
to that reader, at l ea st in aftertho ught.  Yet, the crucial  points inc luded here 
do,  we admit ,  represent some cause for c u lt ure-shock . 

Th erefore,  as we h ave j ust noted, we have schedu led t he culture-s hoc k for 
the concl uding portion o f  th is report,  after the general  princi ples of our  
argument  h ave been m ad e  clear . 

The core of what we m ust out l ine  here is e laborated m ore fu l ly i n  a recent 
report  out l in ing a pol icy fo r teaching o f  geo metry i n  p u b l ic schools .  I The 
reade r w ho des ires to exp lore these m atters more deep ly w i l l  fin d  that 
publ icat ion useful . 

Negatively, o u r  argument so fa r is e lementary,  r igorous and concl usive. 
The a rgument sett ing forth the appl icat ion  o f  potentia l  relative population
density i s  a lso e lem entary and concl usive, at least as  far as  we have taken that 
so far in  th is  report .  Yet, i f  the average reader were to attempt to elaborate 
this proven approach to develop an actua l  econo m i c  analysis ,  the reader 
would soon fi nd,  in m ost  cases, that  the attem pted appl ication gu ides one to 
further conceptions whose in i t ia l  im pact is  perhaps best descri bed as "dizzy
i ng"-like the fi rst time the reader, as a youth, jumped from the high diving
board into a swi m m ing-poo l .  ( I t  is del ightfu l ,  o nce one has done it a few 
ti mes . )  

The a n alogy i s  appropriate.  M ost people, inc luding so me presumably 
wel l -educated p ro fess ionals ,  who h ave confronted these conceptions retreat 
from them in the m an ner l i k e  the angui shed youth who walks  to the edge o f  
t h e  high divi ng-board ,  hesitates for a whi le,  a n d  then retreats, b l ushing with 
shame, and perhaps s h a k i ng s l ight ly :  "I can't  do it ." I n  co n frontation with 
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such co ncept i o n s ,  m any have sa id :  " I  j ust can't  accept 
that. I would have to give up most of what I have been 
trained to be l ieve, i f  I we re to accept the i m pl icat ions  o f  
that proof. "  Yet, desp ite w h a t  m ost were o n ce "trained 
to believe, " the earth is not flat ,  and the p la nets orbit  
around the sun in v isual  space .  (Often , psycho logical 
cowardice is a m ore powerfu l  fo rce than physical cow
ardice . So,  by means of playing upon a recru i t ' s  psycho
logical coward ice, m i l i tary comm ands fo rce soldiers to 
charge against  ri fle and arti l lery- fi re . )  

T h e  mental  cowardi ce wh ich prevents students a n d  
profess ionals  from begi nn ing to master a com petent  
variety o f  mathem atical eco n o m i cs i s  best  i dent ified as 
the fraudulent representat ion o f  the u n i verse by Rene 
Descartes's and I saac Newton's  parodies o f  Descartes 's  
error .  Once the rea der recogn izes that  these views are not  
only erroneous but patho logical ly fa l l acious ,  m astery of 
mathematical  economics becom es feasi b le .  

A l l  m odern mathematical  phys ics ,  and the mathe
m at ica l  methods applicable to econom i c  science, origi
nates with the three p ri ncipal  publ i shed writ ings o f  Jo
hannes Kepler  at  the beg i n n ing o f  the 1 7t h  cen tury .  
U n fort u n ately , the i nterpretat ion o f  Kepler' s work 
fo und in most undergrad uate textbooks,  cl assroo ms,  and 
rel ated sou rces today is  incompetent . I t  i s  either i n ten
t iona l ly fraudulent ,  o r  m erely a credu lous  regurgi tat ion 
o f  what the dupe has been taught to recite on th is  topic .  
K epler's acco m p l ish ment ,  especi a l ly  when employed to 
expose the sheer fra ud o f  Descartes ' s  and N ewto n ' s  
physics,  i s  t he most efficient reference-point  fo r in trod uc
ing co mpetent m athematical  econom ics to graduates o f  
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The Golden Mean 
relationship exhibited 
in living processes: every 
seashell's logarithmic spiral 
is determined by the Golden 
Mean ratio. 

In Parts One and Two 

The first two i nsta l lments of this series. published 
in the Dec. 22 and Dec. 29, 1 98 1  issues of EIR. 
identi fied system s ana lysis as an ec.onomic meth
odo logy that is vici ou sly inapplicable to macro
econom i cs over periods longer than a few years, 
because it ax iomatica l ly denies the prim acy of tech
n ological i nn o vation in determining the course of 
those econo mies . 

The author ident itied potential relat ive popUla
ti on dens ity ( i . e . ,  the number of persons who can be 
s ustained on an average sq uare-mile of habitable 
terri tory by means solely of that population's pro
ductive efforts)  as the k ey metric in that respect. 
The ratio of net work to virtua l work, expressed as a 
series , determi nes the increase in that potential 
relat ive pop U lat ion density . Linear models . by con
trast,  rationa l ize a pol i tical pol icy of rentier eco
nomics. i n d ustr ia l  contract ion , and extermination . 

This i n stal l m ent is the final  portion of this 
article.  
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secondary schools (or higher instit utions) .  
What Kepler proved was not merely that the solar 

orbits are defined as a harm onic series o f  possible or
bits-in depen dent of the m asses of the bodies.  What 
Kepler proved em pirically, and conclusively, was that 
Euclidean space is not physical space. Euclidean space
the space of the geometry of vision-exists in reality, but 
it does not contain within it the larger reality o f  which it 
is only a part .  Kepler proved this, by proving that the 
ordering of physical events in solar space is  wholly 
governed by pri nciples of a nature which can not be 
contained within the geometry o f  visual space (Euclidean 
space): the principle of the Golden M ean (X2 - x - I = 0, 
in  algebraic terms).  

It  was earlier establ ished, by the work o f  N icholas of 
C usa, of  the circle of  Leo nardo da Vinci and Luca 
Paciol i ,  and others, including Albrecht D u rer, that all  
l iving processes tended to exhibit principles o f  geometric 
ordering consistent with the principle o f  the Golden 
Mean . Kepler applied this to the most-conclusive body 
of empirical evidence available for a decisive (crucial. 
unique) experimental test of the principle at that t ime:  the 
solar orbits. He proved th at the entire solar system was 
ordered according to principles of proportioning for 
which the G olden Mean is paradigmatic. 

Later, I saac N ewton and N ewton's  admirers have 
lied outright, attempting to deny, for example, that 
Kepler actua lly succeeded in discoveri ng el liptical orbits, 
and that Kepler had not seen a con nection between his 
laws and earthly gravitat ion.  Both statements were out
right l ies, which could not have been kept in circulation 
in English-speaking countries i f  publ ication of English 
translations of Kepler's principal writings h ad not been 
suppressed up to the present time . 

The truth o f  the matter is simply this .  Kepler proved 
a number of fundamentals, sufficient to establish all  
modern m athematical physics as a coherent di sci pline.  
There were some things he did not complete, b ut it was 
his genius to define the need for discovery of such things 
as the calcu lus,  establishing t he guide- lines Lei bniz em
ployed to effect the development o f  the calculus before 
1 676 . Fro m the successive work of Kepler and Leibniz,  
most emphatically,  al l  com petent strains of  modern 
mathematical physics flow . True, Kepler did not perfect 
the theory of eliptical functions; it was the enemies of 
Newto n and Ca uchy who did develop the theory o f  
ell iptical functions, up through t h e  essen tial completion 
of that work by Bernhard R iemann in the late 1 8 50s and 
early 1 8 60s. However, Kepler defi ned the importance of 
developing a theo ry of el\iptical fu nctions,  and set  science 
along the pathway o f  successive developmen ts which led 
to its fruitful  realization in later times. 

Enough of that aspect o f  the matter. We turn di rectly, 
that background i dentified, to the problem of defining a 
physical space and the ind ispensable contribution of such 
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a defin iti on fo r mathematical economics.  
The starting-point o f  the work lead ing into Kepler' s 

discoveries, as Kepler hi mself deta ils rigorously in step
by-step fashio n ,  is  the great pro blem of geo metry posed 
beginning the Tenth Book o f  Eucli d .  It  was proven, at 
the Cyrenaic temple of Amon,  d uring the fourth century 
B . C . ,  that only five regular polyhedra can be constructed 
in Euclidean space. In other words, all of the postu lates 
of proof by construction which lead into the topics of  the 
Tenth thro ug h Thirteenth Books of Euclid lead mankind 
rigorously to the result that the internal ordering of al l  
such geom etry-the geometry o f  visual space-is gov
erned by some principle which does not lie contained 
within the geometry of visual space. The ch aracteristic 
quantifiable (determin ate) expression of this "extern al 
principle" for visual (Euclidian) space is the Go lden
Mean p roportio n .  

This principle, that visual space is merely a subspace 
of physical space, b ut in projective congruence with the 
whole o f  physical space, was elaborated in athematically 
for geo metric physics generally by the work of Riemann , 
leading, chiefly by way o f  Riem ann's  infl uence among 
I taly's scientists, to A. Einstein 's  flawed but useful dis
coveries concerni ng a Riemannian un iverse. 

Elemen tary particles do not exist as onto logically 
self-s ubsisting substances , and physica l p rocesses are 
absol utely not governed by act ion-at-a-distance among 
particles in aprioristic em pty space . N or, as has been 
repeatedly dem onstrated empirically, is  empty space con
ven iently fi lled with an eth er of the sort which James C .  
M axwell contemplated a s  the key t o  making Newton 's  
incom petent mechanical scheme cred ible to  the  1 9th 
century . 

W hat we see in visual space is the reality of a larger, 
physica l space, projected as im ages into visual space .  The 
principle govern ing such projective relatio nships must 
be, as Kepler proved co nclusively, and as spiral nebulae 
affirm Kepler 's  proof today, based on harm onic propor
tionings of a sort which subsume the Go lden- Mean pro
portioning.  

W hat we m ust o bserve and m easure in visual  space, if 
we are to infer rigo ro usly processes in physical space, is 
not things, but the ordering o f  transformations.  

We are greatly ai ded in beginning to understand this 
po int by adopting the viewpoint o f  elementary (E uler, et 
al . )  topology. In elementary topo logy , as in physical 
reality, two points d o  not determ ine a l ine; rather, the 
intersection of two lines determi nes a point; the intersec
tion of su rfaces determines l ines;  the intersection of solids 
determi nes surfaces; the intersect ion of higher-order pro
cesses determi nes solids.  A point,  a line, a su rface, a 
sol id,  is a zone of am biguity, of overlap of the intersect
ing, geo metrically high- order forms which define that 
point,  line, surface, so l id .  These ambiguities, or  bou nda
ries of overlap , are termed singularities. 
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By defi n i t io n ,  a s ingul arity h as no ontologically inde
pendent exi stence in v isual  space, and does not  corre
spond to any elementary existence in physical  space. 
Thus, if i t  i s  someti mes convenient  for calcu lati ons ,  to 
suppose that a "poi nt-mass" exists ,  it is ignorant super
stition to pres ume beca use of the usefu l ness of such crude 
calculat ions that  such a mythological  being as a poi nt
mass actu al ly  exists in  the un iverse apart from ficti o n s  of 
inte l lect ua l ly lazy mathematicians .  

As fo r n u m bers,  the integers ari se in geo m etry and 
p hysics as an associ ated feature o f  the  count ing o f  s in 
gularit ies,  which dem o nstrates the geom etric or ig in  o f  
t h e  in tegers a s  we l l  as a l l  o t h e r  n u m bers.  S i m i lar ly ,  t h e  
idea o f  a "straight l i pe" as a self-evidence, or necessari ly  
sel f-evident asss u m pt ion ,  is another superst i t ious  ab
surdity .  In topology. a straight l ine is  defined by fold ing 
a circle aga inst  itse l f, j ust as a c i rcle i s  defined topologi
ca l ly by fo ld ing cl osed areas agai nst  them selves.  

As we genera l ize fro m  Eu ler 's  fo unding theo rems in 
topo logy to h igher-order p hysical  geo metries,  we are 
shown that the formu las govern ing coeffi cients o f  topol
og ical fo rm ulas respecting s ingul ari t ies work to a id us i n  
discovering what order o f  p hysical  space is  req u i red to 
yie ld a co m b i n at ion o f  si ngu larit ies corresponding to a 
formula .  

At th at po int ,  we  are  obl iged to  rej ect as n u m erolog
ical superst i tut ion all attempts to const ruct a lgebra on 
any basis but the geo metric basis  fo r e laboratio n  o f  
physica l  topol ogy (e.g . ,  R iemann's  topology) fro m t h e  
reference-poi nt of  Kepler's work . 

We m ust i n ter pret processes seen i n  terms o f  v i sual  
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At left is Kepler's 1596 demonstration of the harmonious relations 
among the five Platonic solids. A bove is a diagram demonstrating his 
1609 Second Law. which paved the way for elliptical functions. It states 
that the radius vector of an elliptical planetary orbit covers equal areas of 
the orbital plane in equal time periods. explaining why the planets move 
fastest when they are closest to the sun. 

space so lely i n  terms of adduci b l e  characterist i c  features 
of transformat ions-geo metrical  transformat ions-re
spect ing  w h o le ,  coh erent assem bl ies const itut ing s uch 
processes. I t  i s  on ly when events defined in  terms o f  the 
" lang uage of v i s ua l  space" (geometry)  are treated as  
processes i n  t h i s  fas h i o n ,  that  o u r  i n terpretati o n  of phe
nomena of processes i n  v i sua l  space i s  i n  proj ecti ve 
congrue nce with  the ordering o f  processes i n  p hysical  
space.  

Economics and physics 
. This i s  key to what we o ut l i ned in defi n i ng work i n  

"econom ic sp ace. " W e  general ize the not ion o f  alterna
t ive transform atio n-funct ions ,  by the yardstick o f  i n 
creases i n  the potent ia l  rel at ive populat ion-density o f  
society . I t  is in t h i s  tran sformat ion o f  ent ire societies a s  
se l f-subs ist ing p rocesses , w hich  defi n es t h e  efficient 
rea l i ty o f  a l I  acti v i t ies occu rring within an economy.  

In  science, th i s  writer is  respo ns ib le  for d iscovery of 
two i m portant concepti o n s .  F i rst ,  th i s  w ri ter ,  begin n ing 
with a 1 95 2  d iscovery ,  d iscovered th at the characterist ic 
fu nct ion req u i red to define  a com petent m athematical 
econ o m ics is  a negentropic function. a ltern ately to be 
defi ned most  appropri ately as a Riemann function. Sec
o n d .  t h i s  wri ter developed,  as  a by-product of  the 
elaboration o f  that fi rst d iscovery, an i m p orta nt ,  i m 
pro ved p roof  of  the va l id ity o f  scient ific  k n owledge, by 
locating the basis  on wh ich that  proof i s  p roperly 
p re m i sed.  Th e l atter i s  now s u m m arized h ere, so  that 
we may appreciate the  concl us ions to which the forego
ing references to  Kepler and topo logy l ead us in eco-
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nomic scien ce .  
T h e  o rdering o f  socIetIes in  s u c h  a w ay as t o  

represent  societies o f  higher potent ia l  relat i ve popula
t ion -den sity emerging fro m  the devel opmen t  o f  societies 
of  rel atively lower such potent ia l ,  provi des us a series of 
a form o ut l i ned ea rl ier :  

The developments i n  techn o l ogy which are respons ib le  
fo r th is  progress corre late with an act ua l  or at least 
impl ic i t  body of scien t i fi c  k nowledge. Therefore,  we 
may treat the ind icated series as  defi n i ng an ordered 
series o f  phase-changes in progress o f  scient ific  k nowl
edge. The same tactic ,  o f  add ucing the transformation
fu nctions order ing s uccessive mem bers o f  s uch a se ries, 
appl ies .  

I t i s  the a m  biguity of  a n y  part icu lar  body o f  c urrent
ly  establ ished scien t ific op in ions in part icu lar  that the 
preva i l i ng scient ific  k nowledge today is s uperior  to the 
k nowledge of the previ ous  epoch,  an d yet the best 
fo rm ulat ions of today m ay become the favorite profes
sor's c l assroom j o kes of the fut ure.  For reaso n of th is  
ambigui ty ,  we ca n n ot prem ise any absol ute author ity 
fo r scien ti fic op in ion ,  such as that prevai l ing  in  u n i vers
i ties to day , on the putative experim enta l  proofs ci ted in 
support of such op in ions .  An isolated experi ment  proves 
nothing fun damental ;  n o  mere accum u lat ion o f  i n d uc
tive j udgments from a mass o f  such iso lated exper iments 
proves anythi ng fundamental  respect ing the lawful  or
deri ng o f  the un i verse . 

Where i n ,  then,  does the possi b le  authority of science 
l ie? Look aga in  at our appro ach to this series we have 
out l i ned. I n  the first approx i m at ion , the transfo rm at ion
function which is  shown to define  an o rd ered series of  
successive scien t ific revo lut ions  i s  o f  a h igher o rder o f  
knowledge t h a n  a n y  of t h e  part icu lar bodies o f  scient ific  
op i n ions  it  su bsumes as a generator.  Yet,  as fo r the  
general fu ncti on of  econom ic scien ce, we req uire a yet
h igher not ion of transformatio n ,  which subsumes a l l  
fi rst-order transform atio n s .  This  l atter,  h igher notion , 
we can rightly term the pr inc ip le  o f  "scient ific prog
ress . "  

I t  i s  t he pr inciple  o f  d iscovery underly i ng a l l  success
fu l scient i fic revolut ions  w hich is  the sole absolute 
a uthori ty fo r scient ific  know ledge . 

H ow do we measure scient i fic revo lut ions ,  so that 
we may determi ne which a re act ua l ly advances, which 
are

' 
retrogress ions,  non prod uct i ve deto urs,  and to com

pare the impl ied deg ree o f  power o f  progress and 
retrogress ion relat ive to other cases? The implicit poten
t ia l  re lat ive pop ulat ion-density,  as vari o u sly expressed 
by app l icat ion of the tech nologica l benefits  o f  such a 
revolut ion ,  or,  if rea l ization of scien t i fic  progress i s  
co nstrai ned by socia l  po l icy ,  what the contr ibut ion 
would be i f  the benefits o f  science were promoted 
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adeq u ately : there i s  the only basis  for measuring scien
t i fic revol utio ns .  

From this  method of i n q ui ry we add uce principles 
(po l icies) of scien t i fi c  d iscovery , of sc ient ific progress 
which co rrelate d i rect ly  with i ncreas ing the average per
capita power of m an k i nd over the u n i verse. It is  on ly 
thro ugh means of the metric of poten t ia l  relat ive popu
lati o n -density that this  could be determ ined empir ical ly .  

What,  then,  does it  mean to generate a series of  
techn ological  developments ,  s uch that  the power of  the 
average pe rson over t he un iverse i s  success ively in
creased? 

N egentropy 
To i n crease m a n ' s  average power over the un iverse 

means to i n crease m an ' s  co m m and of the lawful  com
posit ion o f  the u n i verse. This  means that the generator 
wh ich orders such a s uccession of ph ase-cha nges in 
techno logy is  in  i m pl ic i t  congr uence with the lawfu l  
co mposit ion o f  t h e  un iverse as a whole .  I t  m eans that 
that generato r i s  i m p l i ci t ly  a statement of  principles 
congruent with the u nderlying,  lawful  ordering of the 
u n i verse.  

This concept ion is  not  fu ndamental ly  -new to this 
writer .  It  i s  Plato's  notion o f  the hypothes is  of  the 
higher hypothesi s .  I t  i s  the Logos conception in  the 
N i cene- F i l i o q ue doct r ine of Aposto l ic  C h ri st ian i ty .  It  is 
the approach of St. A ug ust ine and his fo l lowers to the 
o rder ing o f  secu lar  society . W h at i s - new to th is wri ter' s 
co ncept ion  is to s i tuate that Logos-conception with 
respect to the i m p l icat ions o f  a R iemannian  approach 
to the fu ndamen ta l fu nct ion o f  economic  science. 

Y et ,  t h i s  very not ion defines the o rderi ng-pri nciple 
o f  sc ient ific (techno logica l )  progress as  negentropy; we 
sha l l  c lari fy th is  in  a moment .  Therefo re,  the lawful 
composition of the universe as a whole is negentropic. 

By n egentropic,  we m ea n ,  in terms  of physical topol
ogy , that  the pr incip le  (n+m/n defines a generative 
principle ,  as this not ion  i s  reflected in Bernhard Rie
m a n n ' s  1 8 54 On The Hypotheses Which Underlie Geome
try. I t  means that  the eco nomy defines a series, of the 
form :  

( n + a)/n ;  (n + a + b )/( n + a) ;  
( n + a + b + c)/( n + a + b) ;  . . .  

I t  a lso has a si mple economic  i nterp retat ion :  
I f  the  tota l  outp ut o f  a society i s  W ,  and i f  the 

fo l lowing  subdiv is ions ,  as distr i b ut i o n ,  o f W ,  prevai l ,  

C = Cost o f  mai ntai ni ng goods-produci ng and 
physical-distri b ut i o n  capaci ty status  q uo ante;  

V = Cost of  maintai n i n g  at a c ur rent level  o f  cul
ture,  etc . ,  a l l  o f  the households from which the 
goods-produci ng sector o f  the l a bor-force is 
recruited; 
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d = The cost of al l  ho usehold and other costs fo r 
non-goods-producing labor-force activi t ies;  

and if 

S = W - (C + V);  

S '  = (S - d )  = Net Operat ing Profit of  the society 
as a who le; 

then the ratio S '  /(C + V )  correlates wi th  ( n  + m )/n ,  on 
condit ion that S' is  chiefly con verted i nto " reinvest
ment" in technological-progress-oriented expansion of 
the economy in scale and prod uctivity . 

I n  th i s  case, the ratio of S/(C + V )  i ncreases . U nless 
the policies of practice of  the society are mismanage
ment of  the society , the i ncrease of S/(C + V) correlates 
with i ncreases in S ' /(C + V ) .  

H owever, t h e  "objective content" o f  average real 
wages and per-capita goods-producing i nvestment i n 
creases, at  t he same t i m e  that t h e  social  cost (per 
average total of  members of  the l abor-fo rce) decreases . 
I n  other words, both C and V i n crease i n  o bj ective 
content,  relat ive to preceding epochs of  the product ion
distribution cycle, but  the average cost  of  C and V 
combined decreases as a percent i le  of total  activity of  
the  labor-force. 

This growth of the functi o n ,  P = F [S '  /(C + V ) ] ,  is 
negentropic .  The source of the negen tropy is  the pr in
ciple of scient i fi c  progress,  medi ated thro ugh act ual 

scien t ific progress, and that latter medi ated thro ugh 
tech no logical  progress . Thus ,  the orderi ng pr inciple 
which ca uses a successful  eco nomic process to be negen
tropic i s  scient i fic progress, wh ich scie nt i fi c  prog ress is  
n o t h i ng but  those principles o f  di scovery which,  as  a 
generat ive pr inciple,  i s  congruent with the underlying 
lawfu l  o rdering o f  the principle as a whole.  

Imago viva Dei? I s  i t  man's power to  reach atonement 
with the Logos, which,  as an activity,  i s  the sel f-mediat
ed act ivity,  through work,  which defi nes man as i n  the 
i m age o f  God, above the beasts? I s  i t ,  then,  throug h  
exert ing  i ncreas ing  d o m i n i o n  over t h e  u n i verse i n  ways 
expressed by i ncrease of  the potential  relative popula
t ion -den sity of society, that  m a n k i n d  expresses through 
technological  progress in work , the activity o f  atone
ment with the Logos? I s  i t ,  then,  therefore the  case, that 
the funct ion of  material progress, mediated through 
technological  progres� i n  work,  is  not  m ateria l  progress 
in i tself, b ut t h at m ateria l  p rogress i s  i ndispensable to 
perfect the development of man's  potent ia l ,  i n dividual  
man's  potent ia l ,  as  imago viva Dei? 

A l l  h u m a n  h i s tory ,  a l l  e v i d e n c e  a d d u c i b l e  fro m 
science, i n forms us that  the answer to each and al l  o f  
t hese quest i ons  i s  " Yes, i t  is  so . "  

W h et her  o r  n o t  t h e  r e a d e r  prefers  t o  e m b race,  
ecu menical ly o r  otherwise ,  the J udaism of Phi lo o f  
A lexandria,  t h e  Apostolic C hrist ian i ty o f  St .  A ugust i n e, 
o r  n o t ,  there i s  n o  c o m petent  d i s p ute  aga i n s t  · t h e  
scient ifi c  authority of the Filioque pri n cip le  as reflected 
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i n  the pr inciple o f  imago viva Dei. 

The enemies of science 
Equally to the point ,  all forces which have rej ected 

those pr inciples-whether the Delphi  cult o f  Apol lo ,  the 
M esopotamian Mobads ( M agi ) ,  the cu l t  o f  Is is ,  the 
gnostic pseudo-Christ ians o f  J usti n i an Eastern O rtho
d oxy, Jesuitry,  and Angl icanism , o r  s i m ply atheist ic  
M a lt h u s i an s-have p ro v e n  t h e m selves to be ev i l  in 
social practice .  Central  to the d i fference between the 
evi l  J usti n i a n  gnostics o f  the Eastern Churc h  and Ap
ostol i c  Christianity ,  as  between the Sadducees and Phi lo  
of  A lexandria ,  i s  the issue whether the u n i verse i s  l i near 
and entropic ,  o r  a co nt inu ing creat ion which is  negen
tropic .  The ev i l  agent of the Delphi cult  o f  Apollo i s  
exemplary o f  t h e  a rguments for l i nearity and entropy.  

The universe i s  n ot co mposed of aggregates o f  very 
smal l ,  onto logically self-eviden t particles,  each vario usly 
com bin ing wi th other partic les,  and genera l ly otherwise 
acti ng upon one another,  "at a distance, " across empty, 
aprio ristic space . What ignoran t opi n i o n  sees as "con
crete existence" i n  em pty space-points, l i nes,  su rfaces, 
sol ids ,  and so forth-are in fact merely s ingu larit ies,  
eminently countable s ingularit ies,  o f  a current epoch o f  
a process o f  transformations .  Contrary to Descartes a n d  
Spi noza, as a l s o  Schel l ing,  t h e  d iscrete existences a re 
real ,  i f  nonetheless, l ike  m ere mortal  human persons ,  
only  ephemera I s  i n  the co urse o f  the u n fold ing o f  the  
determi n i ng process of  successive transformat ions .  

The discrete existences are  rea l .  The discrete exist
ences called human beings are rea l ,  above all  others.  
Only 

'
h uman beings possess the d i v i n e  poten t ia l  ex

p ressed as the act iv ity o f  scient ific  progress, the power 
to m aster those laws of  the un iverse with which men 
and women,  among al l  other existences,  are brought 
into existence and pass away . O n ly man, among all  
existences o f  that sort,  can s upersede h is  t h ing-l i k e  
ephemera l i t y ,  to bec o m e  a rea l ,  act i ve part  o f  t h e  
process o f  conti nuing creat ion . 

The notion of l i nearity,  of entropy,  is i n t roduced to  
credulous fol k  by such w retches as the sophist A ristotle 
thro ugh the soph ist  h uckster's po int ing to things :  " See, 
this th ing i s  tangible .  Only i t  i s  real . "  So,  a k i n d  of 
a n a logy fo r an o p t i c a l  i l l u s i o n  occurs ,  in w h i c h  a 
sophist's hypnotism so in tent ly foc uses the cred ulous,  
del uded ind ivi dual upon the abstract existence of  the 
ephemeral thing (the mere s ingularity o f  the p rocess) ,  
that  the  v ict im's  menta l  power to wrap h i s  m i n d  around 
the  q ui te observable and effic ient process of  transfo r
mation is destroyed .  From that sort of sophist 's  bra in
washing of  the credulous arises the dogma o f  " reduc
t ionism," the delusion that the un iverse is en t ropic .  

From a h igher standpo i n t  than we propose to  i ntro
duce to th e readers selected for th is report,  we co uld 
show that  God is not the c h i e f  acco u n t a n t  o f  t h e  
u n i verse' s l a rgest  p u b l i c  u t i l i t y .  T h e  a ct i v i ty o f  t h e  
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un i verse ca n n ot be measured competently i n  uni ts anal
ogo us to calor ies or watts-a procedure admi tted ly to 
be recom m ended to actua l  publ ic ut i l it ies' b i l l i ng de
partments .  What we call "energy" is  not an in dependent 
ex i s tence ,  but a r e flec t i o n  of nege n t ropy , the work 
reflected i n  ra i s i n g  p rocesses  fro m l o w e r  to h i g h e r  
degrees o f  o rgan izati o n ,  i n  t h e  sense o f  organization 
i m pl i ci t  in t he notions o f  physical  topo logy . 

General conclusion 
We have shown why any s uper i m posit ion o f  l i n ear,  

en tropic "econ omic  models" upon pol icy-m aking must 
necessari ly lower the poten t ia l  relative populat ion-den
s i ty of  societies . If this sort o f  pol icy is  co nt in ued, the 
potent ia l  rel at ive pop ulat io n-density m ust fa l l  below the 
exist ing level of populat io n-as is  occurri ng today in 
that  m ost evi l  of al l  rel i cs o f  ancient cu l ts ,  the Pek i ng 
reg ime of C h i n a ,  whose n at ion is now undergoing one 
o f  those class ical  y in-yang,  gen ocidal  col l apse-phases 
in tri ns ic  to the Taoist-mandar in  heritage of the a ncient 
H an dynasty . 

T h us, a l l  appl icati o n  of li near, entropic model l ing to 
econom ies i s  in tr ins ical ly  genoci da l .  

W orse, we h ave emp hasized, today's  M althusians 
a re fu l ly con scio us of  the gen ocidal  impli cations  o f  their 
adopted economic  pol icies (" system s analys is") ,  so that 
their capi ta l o ffen ses aga i n st th e N urem berg Code are 
not  unwitt ing ,  but  fu l ly -conscio us-o n both the Western 
and Soviet s ide among M althus ians  today . 

We h ave s i t ua ted that  proof with in  the con text of  
i ntroducing the rudimen ts of  a com petent mathematical  
econ om ics, exposi ng, fo r those who m ay req uire th is  to 
be stated here,  the i m p l icat ions to which our  m athem at
ical  eco n o m i cs leads in practice. 

The s i m ple fact which is  o utstandi ng i s  that any 
elected or  appoi nted official  of any govern ment,  o r  of 
any s up ranat ional  i n st i tut ion,  such as the I nternat ional  
M o netary F u n d ,  World Bank , o r  I ntern at iona l  I n st i tute 
for Appli ed Systems A n alysis ( I I ASA) ,  w ho su pports 
the pol ic ies of  the C l u b  of Rome,  o f  I I ASA,  of  the 
Draper F u n d ,  the A spen I n st i tute,  o r  President Carter's 
genocidal  Global 2000 and Global Futures proposa ls  
dese rves to  be  ind icted and rem oved from o ffice into  
publ ic  out lawry o n  gro unds of  complic i ty i n  capital 
o ffe nses, "cri mes agai nst  h u m an ity" (gen ocide) o f  the 
N u remberg Code. 

T hat fact i s  concl  usively establ ished without what 
we have written here .  What we have done in this report 
is  to stri p away the apology o ffered by m ass-murderers 
s uch as A u re l io  Peccei ,  Robert S. M cN am ara, et a I . ,  
that i t  is  eco n o m ics ,  n ot mal ice, which m a kes them 
i n stru ments of a greater m ass- m u rder than Adolf H it ler 
perpetrated .  

I .  See " H ow t h e  U n i ted Sta tes C o u l d  S t i l l  S u rpass t h e  Soviets i n  
Sc ience ."  by Lyndon H .  L a R o uche,  J r . ,  s c h e d u l e d  for publ ication 
i n  the Campaigner m agazi ne,  v o l u m e  1 4, n u m ber 8. 
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Economic dangers worst, 
Schmidt warns Reagan 
by Nora Hamerman, Editor, and Graham Lowry, U.S.  Editor 

West German Chance l lor H e l m ut Sch m i dt won a tactical 
v ictory for the pri nciple o f  rea l i ty  o ver the fan tasy- ri dden 
U . S .  media and State Department dur ing his v is i t  to 
Washi ngton Jan . 5 and 6, when he emp hasized that the 
root o f the deepen i ng i n ternat ional  cris i s is  not the events 
o f  Poland,  but the threatened depress ion o f  the world 
economy . 

Com bi ned with the publ ic  comm itment of the Rea
gan admin istration not to i nvoke a grai n e m bargo 
against  the Soviets-precisely the measure that Secretary 
o f  State A lexander H aig h ad been vehement ly urging as 
a tough-guy response to th

'
e Pol ish c lam pdown-the 

Schm idt  vis it  with Pres ident  Reagan poten t ia l ly  open s 
the way fo r a sh ift i n  U . S .  fo reign pol icy i nto the real m  of  
jo int  efforts wi th  A m erica's  a l l i es to  stabi l ize the i n ter
n at ional  s ituat ion . In this con text ,  recent shakeups,  in
c luding the appo i n tment o f  W i l l iam C l ark as nat ional  
security adviser in  the White H o use, m ight  provide Pres
ident Reagan with a buffer aga i n st efforts to determ i n e  
foreign pol icy by H a i g, Henry K iss i nger, and thei r media 
a l l ies .  

Schm idt  faced a barrage o f  host i l e  U .S .  p ress co ver
age which fi rst tried to pajnt  h i m  as about to brea k o ut of 
the Western a l l iance (the New Y ork Daily News J a n . 5 
cal l ed h im "a p i l lar  o f  je l ly" toward the Soviets ,  and the 
Jan . 5 New York Post rai led aga inst "a new Rapa l l o , "  
for example) . D uring h is  J a n .  5 appearance w i t h  M r. 
Reagan,  as the Cha ncel lor  referred to "the sad events in  
Poland,"  the  press corps burst i n to deris ive laughter .  
Later,  the press shi fted to an eq ual ly absurd effort to 
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portray t h e  West German leader as  having m ade sub
stant ia l  concess ions  to the confrontat ion ist l i ne of the 
H a ig State Department .  B ut most s igns in the immed i�te 
a ftermath of his v is i t  po i n t  to Sch midt 's  success in using 
h is  p ivotal  posit ion a s  a Western European a l ly of the 
U n ited States to p lay a mediating ro le  between Washing
ton and M osco w .  Secretary of S tat� Alexander H aig,  in 
a p u b l i c  demo nstrat ion  o f  "eating crow" that fl abber
gasted many seasoned Wash ington o bservers, was fo rced 
to admit  that his own State Departmen t together with 
the media h ad been the i n st i tut io n a l  cen ter of  a campaign 
to d i scredit  and underm i n e  the Chance l lor .  

A n d  two d ays after Schm idt 's  ta lks  wi th  Presi dent 
Reagan ,  H aig a n n o u n ced thro ugh a p age one New York 
Times article th at the Presi dent was actively consider ing 
a m eeti ng with Soviet President Brezh nev .  C h ancel lor 
Schmidt ,  who m et wi th Brezhnev s ix  weeks  �ar l ier in  
Bo n n ,  " u rged Mr .  Reagan dur ing their  m eeting on 
Tuesday to see M r . Brezhnev," accordi ng to th e New 
York Times report . 

Sch m i dt ' s  tr ip to Washington , wh ich inc luded meet
ings on Capitol  H i l l  as wel l as with the President and 
Cabinet mem bers, had been schedu led before m arti a l  law 
was dec lared i n  Po land last  Dec. 1 3 , p reci pitat ing th at 
Eastern European coun try i n to the headl i nes .  In Wash
i ngton , Sch m i dt reiterated the West German refusal to 
j o i n  the U n ited States in  i m posing sanct ions  aga i n st the 
Soviet U ni o n  fo r the Polish crisis ,  a refusal that had been 
made the previous wee k  to U ndersecreta ry o f  State Law
rence Eagleburger i n  Bon n .  
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Schmidt's refusal to accede to suicidal  economic  
sanctions against the  Soviet U n io n  was  l inked to a 
perception of the eco nomic roots o f  the crisis of Western 
fo reign po licy which he underl ined duri ng the Washing-

' ton visit .  He demanded and personal ly  in serted into the 
joint communique with M r. Reagan a clause stati ng 
that "the Chancellor referred to the danger of a world
wide depression and ensuing far-reaching pol it ical haz
ards that may arise if the industri al countries fa i l  to 
agree on a com mon strategy to co mbat un em ploy
ment . "  Schmidt also "emphasized the strategic signifi
cance o f  social and eco nomic stabil ity in the i nd ustria l  
countries of the West as an i m portant element in the 
maintenance of a stable East-West balance . "  

T h e  agreement between Schm idt and Reagan was 
substantial enough to force Secretary o f  State H a ig to 
chastise the press and his own State Depart ment offi
cials for their high-handed treatment of the West Ger
man leader. Speaking to the press J a n .  6-only  a day 
after his secon d-in-com�and at State, W i l liam Clark,  a 
long-time co nfidant of President Reagan,  had been 
upgraded to N ational Security Adviser-H aig had to 
admit that "as was sharply pointed out to us, some of 
the differences" between Reagan and Schm idt " specu
lated upon by the press did not exist at a l l . "  

Haig reported Schmidt's  complaints that his  state
ments on the Soviets and Poland had been d istorted or 
blacked out by the press, and described them as having 
fal len into a "deafen ing cloud i n  the A merican and 
Western press ."  Forced to make a public apology ,  H aig 
said that "j ust criticism" should be accepted , " not o n ly 
by the media, but i n  t he State Department as wel l , "  
where o fficials speaking to t h e  press were o ften "over
eager . "  

W h i l e  describing Schm idt's posit ion on Poland a s  
"robnst," Haig a l s o  ack nowledged t h a t  "he w o u l d  not 
expect a unified action" regarding any sanct ions-even 
though Haig's subordinate Eagleburger had j ust been 
in Bonn the previ ous week demanding p recisely such 
"un ified action . "  

Message to the Senate 
Schmidt took his message on the economic crisis to 

Capitol H i l l  Jan .  5, where staffers fo r the Senate Foreign 
Relat ions Comm ittee report that he denounced U . S .  
economic po li cy a s  a strategic threat t o  world stabi lity . 

Schmidt was particul arly critical,  as he h as been 
frequently in  the past, of  the U . S .  h igh interest rate 
policy ,  the bl udgeon wielded by Federal Reserve C hair
man Paul Volcker against the domestic U . S .  economy 
with devastati ng effects internat ional ly .  Whi le  stating 
that the U nited States was not solely to blame, Schm idt 
denounced high interest rates as threaten ing to cause a 
catastrophe far worse than anything occurring in Po
land . He also declared that o fferi ng economic aid to 
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Poland was a better policy course than" im posi ng sanc
t ions .  

Schm idt' s maneuvering room was enhanced by the 
fact that President Reagan has so far ruled out the only 
econ omic sancti on of serious conseq uence to the 
U . S . S . R .-the reimposit ion of a grain embargo. 

Thei r joint co m m unique (see below) described an 
exchange o f  v iews on economic sanctions and came up 
with a form ulation identical to the one adopted at  the 
European Comm unity'S foreign ministers meeting Jan . 
4 ,  o ver the sp uttering o bjections o f  the British . I t  gives 
broad lati tude to Chancellor Sch m i dt to determine how 
to "avoid any step which could u ndermine [the]  respec
tive actions" of mem bers of the all iance with regard to 
the Soviet Union .  

Both Chancellor Schmidt and President Reagan 
then made personal  statem en ts to the press. Schmidt's 
remarks u nderscored his  concern for world peace and 
for preventing a new depression .  President Reagan 
stressed the importance of continuing the Geneva ne
gotiations wi th the Soviets on arms control, despite 
Reagan's  chl!-rge-concurred with by Schmidt-that the 
Soviets be�r respo nsibi l ity for events in Po lan d .  Schmidt 
a lso stressed "what the President has said about overrid
ing importance of the Geneva talks on arms control. " 

" I  wi l l  not hide from you the fact that we are 
worried about the high rate of interest al l  o ver the 
g lobe,  i n  t he middle of a deep recession," Schmidt 
declared , "and both of us feel that joint effort is  
necessary to jointly get out o f  that recession i n  o rder 
not to pl unge i nto a worldwide depress ion ."  

Where's Kissinger now� 
D isarmed o n  the flank of trying to prove that 

Sch m i dt was about to break with NATO and fly into 
the arms o f  M o scow, the Haig-Kissinger crowd and 
their press a l li es have now been tryi ng to manufacture 
the clai m that Sch m i dt had significantly hardened his  
posit ion against M oscow as a result  o f  his  meetings in  
Washington . 

The o bject of such claims would be to weaken 
Sch m i dt on his domestic German flank,  w here the 
genuine p reoccupation of the citizenry over the danger 
o f  nuclear war has been wielded by a spurious "peace" 
movement to attempt to overthrow Schmidt as Chan
cel lor ,  arguing that h e  has become a puppet o f  the 
A nglo-A merican cO flfro ntation ists . 

Even though Schm i dt made it clear that he has 
always sa id "it  was obvio us the S oviet U nion played a 
role in the Pol ish events," another " background" brief-I' 
i ng was hastily assem bled after the two government 
heads made their statements, to characterize Schmidt's 
acknow ledgement o f  t he Soviet role as a shift toward a 
tougher l ine .  A senior natio nal  security o fficial who 
fo rmerly served under �bigniew B rzezinski told report-
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ers that "we discern a m uch greater degree of explicit
ness" in Schmidt's acknowledgement of Soviet complic
ity. 

By J a n .  7 the press had developed yet another 
wrin kle on its efforts to discredit Schmidt :  according to 
the Baltimore Sun and Washington Post, the Schm idt
Reagan meetings were extremely "tense" and the West 
German Chancellor was fo rced to change his position 
due to U . S .  recalcitrance . In a deft manipul ation of 
editorial scissors, the Wall Street Journal managed to 
report on Alexander H aig's press con ference without 
mentio ning any attacks on the Am erican p ress ! 

Al l  of this comes amid new indications that the 
Kissinger- lovi ng media could be in  for a disappoint
ment over the direction of Reagan administration for
eign policy .  H en ry Kissinger and company (including 
Alexander H aig,  Kissinger' s po licy ally and former 
protege) have been pushing for a m ajor shakeup to 
accompany the unseati ng of Richard A llen as N ational 
Security Adviser, in  order to increase the power of 
Haig. They have particularly sought the removal of 
presidential cou nselor and Reagan loyalist Edwin 
Meese I I I  from any role in foreign pol icy . 

Will iam Clark, appoin ted J a n .  4 to replace Allen, 
comes to his new position from his  present job as 
num ber two man at State under Haig,  after the White 
House decided in favor o f  upgrading the national 
secu rity post to bypass M eese, including direct briefing 
o f  the President at least once a day. 

The Kissi nger- Haig strategy wil l  be to surround 
Clark,  who has l imited experience in national  security 
or foreign a ffai rs, with H aig-aligned advi sers, such as 
Kissi nger's Geo rgetown crony Amos Jordan, who is 
mooted to beco me Clark's top deputy . 

A ltho ugh Kissinger recom mended the restructuring, 
his noisy celebration o f  it  on national television Jan. 4 
may have been prem ature. 

I t  i s  n ot merely the fact that Wil l iam Clark i s  a long
time personal friend of Ronald Reagan who recruited 
Ed M eese to the Reagan team back in the 1 960s, or that 
he was persuaded by M eese to assume his  post at State 
reported ly to pl ace a check on H aig, after having turned 
do wn Reagan offers of cabi net positions and the CIA 
directorship.  Clark i s  sa id  by West German press 
sources to maintain close connections to the Vatica n ,  
a n d  a close friend of H aig reports t h a t  Clark thinks 
"that A I  H aig i s  this city's  biggest foo l . "  

T h e  Washington Post on Jan . 8 announced that 
. .  Meese would be gotten out of the way by elevating him 

to the position of attorney genera l .  B ut again , the 
crowing may be premature.  In an un usually strong 
reaction, President Reagan in person attacked the Post 

on the same · day and fl atly den ied any such report o f  
Meese's removal from t h e  White H o use. 

30 International 

u.s. press takes aim 
at Chancellor Schmidt 

The Wall  Street Journal  editorialized on Jan. 4 :  

M r .  Reagan should  ask  how on earth M r. Schmidt 
has arrived at the Orwellian pretense . . .  that the Soviets 
aren't  largely to blame for what's taking place in Poland .  
He might i n q ui re why . . .  he has so  deliberately and 
publicly sought to  embarrass and undercut h is  most  vital 
a l ly . . . . Chancellor Schmidt's performance of late has 
been truly appall ing, even apart fro m  undercutting mis
si le  deployments he himself asked for .  First there was the 
November love-in with Leonid Brezhnev, in which 
Schmidt too k i t  upon h imself  to vouch for the Russians' 
peaceful  intentions and to act as " i nterpreter" between 
the two superpowers rather than as al ly .  Then there was 
the fruitless j ourney to East Germ any to beg for better 
relations,  duri ng which the Polish crackdown began . . . .  
M r. Schmidt's stance toward Moscow speaks o f  a de
moralized leadership whose best vision of West Ger
many's  future is as a Finlandized industria l  vassal of a 
totalitarian empire.  

Referring to the West German position that martial 

law was "an autonomous Polish decision, " Jess Lukomski 
wrote on the front page of the Jan. 5 Journal  of Commerce: 

In adopting this convenient p remise, which is  bla
tantly at odds not only with Washington's  point o f  view 
but also with t he position of other European govern
m ents and the m aj ority o f  editorials in the German press, 
Chancellor Schmidt i s  obviously trying to save his de
tente policy an d to protect West Germany's commercial 
interests . This attitude h as won Bonn m uch praise in 
M oscow and from the Polis� mil itary regime.  

Times correspondent John Vinocur wrote on Jan. 5: 

M r. Schm idt talked about China.  M r .  Sch midt talked 
about economics.  M r .  Sch m i dt told someone that his 
walking stick remi nded him of Frederick the Great of 
Prussi a .  And M r .  Schmidt talked about Leonid I .  Brezh
nev, a man he d escribed as one deeply concerned about 
peace . 

It was difficult to b reak i n .  T he Chancellor held the 
stage . . . .  

B ut the clear straight message about American dis
satisfaction was there at another level .  It w as given to 
. . .  men who report directly to M r .  Schmidt.  

"Ameri ca n p ubl ic  opinion could not fathom," they 
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were told , " how for weeks the Italian Communist Party 
had adopted a more critical attitude toward the situation 
in  Poland than the Government of the Federal Republic 
of  Germany ." 

The Washington Post greeted Schmidt with a similar 
message from syndicated columnist Joseph Kraft: 

The alliance is at a turning point,  and even N ATO 
Firsters m ust now wo nder whether it wouldn't  be better 
for the United States and E urope to drift apart. . . .  Far 
fro m nervi ng the British and French to a stro nger stand 
against Soviet pressure, Ch ancellor Helmut Schmidt now 
leads the way to accommodation with the East . 

From a New York Post piece by Joseph Sobran on 
Jan. 7: 

When Helmut Schmidt deno unced the Reagan ad
ministration's  sanctions against Poland,  I thought brief
ly that a dirty li ttle secret was going to emerge. It didn ' t .  
I t ' s  l e ft  t o  m e  t o  expose i t .  

West Germany is  up to i t s  ears in  Soviet-bloc trade, 
somewhere in  the neighborhood o f  $ 1 0  b i l lion annual ly .  
Everyone knows that .  What isn't  so widely known i s  
why . What c a n  socialism offer capitalist West Germany 
when

' 
the Germans are so notori o usly efficient, and 

socialism is  so notoriously not? 
Labor. Technologically, the Communis� bloc i s  

primitive. I ts  trade advantages occur in  labor-intensive 
industries, where tyranny's superiority is  absolute . . . .  

I n  such circumstances, the socia list and the capitalist 
have a shared i nterest i n  avoiding calling the thing by 
its right n ame. They speak of " detente" and " interna
tional cooperation" rather than the ugly reality of 
massive involuntary servitude . . . .  

It  may be true that East and West are converging.  I f  
s o  that is no cause for ecumenical celebration . I t  means 
that the worst elements of  both are d iscovering methods 
of - col uding in oppression to produce what Hi laire 
Belloc called the Servile State: a b ureaucratized, in dus
trial ized serfdom.  

1 

From a Jan. 8 Chicago Tribune editorial: 

Do we really need these selfish vena l  al l ies? M ust we 
expend more blood, m ore wealth , and lives for these 
Europeans? . . .  The recent Brussels meeting of the Eu
ropean Community is  a bitter pi l l  to swallow when these 
people announced they would not support sancti on s !  
These people h ave demonstrated callous i ncivi l ity and 
acted l ike passersby who notice a woman being mugged 
on the street and do nothing . . . .  
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A mericans are s uckers . W est Europeans h ave treated 
them l i ke cowboys who don't  u nderstand the i ntricacies 
of European diplomacy and deaJings with the Soviets . 
Well ,  these diplomats have caused two world wars , and 
the bodies o f  500,000 A merican casualties now stand 
over the land o f  Europe . . . .  Schmidt can only carp on 
i nterest rates, and ignore Poland . . . .  The Poles are n ot 
the last to feel the S oviet b oot;  yet there is no danger 
fro m  the West which j usti fies their Warsaw Pact concen
trations .  These Europeans want to l ive l ike eunuchs in 
the Soviet palace .  

A Schmidt interview and 
communique excerpts 

Excerpts from Chancellor Schmidt 's interview with The 
New York T imes, published on Jan. 3: 

Historically, some almost 40 years ago the powers 
deci ded in a meeting in Yalta to practical ly divide Europe 
into spheres of i n fl uence. I think that many in the mean
time have come to deplore this,  b ut . . .  never did any
body try to inte rvene b y  force .  And I hope nobody wil l ,  
because that would mean war.  

We have tried to i n fluence spiritually . We have tried 
to in fl uence by eco nomic exchanges, by scientific ex
changes. We have tried to infl uence by human contacts, 
and b y  fin anci a l  help as wel l .  . . .  [ I ] t  is q uestionable 
whether one is doing oneself a favor i n  the long-run 
aspect i f  o ne voluntari ly l imits such possibilities of influ
ence . . . .  

I consider Jaruzelski ,  first o f  al l ,  to act out  o f  what he 
believes to be in the best interest of the Polish nation ,  i n  

• the first instance as a Pole.  I n  the secon d  instance, he 
appears as a mil itary ma n .  And only i n  the third instance, 
I think, he comes a s  a Communist .  . . .  

This  [Poland] is  a routine type o f  difficulty, and a 
routine type of controversy within the a lliance. It has 
never p layed a really big role, and I hope wil l  riot p lay a 
big role i n  the future as well  . . . .  [W]e would find it very 
d ifficult to apply sanctions o urselves against Poland . . . .  

I think that publ ic opinion i n  E urope and i n  A merica 
as wel l  as publ ished opinion in  the Northern Hemisphere 
as well as governments m ore or less h ave not understood 
the nature and implicit dangers of  the economic situa
tion . 

You have a higher unemployment i n  the Western 
world today than at  any time s ince the early years a fter 
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the war.  I f  that si tuation sho uld  l ast it wi l l  make for vast 
disarray, dissati sfact ion ,  un rest, especi al ly among the 
young if  they cannot fitd j o bs and opport u n ities .  

At the same t ime we h ave a higher amount  o f  i n fl at ion 
than is  sensible;  we have a m uch higher rate of  interest 
than what sho u ld be permitted in the present s ituation o f  
in vestment an d fixed capital .  T h e  p resent rate of  i nterest 
in t he Western world is ri dicu lous .  So o ne has to b ri ng 
down the i nterest rates . . . .  I f  t here is a specific A merican 
responsibi l i ty ,  i t  derives from the fact that . . .  where 
America goes , there goes the rest of  the W estern econo
my.  I would not say that  one  has to choose between 
Poland or  the M iddle East or the economy as the first 
priority. But one has to act i n  the one fie ld i n  order to act 
in the other . . . .  As regards myself, this, I g uess, i s  my 
45th or 50th trip to the U n ited States i n  my l i fetime,  a n d  
almost a l l  your cities . . . .  I have many relatives here a n d  
many friends here . I ca n n ot th i n k  o f  a fut ure of  my 
country without a close friendship with the American 
natio n .  

Excerptsfrom the text of the joint statement by Ronald 
Reagan and Helmut Schmidt on Jan. 5: 

. . .  The President and the Chancellor ca l l  agai n o n  
the Polish authorities t o  e n d  the state o f  m artial  law,  t o  
release those arrested a n d  to restore the dialogue with the 
Church and Soli darity . . . .  The Presi dent and the Chan
cel lor  reiterated their positio n  that any mi l i ta ry interven
tion i n  Po land wo uld  h ave the gravest conseq uences for 
i n ternationa l  relat ions . . . .  

The President explained the economic measures tak
en by the U ni ted States with regard to the Soviet U ni o n . 
The Ch ancel lor i n formed the President that the Federal 
R epublic ,  together with i ts partners i n  the E uropean 
Comm unity , wil l  undertake c lose and positive consu l ta
tions i n  this regard with the U n ited States and with other 
W estern states in o rder to define what decis ions will  best 
serve thei r  comm o n  objectives and avoid any step which 
could u ndermi n e  their respective act ions . . . .  The Presi
dent and the Chancel lor expressed their hope that the 
course o f  developments i n  Polan d would permit  their 
countri es to review these decis ions  [to withhold official  
economic aid to Poland . ]  

The President a n d  the Chancellor also stressed the 
great importance of  current economic issues . In this  
context , the Chancel lor  referred to the danger of a world
wide depression a n d  ensuing far-reaching pol i tical  h az
ards that may arise if the i n dustrial  countri es fai l  to agree 

'on a comm o n  strategy to combat u n employment.  The 
Chancellor emphasized in particular  the strategic signi f
icance of soci a l  a n d  economic stabi l ity i n  the i n dustrial  
countries o f  t he West as a n  important element i n  the 
maintenance of  a stable E ast-West balance . . . .  
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Italy 

Drug overlords tied 
to the Dozier case? 
by Nora Hamerman 

I n formation that has recently surfaced in the Ital ian press 
impl icates Dope, I nc .  in the Red B rigades k idnapping of 
N ATO General  D ozier and other terrorist actions  i n  
Vero n a ,  the head quarters o f  the N ATO Command Land 
So uth . The city of Verona a lso  happens to have the 
highest per capita rate of heroin addiction in Italy, and 
is  s ituated at the crossroads o f  i l legal drug traffic from 
the M iddle East  via Y ugoslavia and B u lgaria and 
n orthward i n to Germ a n y .  

A t o p  M a fi a  b o s s  arrested i n  n o rthern I t aly i n  Decem
ber has been revealed to be a kingpin in the col labo ration 
between the Red B rigades, organ ized crime, and unsa
vory i nternati onal  networks  i nvolved i n  the U . S .  " Bi l ly
gate" scandal .  Ital ian i n vestigator U mb erto Pascal i ,  in  a 
forthcoming War on Drugs m agazin e  article, shows that 
I ta l ian terrorism o f  both the left variety-the Red Bri
gades that k id napped Dozier-an d  the right variety are 
run by the same forces that run the dope underworld.  
These trai ls  lead back to the co nspi ratorial  nexus exposed 
last M ay in the sca n da l  concerning t he Propagan d a-2 
Freemasonic Lodge, which was plott ing to overthrow 
the Italian rep ubl ican government and restore the de
posed S av oy m o n archy . 

The P-2 " lodge" controls  a vast fi nancial  network 
with tentacles th ro ughout the Western hemisphere, 
through which the fa mily fu nds o f  the old Venetian
centered oligarchy are preserved and deployed . 

Further P-2 l inks 
O n  D ec .  20 the M i la n  newspaper II Giornale repo rt

ed on the background of the recent arrest in Turin o f  
M afia boss Gaetano Fid anzati . Fidan zati w a s  con sid
ered the s uccessor of  the notorious  Gerlando Al bert i ,  
the  k i ngpin of  the "Sici l ian C o n n ectio n "  a rrested i n  the  
s u m mer o f  1 98 1  a fter I ta l ian  tax  pol ice had raided a 
gigantic heroi n refi n ery u n der h is  co ntro l .  Alberti 's  U . S .  
contacts inc l uded some o f  t h e  biggest heroin traffickers 
arrested in the past two years, and th ey in turn were 
con n ected to the powe rful P-2 l odge thro ugh banker 
M ichele S indona ,  who is now serving a jail sentence in 
N ew York . 
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A nother important con nect ion of Fi danzati is the 
late gangster Francis Turate l lo ,  who was k i l led i n  jai l  in  
Italy last A ugust.  At the time, II Giornale pointed o ut 
that Turatel lo,  who ran the heavy- drug net work i n  
Northern Italy,  h a d  a pol i t ical  patro n-Bett i n a  Craxi ,  
the leader o f  the Ita l ian Soci a l i st Pa rty .  

Craxi i s  a key l i n k  between t hese drug n etworks  and 
the  " utopian" wing of  N ATO, inc luding fo rmer N ATO 
com m ander- i n-ch ief A lexander H aig, who worked ac
t ively through 1 9 8 1 to wi n Reagan adm i n i stration ap
proval for a potent ia l  Craxi premiersh ip  i n  I ta ly . M ore
over, when the P-2 scandal  exploded, a " H aig dossier" 
l in k ing the U . S .  Secretary o f  State to the plot  was 
widely mentioned i n  the I ta l ian  press-unt i l  the l i d  w en t  
on last J une.  

Ital ian Pr ime M in ister Spado l i n i  is  now begin n i ng 
to po int  the fi nger at N ATO . Speaking on Jan . 5 ,  he sa id  
that it  was N ATO and not the  I ta l ian  govern ment that 
was responsible for protecti ng General Dozier .  Spado l i 
ni 's  statement was  issued on the  same day that  h i s  o ffice 
also repudiated the l atest trum ped-Up ch arges that he 
was i n vo lved with the Propagan da-2 Freemasonic lodge. 

The P-2 l odge had n umerous and wel l-docu mented 
l inks  to the "right" variety of I ta l ian  terror i sm,  inc lud
ing repeated coup attempts i n  the ear ly  1 970s by former 
M usso l in i  terro rists led by Prince J u n i a  V a ler io 
Borghese. In additio n ,  P-2 worked with L ibyan d ictator 
M uammar Qaddafi ,  himself a creature o f  P-2 Grand 
M aster L icio Gel l i , to  supply the Red Brigades and the  
entire spect rum o f  " red, " and "black" terro rists with 
sophisticated weapo n s .  

T h i s  leads t o  P-2 's' ro le i n  " Bi l lygate . "  B i l l y  Carter ' s  
famous 1 979 trip t o  L i bya w a s  organ ized by a Soci a l i st 
lawyer from Sici ly ,  M ichele Papa,  who i s  c losely tied 
into the heroin-runn ing clan o f  Gerlando A lberti  and 
Gaetano Fi da nzati . With the arrest o f  F ida.nzati ,  the tax 
police and Turin magistrates disco vered a big network 
o f  d rugs , weapons,  a n d  terrori sm extending th ro ugh the 
Spanish Costa Brava, Italy, and Belg ium u nder Fidan-
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zat i ' s  d i rect ion . 

I nternational ties 
" F ro m  the Costa B rava came h eroi n , "  reports II 

Giornale j ournal ist  Beppe Fossa.  " From Central E urope 
came weapons (pistols and K alash n i k ov machine g u n s ) .  
T h e  S i c i l i a n  M a fia  had t h e  j o b  o f  delivering  these 
comm odit ies i n to A frica and the M iddle East . "  A 
m agi strate i n  the case is quoted: "The M afia ' s  sh ips  
were often escorted at  sea by motorboats o f  a fo reign 
pol ice.  For the m o ment  I can not  reveal the name o f  th is  
country . I do not want to provoke,  at  th is  point  i n  the 
i n vestigati ons ,  i n ternationa l  com p l i cations . . . .  The case 
is  very serious ,  and I don't want to embarrass the 
fo reign m i n i ster . � '  

T w o  co untries h a v e  been s uggested by i ntel l igence 
analysts in Italy as  l ikely candidates for the u n n amed 
foreign cou ntry-Li bya,  a n d  I sr ae l .  A rm s  traffic to 
L i bya i n  exch ange for i l legal drugs originating in the 
M i deast i s  a wel l -known phen o m en o n .  The Israeli drug 
m a fia i s  documented to be working with M usl im B roth
erh ood i ns urgents  in Egypt i n  this  "bus iness . "  

II Giornale explicit ly stated that gangster G aetano 
F i danzati  had l i n ks to terrorism-the Ital ian Red Bri
gades and W est Germ any's  Red A rm y  F ract ion ( Baad
er- M ei n h o f  gang) . 

This network m ay a lso accou n t  for the extraordi n a ry 
ease with which convicted assassi n A l i  Agca eluded 
arrest prior to his attempt on the Pope's l i fe .  A ccording 
to a recent  article in the French periodical Le Point, 
Libya's  Qaddafi and Iran 's  Khomeini  backed Agca and 
are now tryi ng to k i l l  both the Pope and his Secretary 
of State, Casaro l i .  

A n  i n tr ig u i ng angle  o n  the case  o f  General Dozier 
h i m self  is a report fro m  F rench intel l igence circles ,  
i mpossi ble to con fi r m ,  that  the Reagan W h i te H o use 
and the Soviets  h a d  agreed on o verthrowing Qaddafi .  
Acco rd ing to this  story, Dozier would h ave been i n  
charge o f  logistics . 

General Dozier in the photograph 
transmitted by the Red Brigades after his 
kidnapping, reminiscent of A ldo Moro 
before his murder. 
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Third World 

The fight for nuclear 
technology imports 

by Timothy Rush 

Only a han dfu l  of Third World countri es-among them 
I n dia,  Iran, I raq,  Argentina,  B razi l ,  and M exico-have 
had both the econ omic reso urces and scient ific-cadre 
capabil ities to develop l arge-scale n uclear-energy pro
grams .  

F o r  the international M alth usian forces operating 
behind the Club of Rome " l imits to growth" ideology, 
these n uclear programs have represented a special  target. 
Dr. A kb ar Etemad,  former director of  I ran 's  n uclear 
development p rogram , touches on one of the most im
portant reasons below i n  an  l:xclusi ve in terview with 
EIR: " W hat frigh tened everyb ldy i n  the world was not 
that we were bui ldi ng nucler p lants;  everybody k new 
that. What frightened the world was that we were train
i ng people [working on] research and develop ment . "  

That i s ,  m ajor  n uclear p rograms are more t h a n  a 
cheap, vital energy so urce in the Thi rd Wo rld;  they are 
what Lyndon L a Rouche calkd recently "science-driver" 
efforts which pull the entire c ation forward along a high
technology path . 

The zero-growth forces which overthrew the Shah in 
Iran saw to i t  that that n ation's  pace-setting n uc lear 
program was demolished as o ne of the first acts o f  
Khomeini ' s  D a r k  Ages regi me.  

The chief batt leground has now sh i fted to M exico . 
There, -the govern ment's officia l  goal  of bui lding 20,000 
MWe n uclear generating capacity by the year 2000 is  
now moving i nto its fi rst significant implementation 
phase . B iddi ng for the next 2400 M We of capacity was 
opened in October 1 98 1 ,  and seven firms fro m  fou r  
coun tries jumped into t h e  competition .  

The Fifth I nter national Scienti fi c  Forum on Changes 
in Energy was held in  Mexico City Nov. 9- 1 3 ,  1 98 1 .  The 
Forum revealed in  microcosm how the Mexico battle is  
shaping up-. 

This forum in the past h as served a s  a vehicle for 
generally pro-nuclear and pro-growth scient ific elements 
to meet and plan strategy.  Representative o f  such strata 
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this year were Edward Tel ler of  t h e  U nited States; Homi  
Sethna ,  director of  the  I ndian n uclear program; and a 
l arge group o f  the French n uclear el ite, including nuclear 
pioneer Bertrand Goldschmidt .  

H owever, this  year  n eo- M alth usian forces were able 
to mount a strong challenge to the domi nant tenor of the 

A 
conference, d ue in large p art to the nature of the chief 
sponsoring group i n  Mexico,  the Colegio de Mexico.  
The Colegio de M exico i s, i n  A merican terms o f  refer
ence, something of a cross between the I nstitute for 
Policy Studies ( I PS) and the Brookings I nstitution .  I ts 
directo r, V ictor U rquidi , is M exico's coordinator for the 
C l u b  o f  Rome and his o ffice represents the most signifi
cant com mand post o f  environ mentalism and M althu
siar. anti-growth ideo logy in  the country . 

Colegio de M exico researcher M ig uel W ionczek not 
only used his  chairmanship of one of th e conference' s 
panels  to assai l M exico's n uclear development p lans,  but  
bro ught i n  an Ivy  League K homeini  apo logist, Bijan 
M assavar- Rahmani ,  to attack Iran's  n uclear program 
under the Shah .  With pointed reference to M exico' s 
progra m ,  M assavar- Rahm ani charged th at a n uclear 
program makes n o  sen se fo r o i l- rich developing nations,  
and therefore the only way to explain the decisions of 
s uch nations  to go n uc lear is  corruptio n o f  government 
officia ls .  

T he bulk of the  participants from a l l  countries were 
o utraged by this perversion of the pu rposes of  the confer
ence. Offi ci al protests against the Urquid i-Wi onczek 
m an ipulations were rai sed by U . S . , French,  an d other 
M exican representatives . 

I ndicative o f  the tenor the c lashes was the exchange 
between Wionczek and Ceci l ia  Soto de Estevez, the 
director of  the M exican Association fo r F usion Energy . 
A fter Wio nczek expressed satisfaction that Three Mile  
I sland had " fi nished off'  n uclear energy worldwide, 
M rs .  Estevez rdse from the floor to ask how m any 
M exicans Mr.  Wionczek believed should be e l iminated 
i n  o rder to give M exico the l uxury of not having n uclear 
energy . Wionczek dismissed the "stupid" question as 
beneath hi m .  Amidst cries from the floor o f  " N ot at all 
. . .  n ot at all . . .  that's  not a stupid question ,"  the session 
a lmost broke up, and Wio nczek w as obl iged to back off 
fro m  any fu rther com ments.  

Reflecting the strength of this p ro-n uclear sentiment, 
the fi na l  document incl uded a cal l  fo r the U n ited States 
to shed the exaggerated strictures of  the Carter era and 
return to the Atoms fo r Peace phi losophy of the Eisen
hower yea rs . 

O n  hand to specifical ly refute the attacks on the 
I ranian program w as the d irector o f  that program, Dr .  
Etem ad . In  t he fo l lowing i nterview with  EIR m ade on 
the scene, he explains  why n uclear was the real option for 
I ran in the p re-K homeini  era-and why it rem ains so 
today for the rest o f  the Third World .  
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Interview 

Iran's former atomic power chief talks 
about energy and development policy 
The following interview with A kbar Etemad, former Pres
ident of Iran 's A tomic Energy Organization, was conduct
ed on Nov. 13, 1981 by Ceceilia Soto de Estevez, Director 
of the Mexican Fusion Energy Association (A MEF). 

Estevez : At yesterday's forum the Iranians' program 
was challenged as a waste of money and something 
useless for the Iranian economy. What are your thoughts 
about that? 
Etemad : I think the program is best assessed through 
the global approach of a society. If a society decides not 
to have any progressive activities, not to conform to the 
increasing needs of the population, and not to go into a 
process of dev elopment and modernization, of course 
they do not need too much energy, and in that case I 
would say that the nuclear program of l ran is not needed. 

But this was not the choice of the Iranian people 
before th e uprising. We were striving v ery strongly to g et 
developed, to develo p our industry, our social services, 
and our capabilities to face our future needs, in the field 
of energy and in the fi eld of industry. 

I would say that by the time the storm was gathering 
in Iran for an uprising, the economy of that country was 
one of the soundest in the world. We had a high rate of 
growth; our internal industry had an output of $20 
billion of goods, which is v ery high. I don't think that 
this is the case in 95 percent of the developing countries. 
We had a relativ ely high standard of living in Iran. The 
continuation of that needed energy. Now some people 
argue that Iran is a resource-rich country in energy and 
that the nuclear program was not quite justifi ed. 

The justification is v ery easy. First of all, if you want 
to go into massiv e production of energy, and you get 
into the dev elopment of new technologies, everybody 
agrees that these technologies hav e a long lead time. It 
takes at least a few decades to bring it to real fruition and 
to make a credible contribution to the needs of the 
country. The nuclear program of Iran was not intended 
just to bring nuclear energy inside the country in the very 
near future, although this was a part of the program. The 
main intention was to prepare the country to hav e access 
to nuclear technology with a large nuclear power pro
gram. 
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By the end of the century, the intention was that wh en 
the oil reserv es would be exhausted, or diminished, at 
least to the level of our internal consumption (th e  forecast 
was that Iranian oil production would drop after the 
1990s and would meet only the level of our internal 
consumption), nuclear energy would have to come into 
the picture of the energy development program of I ran. 
This fact did not exclude gas, which exists as a resource 
in Iran, but we thought that after oil we would h av e  to 
rely on gas and nuclear, and both would b e  necessary for 
the Iranian pattern of development. 

The other rationale behind the Iranian nuclear power 
program is that a nuclear program is at the beginning a 
v ery time-consuming and capital- consuming problem . 
One of the problems that most developing countries are 
facing now is that they do not h av e  the capital for 
investment possibilities. In fact, the running cost of 
nuclear power plants is very low, but the capital inv est
ment is v ery high. Now, we thought that at a time when 
Iran was in a position to p rovide for the capital formation 
of the energy sector, the best choice was to go for nuclear. 
Later, we would nev er have been in a position to do it, or 
it might have been more difficult. I can use th e example 
of Pakistan, or Turkey or other countries, which are 
willing to go for nuclear, but wh ich are stuck by the fact 
that they are not in a position to provide for the invest
ment. 

The other point is that the development of industrial 
activities in Iran had brough t the sophistication of tech
nology in the co untry to such a level that we though t we 
could afford to have nuclear technology without too 
much fear of not being able to face th e problems of 
nuclear energy. The four or five years during which we 
were activ e in this fi eld had given th e evidence that this 
was the kind of problem that the Iranian economy and 
our capital could manage. 

These are the rationales behind th e nuclear option of 
the Iranian government of that time. I th ink this was a 
v ery wise option and I think that if we had to do it again, 
we would. 

Estevez : There are v iews that the Iranian nuclear pro
gram intended to use the nuclear plants as a vector for 
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Cecelia Soto de Estevez 

fo rming new i ndustr ial  regi ons ,  and he lp ing agri c u l t u re .  
H ave you a n y  thoughts o n  that? 
Etemad :  Yes, o f  course. One of the particu lar  aspects of  
I ran is that w e  have a very l arge country , an d that  
co untry i s  not  developed a l l  over .  Th ere are  reg i o n s  in  
I ran which have not  been  developed due to  lack  o f  energy 
and water. Most of the t ime t hese two con strai n ts  go 
together in I ran .  M ost of the regions  aro u n d  the Pers i a n  
Gulf  are regions where water does not exist ,  a n d  p o p u 
lat ion is  very scarce, an d t here w a s  no deve lopment  
dur ing the last 20 years . One of these i n teres t ing  p l a ces i s  
B ushir  where we started t o  bu i ld  the first n uclear powel 
plants .  The capaci ty o f  these two nuclear power p lants  i s  
2,400 m egawatts.  I t  was designed so that  the w hole  
reg ion would recei ve electr ic ity fro m  these n uclear 
plants . The n ,  we real ized that electricity a lone wo u l d  n ot 
be enough to develop that regio n .  

W e  ca me i n to a l arger program,  wh ich w a s  to create 
a complex organizatio n  for the deve lopment  of  t h a t  
regio n .  The populati o n  a t  that t ime w a s  1 00,000 peo p le ,  
and i t  was i n tended to  get  i t  up to 600,000. These 600 ,000 
people were n eeded for agricultura l  acti v i t y ,  to p ro v i de 
food, industr ia l  act iv ity ,  and al so the normal  act i v i ty of  
a city, social  activity and so o n .  Al l  of that  needed n u c lear  
energy , water and a lot of i m aginat i o n .  

Then we deci ded t h a t  w e  h a v e  g o t  t o  provide  t h i s  
region with water. As w e  were goi ng to have a t re m e n 
d o u s  a m o u n t  of power at o ur d isposa l ,  we dec ided to 
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co up le a very large n u clear desa l i nat ion p lant  with  the 
n uc lear power plant  in  order  to get  steam fro m  the 
n uc lear power p lant  fo r desa l inat ion purposes.  T h is de
sa l i nat ion  pl ant  was un der construction when the upris
i n g  ca me.  

T he capacity of  t h e  desal i n at i o n  plant  was 200,000 
c u b i c  meters per d ay , of dri n k i ng w ater. That makes a 
ri ver, i n  fact ,  at a very low cost,  because the  power which 
was bei ng ta ken fro m  the n u clear power plant was a 
degraded power,  in stea m .  The con tri b u tion of that  
s team to the other  power of  that n uclear p lant  was n ot 
i m porta n t .  I wo u ld  say probably something in the order 
o f 1 3  meg awatts would  h ave been taken from the n uc lear 
p l a n t  i n  order to go through the  process o f desali nation . 

With  abu ndant  energy (electrical)  and water, we tried 
to v i sua l ize other i n d u stries w e  would have to bring i n .  
F i s heries ,  fo r example,  would b e  of  great importance 
because in the Pers ian  G u l f  we have a lot  of seafood
shr imp,  fi s h ,  and so on . A large o rgan ization co uld be 
esta bl is hed in o rder to exp lo i t  the possi b i l i t ies of the sea . 
Agr icul tural  act iv i t ies could be promoted because the 
so i l  i s  fert i le  and the o n ly problem w as the sho rtage of  
water .  

Of cou rse, agr icul tural  act iv i t ies based o n  desal i n ated 
water are not the normal  k i n d  of agric u lt u re; i t  has to be 
a very intensive k i n d  of agricul ture in order to have a n  
econ omic y ie ld o f  cred ible  measure.  Plans were bei ng 
p repared to establ i sh  in tegrated agricu l tural/ i n dustrial  
act iv ity i n  that  part of  I ran mostly related to foo d  prod
ucts,  as I h ave  ment io ned i n  the case of  fisheries, i n  the 
case of  cash crops, and a great many other act iv i t ies .  One 
of them wo uld have been the establ i shmen t of  an a lum i
num smelter i n  the south o f  I ra n .  We were i m port ing 
a l u m i n u m  at that  t ime and the cost of im porting a lumi
num i s  very h igh . With a populat i o n  o f  600,000 people 
well taken care of  i n  problems of energy and w ater, th is  
co u l d  h ave been o n e  of the best examples of  a daring and 
co u rageo u s  development  i n  a part of  the country where 
ten years ago t here was nearly noth ing .  

Estevez : Can you devel op some m ore about the desal in
izat i o n  p rocess i tself? What was the tech n i q ue to be used? 
Etemad : T hi s  w as a normal  fl ash d isti l lat ion of water, 
w i th  the i nput  o f  steam from the n uclear power plant ,  
a n d  i ntake  o f  water from the sea , t he Pers ian G u lf, and 
the evaporation of  water .  and then condensat io n .  This  is  
a wel l - k n o w  tech nology now,  but  this was the first t ime 
that we tr ied to couple it  with  a n uclear power plant .  

Estevez : The cost  per m eter , yo u sa id ,  was 50 cents? 
Etemad : Acco rd ing to what I remember now,  the var
i o us evaluat ions at that t ime showed that the cost of a 
c u b i c  meter o f  water wo uld  h ave been less than 50 cents 
(A merican ) ,  wh ich  would h ave been m uch less than t he 
cost of water r ight now i n  the southern area . 
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Estevez : It was chal lenged today that i n  yesterday's for
um the I ranian nuclear power program was something 
that was going to subject the country ideologically and 
promote dependency . What are your thoughts on that? 
Etemad : I think that for any country that i s  going fo r 
techno logical development, of course there i s  a certa in 
degree of dependency . I can give you the example of 
Japan an d Germany, which h ave been very dependent on 
technology since the war.  I n  fact,  J apan has imported al l  
i ts technology . I n  the begi nning, as everybody knows, 
Japanese-made prod ucts on the m arket were copied from 
what existed in other countries .  Then they learned l ittle 
by li ttle and they made better things,  and now they have 
the market .  

Germany, a very h ighly industrialized country, was 
not active in the field o f  n uclear energy until  the late 
1 950s, and when they started to go into that field,  they 
were fa r behind the other cou ntries. But,  they started to 
transfer the technology , they entered i nto agreements 
with other cou ntries, and l ittle by little they became more 
or less independent in that field .  

B ut still , neither Germany nor Japan is independent 
in the sen se that these people mean. They have to i mport 
fuel fo r their nuclear plants.  The enrichment services for 
both Japan and Germany are being done outside their 
countries. These cou ntries are not scared o f  h aving that 
degree o f  dependence regard i ng other countries, because 
we are right now going i nto the age o f  interdependency . 
As the economy of a country gets more and more com
plicated, I think the idea o f  sel f-s ufficiency and complete 
indepen dence is  becoming irrelevant . 

Countries should be i n  a position to have a good 
bargaining position with these other countries, and the 
bargaining position means that you h ave to give some
thing . I th ink this fear  o f  not being i n  a position to 
bargain with these other co untries is a l ack of confidence 
on the part of a nation .  C losing the door to new technol
ogies does not en hance that situation . I think I ran was 
getting dependent on techno logy not only in the n uclear 
fie ld, but in  al l  fields we were to some extent dependent 
on other countries . All the developing countries are 
dependen t. I can give you the example o f  South K orea 
and Taiwan , two small  countries with no reaso urces . 
They have also fo llowed the l ine o f  Japan ,  b ri nging in 
technology whi le sti ll remaining dependent on large 
technologies com ing from outside. Nevertheless ,  they 
manage to have a very h igh standard of l iving,  and a very 
fruitful and extensive industry and they are exporting a 
lot of goods. 

Estevez : What were the training p lans that you had? 
Etemad : From my last answer we can conclude that real 
dependence of poor or  developing cou ntries i s  the lack of 
knowledge of basic research , of the basic matters neces
sary to develop their countries. So in making plans 
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according to this energy p roject , i n  t h e  fields o f  research 
on atomic energy, m aybe plasm a  p hysics, the fields o f  
science are t h e  k e y  points o f  th e dependency of the 
developing countries, also the training or  educational 
aspects o f  these research plans.  

Fran kly speaking, I h ave to tell you that what fright
ened everybody in the world was n ot that we were 
b uilding n uclear plants; everybody k new that. But the 
train i ng o f  people, research and development, that was 
what frightened the world, because we were really taking 
care of that very seri ously.  M o re than 2, 500 people were 
in the process of getti ng some kind of train ing in Septem
ber 1 9 7 8 .  This training was from the h ighest level o f  
scientific research, d o w n  to training o f  operators for the 
n uclear power plant and so o n .  This  p rogram was getting 
more and m ore developed; we had our own school in  the 
organization for training o perators and technicians . 

I n  the field of research and development,  we h ad a 
research center in Teheran w here something l ike 700 
people worked. Of these probably 1 50 were professional 
scientists. The figures are approximate. That cen ter was 
m ostly devoted to fun damental research in n uclear reac
tor physics ; we had a very good program in fusion, which 
was going on very successful ly . We h ad various pro
grams on laser development. The program in  Teheran 
w as going on in a research facility that was very wel l  
establ ished a n d  equipped. I think that the only part of  
the program which i s  [st i l l ]  going o n  i s  that  research 
center. I say it  i s  going on because the equipment is there 
and the people are there. The other center which was 
needed was mostly tied to the p roblems of technology 
transfer , m ore power development an d development o f  
techniques for manufact uring o f  fuel and so on .  We h a d  
planned to establish t h i s  center in Isfahan and that center 
was half  finished.  But a fter the uprising I heard that the 
center was transferred to Teheran where i t  was temporar
ily esta blished, in order for the bui ldings to be fin ished in 
Isfahan . B ut i f  it is  working, I do not k now.  

The object ive o f  creating that center was t hat i t  would 
have at least 1 ,000 people there with 300 p ro fessionals 
work ing in Teheran or getting train ing o utside I ran in 
various  cou ntries . T he most important part o f  their task 
would have been maintena nce of n uclea r  power plants, 
interventions when there was something wrong, and 
mostly the n uclear fuel cycle. We would have taken care 
of the problems of the n uclear fuel cycle from the begin
ning to the end.  

That wo uld h ave been a technological center . The 
first one was a scientific center.  We think th at with all 
that i n frastructure we could have taken care o f  the 
p ro blems of creating a certain know-how within the 
country , n ot to be very , very dependent which is, in fact, 
not good.  To be always in a bargaining position, you 
have to yourself k now enough about the technology. 
That was going to be achieved . 
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PART ONE 

ETA: a case study in the 
Jesuit control of terrorism 

by Richard Schulman 

Spain 's  ETA B asq ue organization is  a textbook case o f  
Jesuit-sponso red a n d  co ntrol led terr o ri s m :  ETA was 
launched at a Jesuit u n i versity in the early 1 950s and has 
been protected by the Society of  Jesus ever since. 

The Jesuits'  motive fo r creating an d m aintaing ETA 
has been to p revent Spain from b u i l di ng a m odern,  
centra lized nation-state. D u ri ng the four a n d  a half  
centuri es s ince its founding, nation-b usting has always 
been the preoccupat ion of the order, n ot only i n  Spain 
but througho ut the world . 

The Jesuits have a special  relat ionship to Spai n ' s  
Basq ue region,  however, and t h i s  fact has  b e e n  of  great 
s ignificance not only for Spain ' s  history, but  that of the 
entire world . The Basque region has been used by t he 
Jesuits as a laboratory for experimentation i n  witchcraft ,  
cult-creation,  synthetic nat ional ism and local  com m u n ity 
contro l,  l inguistic brainwashing ,  and terro rism . The 
Fran kenstein monsters p roduced in this laboratory have 
t hen been exported by the Society to a l l  corners of the 
eart h .  

Jesuit u s e  o f  t h e  B asque regio n  as a p roprietary 
labo ratory fo r Satan ism d ates back to t he fo unding of 
the Society o f  Jesus in the late 1 5 308.  The two· founders 
of the Society, Ignat ius  de Loyola and Francis Xavier,  
were both Basques.  Si nce the n ,  Jesuits have regarded the 
Basque country as their "home turf. "  

Jesuit t iesto t h e  Basq ue region a re n o t  j ust historical .  
To this day , a surpri si ng n u mber of  Jesuits a re Basque, 
and Father A rr upe, co mmanding general o f  the Society 
unti l  his recent ouster by Pope John Pau l I I ,  is  also 
Basque. So propri etary are the J esuits toward Spai n ' s  
fo ur Basque prov inces t h a t  i n  t h e  order' s o fficial  p ub li
cations, Spai n 's Basque provi nces  a re referred to not by 
any customary geographical  name,  b ut as the Provincia 
de Loyola. 

B asque n at ional ism,  of which ETA is the terrorist 
expression ,  was i tself the 1 8t h-century invention of  a 
Jesuit priest. Duri ng the 1 9th century,  this  priest' s co n
cocti,on was cult ivated at fi rst predomin antly i n  the form 
of Carl ism, a Jesuit-backed royalist movement th at 
brought Spai n two 1 9th-cen tury civi l  wars; then , toward 
the end of the cent ury, in the guise o f  a racialist Basque 
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nat ional  pa rty, based upon doctrines imbibed at a Jesuit  
uni  versity . 

This  c ivi l�war-prov oking traditio n was contin ued 
i n to the 20th century in the dual fo rm of the Carlist 
requetes, a Jesuit  and M ussol in i-backed rural  Basque 
parami l itary force, without whom General Franco's fas
ci st uprising aga inst the Spanish Republ ic  would have 
been quickly cr ushed; and the sho rt-l ived, farcical Bas
que republ ic ,  which co ll aborated with M ussoli n i  to sab
otage the Span ish republ ic  from within .  Then ETA was 
launched i n  the 1 950s , the n ewest of Jesuit exper iments 
aga inst the Spanish natio n .  

D u ring  this  past decade, ETA has mu rdered i mpor
tan t n atio n a l  po litica l lea ders, such as the Spa n ish p resi
dent ,  Adm iral  Carrero B l a nco . It h as k idnapped for 
ransom pro-development b usinessmen a n d  assass inated 
pol ice and army o fficers-in an effort  to provoke a 
bloody , right-versus-Ieft ,  Cen tral A merican-style  civi l  
war in Spai n .  I t  has shut  down Spai n ' s  o nce-ambit ious 
nuclear program th ro ug h  bombi ngs , k i dnappings,  and 
m urder . A nd ETA has open ly cal led for the destruction 
of the Spanish and French nations by Basque an d o ther 
separatist uprisings,  out of which the destroyed nations 
a re to be replaced by t iny eth n ic duchies belonging to a 
feudal " E urope o f  the Regi o n s . "  

These pol icies co here cl osely w i t h  t h e  population
red uctio n and ant i-natio n-state perspectives o f  the Club 
o f  R ome, the Global 2000 group,  and both o rgan iza- , 
t ions'  Venetian and B rit ish aristocratic backers.  I t  is on 
behalf o f  these el ites th at the Society o f  Jesus  in  Spain 
has been sponsori ng ETA . 

A l ready dur ing the past century and a ha lf, Jesuit
created Basq ue-separatist i ns urgen cies have been instru
mental  i n  three bloody civil  wars in Spai n-two Carlist 
wars during the 1 9th century,  and the Spa n ish  Civil  War 
d uring the 1 930s, which was a prelude to the 1 00 m i l l ion 
dead :o f World War I I .  Jesuit  fosteri ng o f  ETA Basque 
terrorism , which threatens a fourth Spanish ci vi l war, is 
thus by n o  means a p urely Span ish con cern . 

O f  course, it would be m isleading to depict the 
Society o f  Jesus as the only m alevolent force with its 
finger on the ETA trigger; Spanish pol ice and security 
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forces have long had evidence and documentation con
cerning high-level foreign sponsorship of ETA Basq ue 
terrorism . O ne of the key suspects in  President Carrero 
Blanco's assass ination was ETA executive com mittee 
mem ber Pedro Ignacio Perez Beoteg ui , who was a lso 
k n ow n  as " W ilson" because of all the years he had 
spent i n  England . Before h e  died at the hands of  the 
ETA , Presi dent Carrero B lanco had written a letter to 
the late Spanish dictato r Francisco Franco complaining 
that  it was Spain ' s  "a l lies ," the Brit ish ,  who were 
prom oting ETA . Carrero Blanco wrote that Spain 
would probably not be able to do anything about this ,  
ho wever, lest  the Brit ish cause Spain greater damage i n  
retaliation .  

The green U nion J ack 
Carrero B lanco was n ot alon e  i n  these observation s .  

Other Spani ards had rem arked upon the curious iden
ti ty of the Basque nation alist fl ag to the  B rit ish one,  
with the single d ifference of colors-the Basq ue nation
al ist  flag i s  a green U nion Jack ! 

The not  un important  co n n ect ions of ETA to foreign 
intel l igence centers s uch as B ritai n ,  far fro m  deflecting 
from the signi ficance o f  Jesuit sponsorsh ip  o f  ETA , 
underl ine that the Jesuits function principal ly as the 
secon d-level profiJers of  and contro llers o f  ETA Basq ue 
terrorism , with the highest policy d irect ives coming 
from the leadi ng Veneti a n ,  Br it ish ,  and H apsb u rg no
bi lity and their anti-centralist a l l ies  a m o ng Spai n ' s  
nobi l ity, especial ly t h e  Carl ist  nobi lity cente red aro u n d  
H ugo de Borba n .  

T h e  case against t h e  Jesuits as sponsors and control
lers of. ETA terro ri sm is well doc u m ented.  Span ish  
police fi les, from ETA ' s  fo unding i n  the 1 950s on ,  are 
fi l led with dossiers of  Jesui t priests either arrested for 
acti vi ty in or on behalf of ETA or whom the pol ice 
sought to arrest but  were prevented from doing so by 
h igher-ups,  for fear of opening the "can o f  worms" of 
Spanish ch urch-state relatio ns .  

The ETA dossier 
Without taking into co nsideration  unpubl ished m a

terial on Jesuit  activism i n  ETA in Span ish police fi les , 
that a lready i n  the publ ic  domain is itsel f dam n i n g .  This  
m ateria l  indicates that :  

• ETA was official ly fo un ded i n  1 959  as the out
growth o f  a radical Basque national i st proj ect begun at 
Spain 's  Jesuit-run U ni versity of Deusto in 1 95 3 .  

• T he radical project was a l l owed to i ncubate from 
1 953- 1 959 as a tolerated fact io n withi n the cleric-domi
n ated Basq ue N ation alist Party ( PN V) . I n  the Basq ue 
region,  the c1�rgy is dominated by the Jesuits .  

• Encouraging the growth o f  both Basq ue n ation
al ism and ETA withi n i t  were the Basque language and 
cultural schools run by the regi o n ' s  clergy,  w h ich i n  t urn 
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Were led by the Society o f  J es u s .  
• I n  the 1 960s, ETA began com m itting robberies , 

k id nappings,  bo m b ings,  and m ur ders.  Pope Paul  V I ,  
aware o f  t h e  a i d  ETA w a s  receiving from Catholic 
clergy,  ordered priests to stay out  o f  polit ics .  Within 
days o f  this  edict,  the Pope was denounced by n u merous 
Jesuits i n  France and Spain . 

• The assass i n at ions  targeted pol ice,  army,  b usi
nessmen,  and key pol it ical  leaders .  The most notorious 
o f  these w as the 1 97 3  assassi n at ion o f  Spai n ' s  new 
president,  A d m i ra l  Carrero Blanco,  k i l led when the 
ETA deto nated h ig h  explosives i n  a tunnel  under the 
street over which C arrero Bl anco's a uto mobi le  passed 
dai ly e n  route to and from m ass at a M adrid Jesuit  
C h u rc h .  The m urder was based on i nside i n formation 
on the A d m i ra l ' s  comings and goings to services, 
b acked by months  o f  excavat ions u n der the Jesuit
q u arter street over which C arrero Blanco's  automobile 
passed-excavations which cur iously  escaped being no
t iced or repo rted by the q u arter's  resi dents .  

Jesuit  sponsorsh ip and control  over ETA is more 
extensive and historical ly based than even the events 
fro m  the 1 950s on might  ind icate, however . The J esuits 
not on ly  created ETA; they a lso concocted the Basque 
n at ional ism o f  w hich it  is an o utgrowth . A relat ively 
recent  creat io n ,  Basq ue natio nal ism only appeared as 
a n  organized polit ical  m o vement in  the early 1 880s. Key 
to the new m o vement were the efforts of the Arana y 
Goir i  fam i ly ,  a fam i ly which made a n d  spent its fort une 
runn ing  g u n s  d uring Spain 's  1 9th -cen tury Car l i s t  wars.  
One of the A ra n a  y G o i ri fami ly 's  sons spen t a year at a 
Jesuit  col lege and came out a Basque national ist .  H e  
then recr uited h is  brother Sabi no A nlna y Goir i ,  the 
o fficial  founder  o f  the Basque N ational ist  Party . 

The cultural  basis o f  Basq ue national ism itself was 
created by the Jesuits a century earlier.  It was the 
Basq ue Jesuit  priest M an uel de Larramendi who con
cocted , i n  the 1 8 th century,  the absurd racial theories 
upon which B asq ue nati o n a li sm came to be based . 

Assassination of kings, Popes, and scientists 
It should  s u rp ri se no one that the Soci ety of  Jesus 

should be runn ing  s o  hei nous  an institution as Basque 
terrorism . For fou r  h u n dred years now the Jesuit  order 
h as been notorious as a haven fo r terrorists and assas
si n s .  It was a lready d u r i ng the closi ng years of the 1 6th 
cent ury that  the order became i n famous as Europe's 
leading advocate o f  regicide.  Father M ari ana,  S . J . ,  and 
the 1 59 8  work De Rege et Regis Institutione (On Kings 
and the Monarchy) ,  openly advocated the m urder of  
ki ngs unpopular  with the order ,  n a m ely,  t hose engaged 
i n  n at ion-bui ld ing .  I n  keeping with th i s  doctrine, a 
Jesuit  agent m urdered the French h u m an ist k i ng Henry 
I V  i n  1 6 1 0. 

N o r  h ave Popes been safe fro m  Jesuit  assassi n s .  T he 

I nternatio na l  39 



A riot in the Basque province between police and separatists. 

Jesu i ts m urdered Pope S ixtus V in 1 590 and Pope 
Clem en t X I V  in 1 7 74, the l atter being the Pope w ho 
disso lved the o rder . 

Basq ue priests Ign at i u s  de Loy o la a n d  Francis  Xav
ier fou nded the Society of  Jesus d u ri ng the 1 5 30s on 
beha lf  o f  a han dful of I ta l ian black n obi l i ty fam i l ies 
determ i n ed to crush the scient i fic  and nat ion - b u i ld ing 
m ovements set i nto mot ion by the Renaissance.  T hese 
Renaissance movements were having the effect o f  rais
ing the cultural  and i ntel l ectual  leve ls  o f  E urope's 
populace, creat ing a c i t izenry n o  l o nger wi l l i ng to 
tolerate the loot ing practices o f  the b l ac k  nobi l i ty .  To 
stop th is ,  leading o l igarch ica l  fam i l ies dep loyed Father 
Loyola to create an ant i - Ren aissance "thoug h t  pol ice ,"  
j ust as the Do m i n i cans  had b een deployed duri ng the 
1 3 th century to crush Platon i c-aposto l i c  currents  i n  the 
Ch urch . 

40 I n ternat iona l  

Accordi ngly,  t he Jesu i ts  were act ive  i n  the m u rder of 
Bruno and the persecut ion o f  G a l i l eo .  They harassed 
Lei b n i z .  They encouraged A ri stotel i a n  nomi nal ism and 
fo rmal ism in  their  schools ,  in  oppos i t ion to the creative 
hypothesis-fo r m i ng act ivit ies  o f  actu a l  scientists . 

I n  k eeping wi th  th i s  ant i -scien ce tradi t ion ,  con tem
porary Jesuits  have been act ive in  t he envi ro n m en tal is t  
m ovement,  m i l i tant ly  opposing n uclea r reactors and 
other adva nced tech n ologies that  t hreaten to i n c rease 
standards o f  l i v i n g  and m a n ' s  power ove r  nature .  In th i s 
respect , i t  i s  n o  coi ncidence that  Cal i forn ia 's  ant i -n ucle
ar, "green ie" governor Jerry Brown was trained by the 
Jesuits and keeps their m a n u a l  on his desk i n  Sacramen
to . In Spa i n ,  ETA has been the Jesuits'  mechanism for 
s imply  m urderi ng  the supp orters of n uc lear energy . 
Deter m i ned to ha l t  the complet ion  of I berduero's Le
m o n i z  n uclear reacto r, which promised to br ing a 
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significant rise in standard o f  l iving to Basq ues a n d  
Spai n ,  ETA kidn apped t h e  reactor's  c h i e f  engineer, Jose 
Marfa Ryan,  on Jan uary 29,  1 9 8 1 and then m urdered 
hi m a week later when the govern ment hesitated to ha l t  
construction o n  the reactor as ETA demanded.  Scandal
o usly,  the government s ubsequently capitu lated to· the 
m urderers by cancel l ing the project,  with the result  that,  
to date, Senor Ryan not on ly  died o n  beha l f  o f  science, 
but died i n  vai n .  

Sponsors of  witchcraft 
H atred of science is something o f  a tradition a m o ng 

the Basq ue Jesuits . S ince the early 1 7th cen t u ry,  Basq ue 
Jesuits have secret ly enco uraged w itchcraft among the 
peasa ntry of  the region and then profi led the res u lts .  
This was done to derive belief structures for spaw ning 
cults and terro rist organizations e lsewhere in  the wor ld ,  
and to  j ustify I nq uisit ions i n  Spain  aga inst the  order' s 
oppo nents in the name of fighting the very Satan ism 
the o rder itse l f  had n u rtured !, A s  a resu l t. the Basque 
region so on became notor ious  thro ughout Europe as a 
witchcraft capita l .  Th at notoriety has contin ued down 
to the present day among a m ore rest ricted a udience. 
"Son o f  Sam" cult  m u rderer David Berkowitz ,  i n  
reco unting deta i ls of the w itchcraft group he h a d  been 
a mem ber of, emphasized his cult 's  affi liat ions to "the 
Basque witches of  Spai n . "  

I t  wo uld n ot b e  far- fetched t o  rega rd ETA a s  a left
veneered s uccessor to the Jesuits '  four-century-o ld work 
as witchcraft orga nizers, noting th at ETA ' s  escape 
routes and safehouse networks are situated in the rug
ged Pyrennean couhtryside o f  the earlier witchcraft 
co vens .  

D u ri ng t h e  1 7t h  century th e Jesuits not  o n l y  r a n  
witchcni ft experimen ts in  northern Spa i n ;  thei r o rder 
virtually ran Spai n through its contro l  over education 
and the Church .  With the Jesuits acting as ideo logica l 
footso ld iers fo r the Venetian and Genoese fam i l ies who 
controlled Spain ' s  fi n a n ce and pol it ics, the co u n try was  
looted and depop ul ated-a destruction it has  n ot enti re
ly recovered fro m to this  day .  It  was in this  context that  
the great Spanish author M ig uel  de Cervantes w rote his  
novel Don Quijote as  among other things an ironic,  
thinly disguised attack o n  the Jesuits '  Basq ue fo u n der,  
Loyola .  

D uring the  1 8 th ce ntury, ho wever ,  Spain  began to  
recover from th at Venetian- H aps burg l ooting . U n der a 
Bourbon dyn asty i nstal led by Louis  X I V  at the cost of 
a E uropean-wide eleven-year war-'- England had repre
sented the major opposition to this cha nge-Spai n for 
the first ti me began to emerge as a strong,  cen tral ized 
nation -state . Especia l ly  in the second ha lf  of the 1 8th 
century ,  Spain enj oyed a notable economic expan sion . 
The Basques shared i n  this  prosperity, and m any 
worked as ad m i n i strators fo r the ce ntra l  gover n ment .  
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The Jesuit order,  h owever , h ost i le  to a central ized 
nation-state in principle as threaten ing to the overlord
ship of its Basque fiefd o m ,  sought to sabotage this 
natio n-bui ld ing .  I n  1 7 66 , the Jesuits organ ized M adrid's 
l u mpen ized majo caste into the n otorio us Esqui lache 
revo lt ,  which kept K i ng Carlos I I I  of  Spain out · o f  h is 
own capital  city fo r n i n e  months .  The k ing s u rv ived the 
destabi l izat ion ,  h owever, and the fol l ow i ng year ex
pel led the Jesuit  o rder fro m  Spa i n ,  fol lo wi ng the exam
ple set by h is  Portuguese neighbors i n  1 7 59 ,  his  French 
cousins in  1 764 , and �he Kingdom o f  N aples in  1 767 . 
By 1 77 3  the Papacy itself  had agreed to dissolve the 
hated order. 

A M aoist war 
Ban ned utter ly fro m  Spain and m uch of  the rest of  

the world u n t i l  revived by u ltra- reactio naries at the end 
o f  the N apo leonic wars,  the Jesuits by the 1 8 30s had 
nevertheless sufficiently re-estab lished themselves i n  
S p a i n  to play a m ajor  role  i n  o rganizing the fi rst Carl ist 
w a r .  W he n  K i ng Ferd i n a n d  V I I  o f  S p a i n d i e d  i n  
September 1 83 3 ,  the Jesuits seized the opportunity to 
o rgan ize the secessi onist-prone Catalan and Basque 
regions to rebel  against  Ferdinand's  designated s ucces
sor, and instead ra l ly  around a Basque- region-based 
Car list preten der .  As a resu l t ,  Spain was rent for seven 
years by the fi rst Carl ist  war .  

The war had a M a oist fl avor,  as  the Jesuits  focused 
on orga nizing the p ri m i tive,  withcraft and s upersti tion
ridden Basq ue-Cathol ic  countryside, as wel l as related 
soci a l  l ayers elsewhere in Spai n .  This l eft the Queen 
R egent to seek urb� n and l i beral  backing . It  was a war 
o f  the countryside aga inst the cities . 

The Car l ists lost the first o f  t hese dynastic wars,  b ut 
they were not crushed.  I n  consequence,  from 1 87 3  to 
1 8 76 Spain was rent by a second Car list civi l war,  with 
the rebe l l ion's  base even m o re b latantly seated in the 
Jesuit 's Basq ue fiefdom . Despite the international sup
port the Ca rlists received-such as the weapons the 
Pol ish-born B rit ish novel ist  and i n te l l igence agent Jo
seph Co nrad ra n to the Car I i sts-the Ca rlists again 
were beaten and the specia l  po l it ical  concessions  the 
regi on had h itherto enjoyed fro m  the n at ional  govern
ment with draw n ,  except for some speci a l  tax advan
tages.  

It now began to dawn o n  the Jesuits that neither 
w itchcraft nor Car l ist  royal ism were c redible  any longer 
to any but the most backward peasant and l u m pen 
masses . H ad the A merican Revol ution not ushered i n  
an e r a  o f  rep U b l ican nat ionalist movements? T h e  Jesuits 
and their  patrons  real ized that to m aintain cred ib i lity 
whi le disrupting nation-bu i lding,  th ey would  have to 
them selves caricature the nat iona l-republ ican move
ments they so ught to destroy . 

To be continued. 

I n ternational 4 1  



Middle East Report by Robert Dreyfuss 

Menachem Begin's calculations 

Israel's Prime Minister, A riel Sharon, is playing with fire in 
new brinkmanship over the Sinai, over Syria, and over Iraq. 

Israeli  cult leader Menachem Be
g in ,  h aving a l ready s ucceeded i n  
al ienating a lmost a l l  of  I srael ' s  
friends and i n censing a l l  of h e r  ene-

. m ies, is now playing with  a new 
. holoca ust in h is  pol icy o n  the occu

p ied Sinai pen i nsu la and toward h is 
eastern n eighbors .  The stakes are 
h igh .  

As one experie nced I s rael i  pol i 
t ic ian told EIR, "If  Begin  refuses to 
give up the Sin ai in  Apri l ,  i t  could 
very wel l  be the end o f  I s rael . "  

The unstable Beg i n ,  a lready be
set by co al i t ion d i fficu lties and 
pressures froll) General A r ie l  Shar
on and Dr .  Y uval N eem a n ' s  extre
m i st Teh iya Party , i s  ent irely capa
ble o f  ignoring world real ity and 
plu ngi ng ahead on a co u rse that 
could eventual ly  trigger World 
War I I I .  

A ccordi ng to both Arab and 
American inte l l igence sources, Be
gin i s  p lanning to esca late the s it ua
tion in the regi on to wa rd a " l i mited 
war" on the occupied Syrian Golan 
Heights . 

The war, sources say ,  co u ld  be
come a means to strengthen Syrian 
Presi dent H a fez Assad's i n fl uence 
i n the A rab world and, at  the sa me 
t ime, provide Syria with a pretext to 
come to the barga in ing table with 
I srael .  

But such a war co uld  easi ly 
l urch out of con tro l ,  sett ing o ff an 
unpred ictab le chain  of events l ead
ing to a m uch wider co n fl ict .  

The a rchi tect of  I srael 's  war 
strategy i s  Defense M in ister Sh ar-
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I n  a document en tit led " I srael ' s  
St rategic  Pro blems i n  t h e  ' 80s ," 
Sharon w ri tes that  in  the co m i ng 
decade I srael wi l l  fin d  i tself  with a 
"sp here of strateg ic  and securi ty 
i n terests" exte n d i ng from Pa ki stan , 
I ran , and Turkey down i n to East 
A frica . 

A lo ng with sett ing up itse l f  as a 
gendarme for the "arc o f  cr is is ,"  
I srael a l so i n tends,  according to 
Sharo n ,  to act to prevent Arab 
states fro m acq uir ing n uclear en er
gy in any fo rm,  i nc lud ing  for peace
ful purposes . 

Concl uded Sh aron , the st rate
gist who p ushed the now-defu n ct 
U. S. -Israeli Strategic Memorandum 
of Understanding, I srael would  be
come a "su rrogate rapid deploy
men t force . "  

I n  t h e  last days of  1 98 1 ,  I s rael  
put  that i dea i n to p ract ice ,  sen ding 
its  a i r  fo rce i n to the skies o f  Leba
n o n ,  Saudi  Arabia ,  and I raq .  I n  
I raq,  the I srae l i s  penetrated some 
40 m i l es into I raqi  territory before 
being dr ive n  o ff by I raqi  jet fight
ers . I srael 's  act ions refl ect the fee l
i ng i n  the I srael i  command s ince the 
J une 1 98 1  bombi ng of Baghdad's  
n uclear reacto r that I sr ael  has the 
r ight  to uti l ize its a i r  superiority in 
any m a n n er i t  deem s fit .  

I n  addit ion to heating tens ions  
a long the  eastern front ,  the I srae l i s  
are g iv ing out  s ignals  that they do 
not i ntend to w ithdra w  o n  sched
uled from what rem a i n s  o f  the oc
cupied Egyptian S ina i  by the Apr i l  

1 9 82 dead l i ne .  
A lead ing Brit ish ar istocrat and 

s upporter o f  I srael fl atly to ld a re
porter i n  the fi rst week i n  Jan uary ,  
" I srael w i l l  not  p u l l  o ut o f  S i n a i .  " 

General Sharon i s  l eadi ng the 
effort to wreck Camp David in that 
manner .  

Some I s rael is  bel ieve th at u l ti
m ately I srael w i l l  be forced to with
draw from Sinai  by the overwhelm
ing force of  world opin ion and that  
Sharon i s  m erely m a k i ng a grand
stand po l it ical  gesture by s upport
ing extremist sett lers �here; but a 
very rea l danger exists that Begin 
wi l l  be unab le  to avoid using force 
to remove the sett lers . 

I n  s uch a scen ario of potent ia l  
c iv i l  war,  Beg i n  m ight  resign or be 
toppled,  with Sh aron co m i ng o n  
top .  A l ready, a handfu l  o f  I srael i  
Cabi net m i n isters,  including Tran s
port M in ister  M ordechai  Zippori , 
have b i tterly accused Sharon o f  
try i ng t o  sabotage I srae l i  po l icy o n  
S i n a i .  

M eanwhi le,  a l l ies o f  Sharon and 
Begi n in  t he radica l  G ush Em u n i m  
settlers'  movemen t a re sending per
sonnel  and arms to Y a m it ,  the chief 
S i n ai sett lement .  A hard core of  
sett lers there, m a n i p u lated by gov
ernment c i rcles,  has been m obi l ized 
to preven t the u l t imate withdrawa l .  

O n  Jan . 7 ,  t h e  I sraeli  Cabinet 
decided to gran t about $300 m i l l ion  
i n  a id  to the S i n a i  settlers to com
pen sate them fo r abandon i ng thei r 
homes a n d  sett lements .  That deci
sion m ay,  i n  fact, ease some of the 
anger in  Y a m i t  and help faci l i tate 
the withd rawa l .  

B ut ,  a s  o ne I s rael i  put i t ,  "The 
cho ice fac ing Beg i n  i s  c lear .  Either 
he wil l  be remem bered i n  h i story as 
a terrorist,  or as a m an of peace, 
depending o n  what he does in the 
nex t few weeks . "  
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DatelineMexico by Josefina Menendez 

An end-of-the-year economic package 

Several pieces of the government strategy for 1 982 are in place. 
but new oil-related pressures are intensifying. 

On the even ing of Dec . 2 1 ,  1 98 1 ,  
I n dustry M i n ister de Oteyza an
nounced an unwelcome but  long
expected Christmas gift for the 
country. I ntern al  gaso l ine  prices 
were h i ked a lmost 1 00 percent 
across the board . 

The cost of the top-grade gaso
line " Extra ," rose from 6 .00 pesos 
per l iter to 1 0 .00 pesos;  the popu lar 
grade " Nova" from 2 .90 pesos to 
6 .00 pesos; and diesel from 1 . 00 
pesos to 2 . 70 pesos . M exican prices 
thus remain  below U . S .  p rices (the 
average price works o ut at a l itt le 
over 90 cen ts a gal lon) ,  but  the 
di fferentia l  i s  m arkedly reduced. 

The gasoline hikes were acco m
panied short ly after by a secon d  
economic  measure i n  t h e  current 
package of readj ustments.  The 
m i n i m u m  w age rose 34.5 percent as 
of  Jan . 1 , 1 98 2 .  

I n  late 1 980-part ia l ly  thro ugh 
deferring gasol ine price h i kes s lated 
for that ti me-the government k ept 
the i n flat ion rate a hair under 30 
percent and decreed a r ise i n  the 
m i n i m um wage pegged p recisely to 
the i n flation rate . 

This  year's l a rger i ncrease, de
spite a sl ight i m provem ent i n  the 
1 98 1  i n flation figures, i s  d ue to two 
factors . First, the gaso l ine  h i kes 
b u i l ds a Jan uary surge i n  i n flatio n ,  
and i t  w a s  pol i tica l ly wise t o  pro
vide a nticipated compensation fo r 
workers.  Eq ual ly im portant, the o f
ficial workers' movement under Fi
del Velasq uez has been givi ng 
abu ndant sign als  that the t ime in 
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which wage h i k es merely com pen
sated for i n flation but  d idn ' t  s ur
p ass  it,  is over . 

St iU up i n  the a ir ,  h owever, is a 
th ird element in the new package: 
exchange rate po l icy .  M exico ' s  
" float i ng" peso, after three years o f  
unchanged value ,  began a marked 
dow nward s l ippage last year, at a 
1 2  percen t per year rate. W i l l  that 
rate be mainta ined o r  w i l l  i t  speed 
up? Wil l  there be some kind of one
shot larger adj ustment and then a 
resumed s lower float? 

There i s  no saying at th is  point  
wh ich track wi l l  be taken . P res ident 
Lopez Porti l l o  h as repeated ly stat
ed that he is  flexible on exch ange 
rate pol icy-at the same time he has 
bi tterly assai led those i nternational 
press o utlets and speculators who 
have attempted to force M exico 
i nto a devaluat ion in ci rc u m stances 
that would wreck the eco n o m y .  

One pressure poi n t  re l ieved d u r
ing the year was the agricultural  
s i tuation and no new sh ifts i n  agri
cultural policy are expected .  Due to 
unusual ly good weather condit ions 
and the new i nvestm ents of  govern
ment's  SAM progra m ,  harvests 
leaped to some 2 8  m i l l i o n  tons of 
basic grains in 1 98 1 -up fro m  2 3 . 3  
m i l l ion to ns the year b efore a n d  the 
largest harvest in Mexican h isto ry . 

The l eap fro m  fam i n e  to feast 
was so rapid that Mexico is scram
bl ing for storage space and at ... 
tem pting to postpone del ivery of  
some shipments fro m  the U nited 
States contracted i n  the p revio u s  

peri od .  
M ost i mportant fo r M exican 

offic ia ls is that,  for the current peri
od,  M exico i s  out  fro m  under the 
"food weapon " th reat that U . S .  i n
fl uentia ls  such as H en ry Kiss inger 
h ave so openly prom oted . 

B ut the N ew Year has brought 
new pressure on another fro nt:  
Mexico's o i l reven ues. The Vo lck
er- i n du ced co l lapse o f  U . S .  i n d us
try has been so rapi d that u se of 
h eavy, res idua l  oi l  i n  the U n i ted 
States is  runn ing some 25-30 per
cent below last  year 's  leve ls .  Con
sumption i s  sharply down i n  several  
other advanced sector n atio n s .  

H a l f  o f  M ex i co 's  o i l  exports are 
heavy M aya crude. The result ing 
new s lack gave the m u l tinat ionals ,  
who had targeted M ex i co last sum
m er fo r a reverse "oi l shock ,"  room 
to force a n ew price ro l lbac k .  As of 
Jan . I ,  Pemex M aya crude dropped 
$2 .00/ b b l  i n  price, to $26 . 50, thus 
lo wering average p rice for a l l  its o i l  
by $ I .OO. 

Though not n early of  the severi
ty of  l ast s u mm e r' s  tro ub les ,  this  
n ew measure w i ll tend to revive 
some o f  the atmosphere o f econom
ic i nsecurity which helped feed 
broader economic  warfare scena
rios in the J une- A ugust period .  

One o f  the  bel l  weather i nd ica
t ions of the to l l  the i nternat iona l  
Volcker / Bank fo r I nternat ional  
Sett lements reg ime has taken was 
the revelatio n  at the end o f  the year 
that M o nterrey 's  A l fa G roup had 
cancel led i ts  p lans to b u i l d  a 1 3 -
p lant  petrochem ical  complex a t  the 
new i n dustria l  port o f  A l ta m i ra ,  on 
the G ul f  coast . A l fa w as forc"ed into 
the measure by the soaring i n terest 
i t  i s  paying on its l arge debt.  This is  
a sign i fi cant b low to one o f  the 
govern ment's  prem ier development 
proj ects.  

I nternat ional  43 



International InteWgence 

Benazir Bhutto freed 
from Zia 's prison 

An international effort has forced Paki
stan's M uslim Brotherhood regime to 
release the leader of the opposition Paki
stan Peoples Party, Benazi r Bhutto, from 
prison.  The daughter of former Pakistani 
leader Zulfi kar A li Bh utto, the founder 
of  the party she heads who was " legally" 
assassinated by the Zia regime in 1 979, 
had been incarcerated in Karachi for nine 
months and was reportedly tortured and 
subjected to horrendous prison condi
tions . 

A lthough she is now being kept under 
house arrest in her fami ly home, Bhutto's  
release is considered a victory for Zia's 
international opponents who had circu
lated a call for her release. The call was 
issued through the i ncreasingly in fluen
tial Pakistan Peoples Newsletter, p ub
lished by Bh uttq 's party i n  North Amer
ica .  Despite Zia 's  ban on the newsletter 
in Pakistan,  the call was widely circulated 
there clandestinely . 

Benazir Bhutto's father had earned 
the enmity of Henry Kissinger for his 
industrialization policies for Pakistan, 
prior to his hanging by the Zia regi me in 
1 979. at Kissinger's instigation . 

Kissinger does leg- work 
for Caribbean program 

H enry Kissinger traveled to the Domini
can Republic Jan . 2 and 3, a nticipating 
the announcement o f  the Reagan ad
ministration's o fficial Caribbean Basin 
program later this mont.h-a program 
intended to turn the area into a H ong 
Kong-style "free enterprise zone." 

Kissinger traveled at the i nvitation of  
designer Oscar de la Renta, a mem ber of  
the drug-tainted jet  set . 

Emphas izing that he was only visiting 
as a "private citizen," Kissinger held 
meetings with Domi nican President A n-
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tonio G uzman, accompanied by U . S .  
ambassador David Yost. Kissinger also 
promised that he would intervene in the 
U nited States on behalf of Dominican 
sugar producers who are being hurt by 
U . S .  tariff policies. I m m ediately follow
ing the visit, Dominican Foreign M in is
ter Terazas de Espail let an nounced that 
his country "would benefit greatly" from 
the Caribbean Basin program . 

Also backing the administration's 
Caribbean policy is  the Agency for Inter
national Development, a long-time co
ordinator of depopulation programs. 
A I D  director Peter M cPherson an
nounced Jan. 4 that while the U . S .  i s  
reducing overal l  development assistance 
by 1 2  percent, assistance to the Caribbe
an region wil l  only be cut by 5 percent. 
Jamaica, which j ust received a $38 m il
lion loan from the I nter-American De
velopment Bank to cover balance of  pay
ments problems, is expected to receive 
additional aid duri ng fiscal 1 982 .  

Egypt 's Mubarak 
attacks Dope Inc. 

Egyptian Presi dent Hosni M ubarak has 
put priority on rooting out the corrup
tion which h as plagued Egypt's  economy 
and in particular shutting down the ac
companying drug trafficking . According 
to knowledgable European sources, since 
M ubarak was elected, the price o f  hash
ish i n  Egypt has tripled thanks to the 
clamp down on il legal hashish trade . As 
a combined feature o f  the clampdown on 
the M uslim Brotherhood, M ubarak has 
successfully "dried out" sections  o f  Cairo 
known as centers o f  the drug trade. 

M u barak i s  a lso trying to recast the 
organized-crime "free enterprise" eco
n
'
omic policy k nown as the Open Door 

policy which accompanied Egypt's ac
quiescence to the Camp D avid accords. 
M u barak's recent sudden move to shake 
up his cabinet el iminated al l  the ministers 
responsible for the open door policy. 

This occurred j ust after a trial of  one of  
Egypt's leading businessmen , Rashad 
Osman, on corruption charges, a trial 
which implicated a prominent Egyptian 
member of  the fascist Propaganda-2 
lodge, Osman Ahmed Osm an . 

The same ministers ousted in M ubar
ak's cabinet p urge were also implicated 
in the trial ,  along with leading lights of  
the corrupt Venetian-al lied Alexandrian 
mafia, the center of dirty-money laun der
ing for drug trade. Alexandria governor 
Abu Taleb, a leader of  the Egyptian en
vironmentalist lobby against nuclear en
ergy , was targeted d uring the legal pro
ceedings. 

Propaganda-2 on the 
rampage in Italy 

I n  response to m oves guided by the Pope 
to stabi lize Italian pol itics, terrorist con
tro l le rs are on a ful l  mobilization which 
resembles the period prior to the 1 978 
assassination o f  Prime M inister Aldo 
Moro.  Licio Gell i ,  one of  the leaders of  
the fascist P-2 lodge, is currently at
tempting to coordinate an operation to 
implicate Prime Minister Spadolini in the 
P-2 scandal .  The operation involves the 
submission to the parliamentary com
mission i nvestigating P-2 of a tape in 
which Gell i  speaks o f  then-Senator Spa
dol ini  as wishi ng to join the secret con
spiratorial lodge. Working with Gelli is 
the head o f  the Rizzoli publ ishing house, 
who has announced that he delivered the 
tapes to Parliament to demonstrate his 
"wil l ingness to cooperate with j ustice ."  
Even anti-Spadolini  press outlets such as 
La Repubblica are forced to com ment 
that the entire affair smells of an attempt
ed setup o f Spadol in i .  Spadolini has thus 
far responded by issuing a harsh denun
ciation of  the slander, in  which he says 
that his only connection with P-2 is his 
well-known attempts to stamp it  out once 
and for al l .  

P-2 gangs have meanwhile been set 
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loose for a series o f  terrorist operations.  
I n  Verona, the Red Brigades have kid
napped the 1 5-year-old son of  an Italian 
NATO colonel who works in the same 
sector as Red Brigades prisoner General 
Dozier. On· Jan . 7 ,  a corrupt faction of 
the Rome magistracy decided to free two 
neo-fascist terrorists; on the same day, 
the Red Brigades attempted i n  Rome to 
kidnap the executive director o f  Fiat. 

Bare Mossadfunding 
for Italian terrorists 

The Italian weekly Panorama published 
devastating material at the beginning of 
Jan uary on the Socia list International's 
role i n  international terrorism . I n  ex
cerpts from the testimony of the impris
oned co-founder o f  the Red Brigades, 
Alfredo Buonavita, Panorama charges 
that the I sraeli Mossad intelligence ser
vice financed and n urtured the terrorist 
gang . The mediator for this l ink,  Buon
avita told I talian magistrates, was a 
prominent member of the I talian Social
ist Party (PS I ) .  

Panorama excerpts Buonavita 's  con
fession to the magistrates: "In 1 973, 
some representatives of the Israeli secret 
services succeeded in getting in contact 
with the Red Brigades in M ilan . They 
proposed to supply weapons, m oney, 
cover inside some sectors o f  the state 
apparatus, and military training.  They 
asked in exchange for a major and more 
accentuated engagement in destabilizing ' 

the Italian political situation . . . .  I n  a 
meeting of the Red Brigades executive, 
Mara Cagol let people understand that 
the link with the I sraelis was someone 
from the PSI .  . . .  " The I sraeli proposal ,  
Panorama continued, was  discussed by 
the leadership of the Red Brigades . . . .  
The terrorists didn't want to make an 
im mediate decision; they contacted the 
I sraeli spies to ask why they would help 
the Red Brigades . 

"Buonavita said that they answered 
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that the A mericans were l u kewarm to
ward I srael and were also look ing to Italy 
as their instrument in the Mediterra
nean . . . .  The Israelis wanted to change 
this sit uation by con tri buti ng to the de
stabilization of our coun try . "  

Link established between 
attacks on Pope, Reagan 

I n formation now m ade publ ic confirms 
what EIR reported months ago: that 
there is a solid connection between the 
fai led assassi nation attem pts aga inst the 
l ives of the Pope and o f  Presi dent Rea
gan . 

Acco rding to the editors of the Turk
ish newspaper Milliyet, a picture of a 
man running from Saint Peter's sq uare 
taken by a Detroit journa list im mediately 
after the shooting of the Pope positively 
correlates with one of the five fig ures in 
the U . S  government's com posite p hoto
graphs o f  mem bers of a Libyan hit squad 
which entered the U .S .  to k i l l  Reagan 
and other govern ment o fficia ls toward 
the end of  1 98 1 .  

As internation a l  i nvestigation into 
the assassination attempt on the Pope's 
l i fe contin ues, the Turkish government 
has also reported to Italian authorities 
that another man photographed stand
ing next to captured hitm an Mehmet 
Agca at the time of the attempt has been 
identified as a known close associate of 
Agca's for many yea rs,  and one w ho was 
involved with Agca in the m urder of  a 
Milliyet editor. 

The investigations into the P-2 lodge 
o f  I taly-the controller o f  terrorism on 
left and right-continue to bring to light 
new connections between P-2 and the 
Italian Socialist Party o f  Bett ino Crax i .  
Tapes handed over to the parliamentary 
com mittee investigat ing P-2 now reveal 
that P-2 leader Gelli was trying to get the 
publishers of  the daily Corriere della Sera 
to sell that newspaper to a M i lanese b usi
nessman who operates a front for the 
PSI . 

Briefly 
• PEKING authorities denied the 
U .S .  Seventh Fleet access to the 
port of Dalian at the beginning o f  
January because of Washington's  
recent decision to se l l  some $97 
mil l ion in  mi litary spare parts to 
the Nationalist regime on Taiwan.  
The report, carried in  the  Japanese 
press, has fueled speculation that a 
secret deal had been worked out 
d uring A lexander Haig's China 
visit l ast  s um mer that would allow 
U . S .  naval vessels to call at Chi
nese ports. 

• N A H U M  GOLDMANN and 
Richard Loewenthal, writing in  
the  Jan .  6 issue of the  West Ger- . 
man weekly Die Zeit, both i nsist 
that there can be no M i deast peace 
without Soviet involvement. Gold
mann,  a spokesman for a moderate 
Zionist faction, adds that the pre
requisite for peace is U . S .  pressure 
on Israel for a rational policy .  
Loewenthal also cal ls for rational
ity in the classical Western tradi
tion . Their views appear to cohere 
with those of a group within Brit
ish intel ligence which opposes a 
" flight-forward" confrontation in 
the M i deast and Poland.  

• T H E  J-ION DURAS govern
ment official ly charged Jan .  4 that 
some 200 N icaraguan Indian exi les 
were massacred by Sandi nista sol
diers d uring mi litary raids i nto 
Honduras between Dec. 26 and 
Dec. 31 . A n  escalating border war 
between the two countries is  being 
promoted by Canadian m issionar
ies, who use I ndian exi les from the 
old British-run " M isquito Coast" 
area o f  Nica ragua, as cannon fod
der. As the Sandin istas launched 
their raid, the head of  the M isquito 
Indians,  Steadman Fagoth, was 
caught last month in  collaboration 
with the H onduran mi litary .  

• CO R R ECTION I n  o u r  J a n .  5 
article on the Vatican's political 
initiatives, Emilio Colombo was 
named as a leading anti-nuclear 
advocate. The advocate in ques
tion is U m berto Colom bo. Emilio 
Colo m bo is the Foreign M inister 
of Italy.  
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Why genocide is now 
respectable in the U.S. 
by Lyndon H.  LaRouche. Jr. 

The following is excerpted from the keynote speech of 
chairman Lyndon H. LaRouche. Jr. at the conference of 
the International Caucus of Labor Committees held in New 
York. Dec. 31. 1981. 

We seem to be a l l  safe ly here, despite a m assive 
campaign of v i l i fi cation and dirty tricks aimed at p re
venti ng th is speech and this conference fro m ever occur
r ing.  I understand that at last report there were ten 
distressed i n d ivid uals m a rchi ng a ro u n d  m ak ing a n i m a l  
n oises o f  protest across the street,  and chargi ng me,  
among other  th i ngs , with threateni ng to take away their  
drugs. They have charged me in  other  leaflets with 
planning  to destroy them with atom ic, bacteri ologica l ,  
a n d  chemical warfa re .  That's  the first t i m e  I h ave ever 
heard soap referred to i n  such terms.  

Turn ing to the m atter that shal l  occupy our  attent ion 
today , i t  i s  now a generatio n  and a ha lf  s ince ,  at  the end 
of World War I I ,  the ful l  horror o f  the N azi concen tra
tion camps were opened up to publ ic  opi n i o n . It i s  now a 
generation and a ha lf  s ince the N u re mberg tr ia ls ,  which 
dealt ,  although i n  a superficial  way, with some o f  the 
thi ngs that the A l l ied forces chose to exam i ne ,  w hi le 
ignori ng others . 

A n d  yet, today , when those of us who were adults or 
young adults during the l ast war,  are now o n ly beco m i n g  
grand fathers , and w h e n  our  chi ldren represent the c o n 
scious ness o f  nat ions,  we fi n d  t h a t  not  o n l y  i s  i t  p u b l i c  
pol icy of  a n u m ber of  i n st itutions ,  publ ic  and p ri vate, 
intern ational as wel l  as  n atio na l ,  b ut also the po licy o f  
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i n st it ut io ns  co ns idered general ly  respectable ,  to propose 
that we accomplish genocide on a scale 100 times greater 
than that perpetrated by A dolf Hitler. 

I n  fact , th i s  genocide is bei ng perpetrate d  n ot as the 
re-eru ptio n  o f  somethi ng which is  u n co n n ected to the 
past , b ut ra ther,  t he forces beh i n d  today's genocide were 
the fo rces behind A do lf H i tler.  

Consider the case of A vere l l  H arri m a n ' s  circle . A v
erell H a rr iman is pres umably a respectable former gov
ernor  o f  N ew York State, a d ignified m an of 90 years of 
age . B ut look at the reali ty of w hat  squats on Avere l l  
H arri man's  peri phery . C o n si der h is  Churchi l l ian  wife, 
who spawned Wi nsto n C h u rchi l l  I I I ,  Pamela Ch urchi l l  
H a rri m an , who is co nsci ously part o f  this  proposa l for 
genocide, as wel l  as for the d estruct ion o f  the U n ited 
States . S he is  the leader of an o rgan izatio n ,  p resumably 
associated with the D em ocratic Party, cal led the " 8 7  

C o m m i ttee , "  w h i c h  is  determ i n ed t o  el i m i n ate t h e  con
stitutional  o rder o f  govern ment i n  the U ni ted States, 
pre ferably by 1 98 7 .  

Senato r Edward Ken nedy is  a sponsor o f  th is propos
al to destroy the U ni ted States Const ituti o n ,  although I 
thought he had ta ken a n  oath o nce o r  twice. 

Look b ac k  to 1 93 2 .  There was a con ference held at  
that t ime i n  N ew York City,  an i n ternational  con ference 
o n eugenics. I t  was spo nsored by persons  associated with 
a N ew Y o rk i n stit utio n cal led the A m erica n  M useum of 
Natu ral H istory .  T he co n fere nce spon sors incl uded the 
distinguished m ot her of  Averel l  H arri m a n .  

T h e  con ference sponsors a lso i ncluded a gentleman 
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A t  the JCLC international conference. 

who today provides a l i n k  between the forces beh i n d  
H i tler t h e n ,  from the A merican s ide,  and t h e  forces 
be hind the n ew genocide today . H i s  n a m e  is W i l l iam 
D raper.  

This  con ference, a co n ference on e ugen ics ,  was held 
on t he eve o f  p utti ng Adolf  H it ler  i n to power.  H it ler  was 
not put i n to power by Germans .  He was p ut i n to power 
on orders from London and N ew York City ;  by the 
M orga n i nterests i n cl usively . The celebrated foreign vis
i tors and speak ers at  this  eugenics  conference i n  New 
York City i n c l uded N azis  and others,  pedd l i ng their  
racial  t heories.  

The po i n t  i s  that  t he d ist inguished mother o f  A vere l l  
H arri man and Wi l l iam D raper thought  t h i s  was a l l  very 
n ice . E ugenics m eans  "raci al pur ificat ion ." Th ey praised 
th is  m ovemen t. Draper s peci fica l l y  p ra ised A d o l f  H itler 
for h i s  spokesm an sh ip  fo r geno ci de d i rected at racia l  
pur ificatio n ,  which was t hen ca l led euge n ics .  

And w ho is behi n d  the genocide proposals o f  today 
but the same crowd , the same u n n atura l  M useum of 
Natural  H istory .  This is  a gang of so-cal led "patricians . " 
A merican patricians  are cheap im itat ions o f  the Br i t ish 
aristocracy. Wi l l iam D raper, dur ing the war,  d ist in
g uished h i mself  as an A m erican genera l .  The A merican 
mi l i ta ry i n  its  wisdo m  understood his nat ural  talen t .  
They put  h i m  i n  charge o f  the d iv i s ion  for bombing 
ci vi l ians . 

Then in the t>ostwar peri od , G eneral W i l l i a m  D raper 
was sent to Germ any,  fo " re-educate" the Germans and 
free them o f  the ta int  o f  support  for Adolf  H i tler and 
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H i tler- l i k e  ideas. H o wever, M r. Draper d i d n ' t  re-educate 
h i m se l f, because in the postwar period this gentlem a n ,  a 
"patric ian" long associated wi th  the i nvestment  ban k i ng 
fi rm of D i l l o n  R ead i n  N ew Y o r k ,  h as co nt in ued h i s  
genoci d a l  acti vi ties w i t h o u t  s h a m e  and even , i ndeed, 
with greater arroga nce.  H �  esta bl ished a n  ent i ty cal led 
the D raper F u n d  as a vehic le  for genocide proposals 
today . A nd was i t  n ot Wi l l iam D raper I I I  who was 
appo i n ted by t he Reagan admin istrat ion to head the 
Export- I m po rt B a n k ,  a very crucia l  inst i tut ion for pro
moting genocide? 

The Draper Fund 
The D raper F u n d  i s  dedicated to committ ing  geno

cide, p ri ma ri ly  in Lat in  A merica,  A frica, and As ia .  It 
retai n s ,on its sta ff General M axwel l  Taylor ,  the body
count co l lector for Ro bert S. M cN am ara . M cN amara 
rem i n d s  us  that  the worst m urderers in the world a re 
not  people with g u n s ,  b ut acco u n tants . Taylor dem and
ed a th ousand bodies a day,  men,  women,  and c h i ldren 
in  Vietnam, because Robe rt S .  M c Namara ,  the accou n 
ta nt whiz-k id ,  demanded a thousand bodies a day.  
G en eral M axwell  Taylor i s  s t i l l  engaged in the body
count :  not a thousand bodies a d ay as  in V ietna m ,  but  
now,  t he m u rder o f  b i l l ions .  

M axwell  Taylor ,  the offic ia l  o f  the  D raper Fund,  
publ icly states that  there are o n ly' 20 developing nat ions  
of the world which a re to survive .  The others are to  die. 
He proposes that N igeria wi l l  be one  o f  the more 
fortunate nat ions  o f  A frica;  i t  i s  permi tted to retai n  h a l f  
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i ts  present populatio n .  T he rest, says M axwell Taylor ,  
a r e  to d i e .  

State Department policy 
Consider the Delphi proj ect o ut o f  Con nect icut 

which we have uncovered, which has  a co ns ult ing 
relationship to the U .S .  State Department as wel l  as to 
the Pentago n .  The D elphi proj ect created a co mp uter 
trick , which is  nothing but a trick, to convince people, 
including heads of  developi ng- nation governments,  that 
they had to support population policies which represent ,  
in  fact, genocide a m o ng the developing nat ions o f  the 
world .  

I n  1 969 , that  u nspeak able creature,  Henry Kiss inger, 
secu red a n  official  posit ion at the N at iona l  Security 
Council  and later went on to m a ke an already-bad state 
at the State Department even worse. He m ade o ffic ia l  a 
number of i nsti tut ions  i n  the U . S .  State D epart ment 
which are official ly co m mitted to geno ci de .  

I n  t h e  N ational Security Counci l ,  t h e  A d  Hoc Com
mittee on Populat ion A ffairs  i s  com m i tted to plan n i ng 
gen ocide as a strategic  o bj ective o f  the U ni ted States. I n  
the State Department ,  the Office o f  Pop u lation A ffairs  
under the di rection o f  James B uck ley of New Y or k  i s  
committed to genocide on t h i s  scale .  T h e  B u reau o f  
Oceans, Environment,  a n d  Scient ific  A ffairs is  com mit
ted to genocide o n  a global scale.  

We are tal k ing abo ut bi l l ions o f  people . Somet imes 
these people are m odest: those who aren ' t  so radical  
tal k  only o f  h u n dreds o f  m i l l io n s .  The Global 2000 
Report to the President, that great h u m anitarian J i m m y  
Carter, proposed o n l y  to el im i n ate about 200 m il l ion . 
But that i s  cosmetics . The pol icy ,  i n  the minds  o f  those 
who wrote the report and authored the policy , i s  to k i l l  
2 b i l l ion  people at  m i ni m u m .  A nd the policies they 
propose will kill at least 2 billion people. 

J immy Carter's seco nd Secretary o f  State, the former 
Senator Edm und M uskie,  stood at a State Department 
press con ference to present Global 2000 and to ack nowl
edge i t  m eant popu lation red uction by the end o f  th is  
century o n  the order o f  b i l l ions .  A n d  he,  Edm u n d  
M uskie, praised t h e  repo rt on that acco u n t .  According 
to the term s o f  the N urem berg Code, Ed M uskie should 
have been hauled o ff to N u remberg then and there, 
indicted, tried , and d u ly hanged. 

Euthanasia : now in process 
There is another level to this  pol icy. It is called 

euthanas ia; you may call  it p ul l ing t he p l ug .  L i k e  the 
pol icy of  genoci de i n  general ,  euthanasia is already going 
on. Gen ocide is a lready i n  process . 

President J i m m y  Carter set i n  mot ion m ore gen ocide 
than Adolf H itler i n  h is  fo ur  years i n  office-we j ust 
don't  count  the bodies. You h ave to loo k into Latin 
Amer ica , i nto A frica,  in to Asia ,  and co unt  the n u m ber 
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of  people that  died because o f  decis ions taken by J i m m y  
Carter's  admin i strati o n . Think of  a n a t i o n  that would 
vote to ren o m i n ate a Carter fo r the Democratic Party 
leadership .  The re are lessons to be drawn . 

J ust so ,  euthanasia is a l ready i n  process i ns ide the 
Un ited States of  A m erica . W hat does this m ean? I t  
means pul l  the p l u g .  " W e  h ave too many o ld people .  
They cost too m uch , don't  you kn ow?" This is already 
i n  progress as a po licy, in N ew York City ,  fo r example .  

I t  i s  very s im ple to k il l  a perso n who is  vulnerable:  
euthanas i a .  W ithdraw medical services . U se medical 
scien ce to determine  what k i n d  o f  care people get , and 
what kind they don' t  get . 

But  at N u re mberg, we recogn ized that the fi rst  step 
to m ass m u rder by the N azi  machine  was the i ntroduc
t ion o f  euthanasia i n  the 1 930s .  There was a famous 
N azi doctor  trial  at N u rem berg, i n  which the featured, 
ind icted figure was Dr .  K arl  Brandt (whose relat ionship 
to Wil ly Bran dt is  only spi ritua l ) .  Dr .  Kar l  Brandt was 
ind icted and com m itted to death fo r committ ing that 
cnme.  

B ut do yo u know that t hose i n  th is  state who defend 
euthanasi a i nc l ude lead ing re form rabb i s !  They say that 
they wil l  n ot oppose euthanasi a .  The same rabbis who 
are out  there cheeri ng a ho locaust protest against some 
of the people that were m u rdered by the N azis ,  are 
co ndoning euthanasi a today.  By the standards of the 
N u rem berg Code, they are themselves i ndictable .  

The N u rem berg Code was exp l i ci t, and as far as it 
went, was w ise. I t  recognized that o fficials of  govern
ment who " k new o r  s h o u l d  h ave k nown ," including 
j udges , n ewspaper o ffic ia ls ,  professors, and others who 
" k new o r  should h ave k nown" that the consequence of  
the ir  advocacy or  cr imes of omiss ion was  to promote 
gen ocide, we re there fo re gu ilty of genoci de.  

This  i s  correct, beca use without the i n  frastructure of 
support rep resented by such persons ,  the l i tt le SS man 
who did the d irty work could not h ave functioned .  I t  i s  
the professors, the j udges , the officials ,  the accou n tants,  
the doctors'who m a ke genoci de pol icy.  We j ud,ged it so 
at N urem berg, and w e  were right.  

'Respectable' institutions 
A m ong the i nst ituti o n s  which are i mplementing 

ge nocide today is  the C l u b  of Rome. A person who i s  a 
mem ber of o r  s upporter of the C l u b  o f  Rome i s  by the 
standard of the N u remberg Code i ndictable fo r crimes 
against  h u m an ity, an d, in  the C l u b  of  Rome' s  case, for 
capital cr imes agai n st h u m anity .  B u t  who created the 
Club of  Rome'? The C l u b  of Rome was created by 
N ATO , as  an o ffic ia l  act o f  N ATO and i ts Organ ization 
for Eco n o m i c  C ooperati on and Development.  

In a recent peri od ,  the N ATO official  responsi ble for 
creati ng the C l u b  o f  R o m e, Dr .  A lexander King,  o ut
l ined in  deta i l  how he took a fascist refugee fro m  I taly,  
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Aurel io Pecce i ,  who had been h id ing i n  A rgent i n a  as  
the o ffic ia l  representati ve fo r severa l Venet i an-con
tro l led fi rm s, laun dered h i m  thro ugh the U n ited Na
t ions (which i s  a nest  of  genoci dal ists) ,  and m a de h i m  
t h e  leading fi gure of t h e  ent i ty ca l led t h e  C l u b  o f  R o m e .  

It  is n o t  j ust a c l u b .  Leading peop le a n d  i nst i tut ions  
of the world are part  o f  the Club o f  Rome.  I n  Germ any,  
a section of  the C h rist ian Democracy aro u n d  Edouard 
Pestel are openly Club of  Rome advocates . Sect ions of 
the Free Democratic Party of Germ any a re advocates 
of either the Club  of Rome or Global 2000, which is 
merely Carter's versi on of genocide as o pp osed to 
Peccei ' s .  In the Germ an Social  Dem ocrat ic Party, there 
are fact ions sp on so ri ng with W i l ly Brandt a N orth-

The ICLC conference 

The accompanying statement by EIR fo under La
Rouche i s  excerpted fro m  his keyn ote. address at the 
Dec . 3 1  sess ion o f  the I nternat ional  Caucus o f  Labor 
C o m m i ttees '  year-en d con ference in New York Ci ty .  
La Rouche i s  the chairman o f  the I C LC ,  which com
prises La bor C o m m ittees i n N o rth  A m erica,  Western 
Euro pe,  and Lati n A merica.  The conference brough t  
together a l m ost  every member o f  the N o rth  A merican 
organ izati o n ,  with inv i ted guests, as we l l  as delegates 
from M exico,  Colombia, West Germany,  and I ta ly ,  
inc luding Hega Zep p-LaRo uche, C h a i rman of the  
E uropean Labor Party.  

Presentat ions to the a u d ience o f  600-800 focused 
o n two d imensions  of  the o ngoing war  to secure 
h u ma n  progress a nd ci vil ization :  ident ification o f  the 
inte rn ational  spon sors o f  genocide, and the means 
they have used to bra inwash the A merican populat ion 
into pass ive accepta n ce of nat ional  decay and g lobal  
mass  m u rder; and revival  o f  c l assica l c u l t ure and 
pedagogy i n  m us ic ,  art ,  science, and language,  as a 
political weapon for reversing the advent of a new 
Dark Age. 

The Dec. 3 1  presentat ions began with an address 
by E1R Editor- in-Chief  Criton Zoakos o n  " H ow Ven
i ce Organized the M u tual  Destruct ion o f  the Ottoman 
and R ussian Empires" i n  paral iel with c u rrent Brit ish 
manipulat io n  o f  a no-win con fl i ct between the U ni ted 
S lates and Soviet U n io n .  The sess io� fo l lowing La
Rouche's speech was devoted to Kepler and the G o ld
en Mean principle as the basis for science ed ucation . 

Disc ussi o n s  of the development and degene racy o f  

EI R Jan uary 1 2 , 1 98 2  

South po l icy w h i ch i n tends  t o  perpetrate gen ocide, and 
which w i l l  and i s  perpetrat i ng genocide through the  
Soc ia l i s t  I n ternat iona l ' s  i n fl uence today.  

The Social ist  I nternati onal  i s  an i nst i tut ion that 
con ta i n s  some o f  t he worst  m ass  m urderers i n  the world . 
O lo f  Pa lme,  a figure o f  t he Soci a l i st I n ternation a l  from 
Sweden,  is  a rav ing genoci dal ist .  

I n  America,  the Aspen I nst i t ute i s  com m i tted to 
gen ocide.  The Ford Foundat ion i s  comm itted to geno
cide.  I n  Westchester C o u n ty,  New York ,  we h ave Rep. 
R i ch ard Ott inger, who is a fanat ical  genocida l i s t .  Sena
to r  Packwood of Oregon i s  co m m i tted to genocide.  R u n  
d o w n  the l i st of  t h e  U . S .  C ongress on b o t h  Senate a n d  
H o use s ides,  and you w i l l  fi n d  people who a r e  open ly 

languages was the subject o f  a panel o n  Jan . I wh ich 
co vered Engl i s h ,  classica l  G reek , Lati n ,  I ta l ian ,  and 
Sanskrit .  The seco nd sess i o n  began with a report on 
" W ho's' Who i n  the Fight Against the M althus ian 
Genocidalist  Takeover of  the Democrat ic  Party To
day," by Wa rren H a merm a n ,  a n  I C LC executive com
mi ttee me mber as wel l  as  chairman o f  the N at ional  
Democratic Po l icy Comm ittee, fo l lowed by a speech 
o n  the Cal i fornia  s i tuat ion by W i l l  Wertz, candidate 
for the Cal i fornia  Democratic sen ator ia l  n o m i n at ion 
there .  

Th e  use o f  computer  s im ulat ions ,  televi s ion ,  a nd 
"consensus" techn i q ues to brainwash b oth po l icy
m a kers and t he pop u l at i o n  was t he fi rs t  topic in the 
Jan . 2 panel .  

M rs .  Zepp- LaRo uche t h at afternoon del ivered a 
m aj o r  speech on the  chief  m enta l  b lock A mericans 
and others have in u nd erstan di ng the current resurg
ence of fasci sm : the bel ief that fascism was a strict ly 
German o r  I ta l ian  phenomen o n .  The fu ndamental  
cha racterist ics,  she said,  are a program for genocide 
j ustified on raci a l i s t  o r  M althus ian motives; economic 
austerity and loot ing ;  a n d  a fascist m ass movement 
contro l led by an o l igarchic el ite that  uses vio lence to 
i m pose i ts  i rrat iona l  N ietzschean wi l l . The co un ter
posit ion to the p h i losophy of cu l tura l  pessi mism and 
best ia l ity i s  the tradi t ion of  A ug u st i n i a n  Christ ian i ty 
and N eopl atonic J udaism , for m u l ated i n  scient ific  
term s by Cardina l  N i cholas of  C usa,  a n d  reaffi rmed 
by the papal  encycl ica l  Laborem Exercens. M rs .  Zepp
L a R o uche co nc l u ded by proposi ng the rapid found
ing o f  a "Club o f  L i fe" to co unter the Cl ub of  Rome.  

T hat  even ing the I C L C  chorus  and orchestra per
formed Bach' s  Jesu Meine Freude and select ions fro m  
Hayd n ' s  Creation and Beethoven ' s  Fifih Symphony. 

The fin a l  report  came J a n . 3 on Dope,  I n corporat
ed ' s  i n ternati o n a l  and domestic o perat ions .  
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committed to genocide, who have p roposed policies to 
murder more peop le than H i tler' s regi me did-only one 
generation and a half after the horrors were uncovered 
at the end of Wo rld War I I .  

The economics o f  genocide 
Fi rst, on the economics of genocide: Recently, I 

have written a number of papers , some pub lished and 
some to be p ublished in the early months o f  1 982,  
dealing with a con coction b rewed at a place where many 
evi l things are brewed , Cam bridge U nivers ity . I t  was 
brewed by a group o f  l iberals aro un d  deligh tfu l  l adies 
such as M rs .  Joan Robinso n .  I t  is cal led "system s 
analysis .  " 

System s ana lysis is usually the preferred term o f  
genocide around t h e  U ni ted N ations .  There a r e  so 
many Third World, developing nations aro und the 
U . N .  that yo u cannot go around saying we plan to have 
mass m urder of developing nations' pop ulations .  

Systems ana lysis i s  to the present day w hat t he word 
"eugeni cs" meant in the time that Ceci l Rhodes planned 
to depopulate Africa of its black people in order to 
reco lonize it  with Anglo-Saxons .  I t  i s  j ust another name 
for the same policy . 

I t  should be stressed that,  in po int  of fact, according 
to Dr. Alexander K i ng and his fr iends o f  British intell i
gence, the real purpose of genoci de, the real target is to 
eliminate people whose skins a re a l ittle bit too dark 
down in those developing cou lltries, and to anticipate 
that white Anglo-Saxon fo lk j .  o m  the north will move 
in and re-populate these areas dfter this is all  over. 

Virtually every uni versity-trained economist today is 
impli citly a mass mu rderer. because if yo u apply to 
today's situation the kind uf  econ om ics that every 
Nobel Prize win ner in econ( 'mics advocates, yo u m ust 
com mit mass m urder . 

Population-potenti�1 
I f  we were to apply to the q uestion o f  human 

popUlation the same criteria we use to measure the 
popUlation o f  plant-l ife 01  beasts-at least , what the 
British use to measure th ese things-then we would 
distinguish only those fea wres of human behavior in 
which man resem bles a somewhat gifted baboon . If we 
use such criteria to determine what the m aximum 
population of such a species might  be on this p lanet, we 
would be most generous to say that the highest level o f  
living population of such a species w o u l d  b e  severa l 
mil l ion individuals,  l iving pretty m uch with the speech 
level of  the baboons or  of mem bers of the l inguistics 
profession . 

In point of fact , the same people who employ these 
kinds of statistica l methods to determ ine what the l im its 
to growth ought to be, these M althusian calculations,  
also say we have a crisis today because we have about 
4 . 5  bil l ion peop le l ivi ng on this planet . That a lready 
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means that  i f  t heir theories are co rrect , they wouldn't be 
ali ve to spout them. 

If only we co uld ign ore t hem on t hat acco unt.  
How d o  we actually meas ure human popu latio n

poten tial? H o w  do we defeat and neutralize this non
sense which economists, our M althusians and our mass 
murderers ad vocate? 

We meas ure population-potential of human beings 
in terms of what we might best term potential relative 
population density. This term signifies that to measure 
the popUlation potential of any species, you measure the 
abil ity of  that species to sustain itse lf  by i ts own efforts 
on a certain concentration of land as inhabitable terrain . 
Man,  at the point that he resembled M argaret M ead, 
had the population potential o f  a gifted., or degenerated 
bab00n . Mead an d the baboon are about the sa me.  She 
is one of the m ass m urderers, that really ugly, evil  o ld 
witch who stom ped around the halls o f  the M u seum of 
N at ural H i story with an I sis  cane, thinking herself  the 
high priestess of  I sis ,  who, I am happy to report, fina lly 
did the m uch belated service to humanity of dyi ng-and 
without dignity. 

B ut apart  fro m  M ea d ,  that we have achieved a 
population-density on the order of 4 b i ll ion people 
already signifies that there is something about m ankind 
that  is fundamentally different than the baboo n .  I wi l l  
admit that there are so me political forces on the left 
who don't believe it ,  and who co nsider it  macho arrog
ance to try to pl ace ourselves above the baboo n .  But 
apart  fro m them , mankind has demonstrated the abi lity 
to wil lfully increase mankind's  potential relative popu-
lation density.  

. 

How? The word tech no logy was discovered by Gott
fried Wilhelm Lei bniz in the 1 670s . B u t  if we understand 
the term,  we can apply it retrospectively to al l  ages, and 

. say i n  general that if we genera lize Lei bniz's notion of 
techno logy to acco unt for the transformatio n in  the way 
th at we produce o ur own means of existen ce, m an kind 
has improved his  tech no logy . We meas ure t he im prove
ment o f  tech no logy not by any other terms of reference 
than that increase in potential  relative popUlation den
si ty . 

A d m ittedly ,  m a n k i n d  h as n o t  a lways do ne this . 
M any civ i lizations have died . Many peoples which were 
once populous relative to their age, collapsed, and a 
remnant of that population returned to savagery . 

Even so , insofar  as we have risen above the level o f  
a few baboon-l ike hom inids chasing aro und the African 
savannah to have fo ur and a hal f bi l l ion people today, 
we have achi eved that because of those civi lizations 
which have progressed,  which have contrib uted greater 
know ledge, scientific knowledge, to advance the tech
no logy of human existence . 

'What that has acco mplished is to increase the power 
o f  the average indivi dual to command the lawful  order
ing of the universe. It has i ncreased the dens ity of the 
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agreement between man's  wi l l  and the la-.yful ordering 
of the uni verse. It has p roduced p rogress and develop
ment of the powers of mind,  not i n  an abstract or 
genera l sense, but as a p urposeful  development of those 
powers o f mind .  

The world needs more people 
This leads to two things. Fi rst, i t  leads to developing 

our people to be able to create the new inventions of the 
next generati on , and to be able to ass imi late those 
i nventi ons p roductively.  Second,  it leads, in that pro
cess, to the t rue obj ective of this process, the objective 
of the reproduction o f  m an in  larger populations which 
are better populations. T he objecti ve of human repro
duction is not s imply to prod uce more peop le, b ut to 
produce a higher, more perfected qual ity of indiv idual . 
B ut to do that, to develop a greater indiv idua l ,  a better 
i ndividual with higher moral  capacities, an individual  
whose acts are i n  increased conformity with the lawful  
ordering of this universe, we have to produce more 
people. 

As we advance tech nology , we increase the co mplex
ity of  the division of labor in  society i n  two ways: 

First and m ost simply, labor itself becomes more 
com plex ,  more specia l ized . Therefo re,  to fulfi l l  all the 
specia lties that are required to maintain the develop
ment of society, and i ts progress, we m ust have m ore 
kinds of work done. Therefore, a greater diversity in  the 
range of ski l l s  o r  act iv ities of  human beings i s  req uired.  

Seco nd, as we dev elop the machine,  particularly the 
powered machine, we begin to introduce a new dimen
sion of complexity to the divis ion of labor.  The simplest 
way to develop a machine is  to examine the motions 
that are done by hand o r  animal labor .  Then , b ui l d  a 
machi ne which repro duces the necessary motion,  put
ti ng power behi nd i t .  Thus the power to produce i s  
shi fted from dependency upon the  human m uscle to  
dependency on the  powered tool .  The fo rm of labor 
shi fts fro m the best ia l  aspect of labor to emph asize the 
creative aspect of  labor, which is  the h uman mind's  
abi l ity to devi se and d irect these tools .  That prod uces 
the need fo r a greater population .  

W hat does this  indicate as  requirements if  we wish 
to raise the standard of l iv ing for the entire world's  
population today , o r  for the 6 . 5  to 7 b i l l ion people 
antici pated from the end of this cent ury? U n der normal 
conditions that would be the world's population at that 
point.  I f  we wish to achieve a standard o f  l iv ing such 
that every perso n i n  the world could have the standard 
of l iving which we consider normal in the U nited States 
or Western Europe today,  we would require a popula
tion of at least 10 b i l l ion people worldwide. 

In  the advanced sector, although we a re real ly very 
poor relative to what should be, gi ven our  resources, 
beca use we don't  produce m uch anymore, st i l l  we 
co nsume an average of about 35 ,000 ki lowatt hours per 
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person to  maintain o u r  level o f  m ateria l  culture . I n  the 
developing sector, the level of energy available to 
reprod uce the popu lation is  about one o rder of m agni
tude less , about one-tenth that amount .  

I t  i s  i mpossible to so lve the problems o f  food,  let 
alone other problems of developing nations without 
increasing the n um ber o f  k i lowatt ho urs avai lable  per 
indiv idual  in  those c u lt ures to the o rder o f  m agn itude 
of 40-50,000 ki lowatts o ver  the next period .  

We do not have to  do it  al l  at once, b ut we have to 
get movi ng very rapidly;  to make land fertile requires 
energy, en ergy in the form of fert i l izers , energy in the 
production of trace elements, energy for irrigatio n ,  
energy fo r mechan ization ,  energy fo r transportation .  I t  
wi l l  requi re 35 ,000-40,000 k ilowatts per  person, and i f  
w e  a r e  n ot proposing that, we a re not serious .  

Where's the energy to come fro m-if we want  to do 
. this without pol luting the atmosphere or destroying the 
forests as James Schlesinger wanted to do? We have a 
certain amount of hydroelectric power of s ignificant 
potent ia l ,  and we should use it .  But the bulk of the energy 
needed to enable the human race to l ive decently, survi ve,  
and preven t genocide,  m ust be n uclear energy, This 
means the ful l  spectrum of nuclear energy, not j ust fission 
reacto rs o f  any one type . N uclear energy i s  the only 
source we h ave avai lable to meet this requirement.  

Let us co nsider this for a moment .  We know the 
parameters for constructing a n uclear p lant  of  one g iga
watt . We know the labor required to construct it .  You 
can calculate very accurately for policy purposes how 
m any people wi l l  be  required s imply  to do all  these 
different kinds of j o bs-to produce, m aintain , and oper
ate those plants . 

We also kn ow the ratio or relatio nship between the 
amount of e ffort society p uts into producing energy, and 
the amount o f  effort represented i n  p roduction using that  
energy . We know this as a ratio o f  people.  

Therefore, i f  you tel l us ,  for any level  o f  a culture, 
how many m an -years by Western European or N o rth 
A merican standards are required to m eet the energy 
requirements of  a nation , we can tel l  you what the total 
labor force o f  that n ation should be. 

By these k i n ds of calculations and related calcula
tions,  we know with absolute certainty that somewhere 
between the years 2020 and 2030, the h u m an race cannot 
m ake i t  unless we have 10 bill ion people, b ecause we 
won't have the l abor force to do al l  the kinds o f  work 
necessary to sustai n the com plexity o f  production.  

Even to day, m ost o f  the problems in  the developed 
countries, the s o-called ind ustrial nations,  are due to 
underpopulation. 

M o re people creates the precondition for creating a 
better quality of single individual  by this process o f  
technological progress .  Therefore, in  terms o f  people 
who are against population growth, there m ust be some 
very strange k ind o f  motivation behind i t .  
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AAAS meeting falls ' 
behind Global 2000 

by Paul Gallagher, Executive Director, 
Fusion Energy Foundation 

The annual convention of the American Associati on fo r 
the Advancement of Science, bringing 6 ,000 academ ic 
professionals to Wash ington,  D . C .  the week of Jan . 4-8 ,  
was a warning t o  the American people a n d  the world that 
the onset of a Second Great Depression during 1 98 1 has 
prepared the way for the rise of  conscious,  gen ocidal  
fascism among the educated el ite o f the U n ited States . 

While the AAAS represents for the m ost part aca
demics, rather than laboratory or industry scientists and 
technicians, i t  i s  the largest U . S .  science associat ion.  
Regarded as a virtual branch o f  the British Association 
for the A dvancement of Science, i t  i s  the most tightly 
dominated by B ritish science institut ions currently de
manding a Malth usian restructuring of U . S .  scien<;e, to 
cut it  off from all  connect ion to large scale technology 
engineering in the n uclear, agricultural , and space colo
nization fields, transportation,  water development,  etc . 
I ts co nference agenda was completely contro lled by the 
"depop ulatioh lobby" : Gerald Barney and other authors 
and sponsors o f  the Global 2000 Report. who were fea
tured speakers; the Global Tom orrow Coalition of R us
sell Peterson and Donald Lesh; the Population Research , 
Institute ,  and simi lar Malthusian agencies . 

Premises accepted 
The five largest conference sessions were al l  organ

ized explicitly as discussions of the impl ications of the 
Global 2000 Report. Significan t ly, h owever, all were 
couched as "re-exam inations" of the report itself, and 
almost no one of the leading gen ocidal ists present was 
will ing to endorse it after a year of concerted discredit
i ng of the report ,  throughout Washington,  D . C .  ci rcles 
and foreign embassies, by Lyn don LaRouche and his 
associates at EIR and the Fusion Energy Foundation .  

The grim real ity visible a t  the con ference, however, 
is  that the Global 2000 Report 's conclusion , the demand 
to respond to planned permanent economic depression 
and scarcity conditions by .cutting world population. was 
accepted by virtually all  conference atten dees, even as 
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its scientific fraudulence was generally admitted. 
The tenor of the conference was typi fied by AAAS 

N ational  President Dr.  Al len Bromley o f  Yale,  in his 
" President' s A dd ress" to 1 500 mem bers .  Brom ley began 
by endorsing the earl ier claim of Wh ite H ouse Science 
Advisor Dr. George Keyworth to the same conference, 
that "economic constraints" req uire the restructuring of 
American science, with cutbacks th ro ugho ut the na
t ion's  research and development capabi l ities, and that 
America co uld no l onger be number-o ne in science and 
technology . Then Bromley's voice became m ore shril l ,  
and he conti nued: 

Populatio n  growth is  the m ost deadly d anger 
looming over us. Turning o ff human ferti lity is 
necessary , even though that wi l l  be very difficult 
and chaotic.  Then there i s  h igh-technology medi
cal care; it 's  a rea l problem . We can't k eep trying 
to provide it fo r everyone.  Take kidney dialysis .  
We have the techno logy, but we can't affo rd it .  
We h ave to decide who wil l  get it .  

A small  Fusion Energy Foundation delegation had 
saturated the con ference with printed den unciations of 
the Global 2000 Report as a " useless-eaters policy ,"  and 
spec ifically high lighting the revi val of  legalized euthan
asia under its i n fluence, i ncl uding the passage of a law 
mandating euthanasia in Washingto n ,  D .C . ,  in certain 
cases .  At t he close o f  Bromley's  speech,  an FEF repre
sentative rose to i nform him and the aud ience that he 
had endorsed euthanasia,  specifically ban ned as a crime 
against humanity by the 1 946 N urem berg Trials,  and 
demanded that he renounce Global 2000. As Bromley 
m oved to respond, he was p ushed away from the 
m icrophone by the moderator who said, " Dr. Brom ley 
wil l  not respond to that q uest ion," and the plenary 
session broke up i n  a n  uproa r.  

The prev ious day, Bell Laborato ries President Ian 
Ross had to ld an other plenary session that only certain 
fields of  scientific work would survive i n  the com i ng 
economic retrenchment,  and that a panel of " leaders of 
science," presumably such as himself, should be consti
tuted to decide which fields were sti mulated and which 
cut off from funding.  Ross, whose remarks were fea
tured in the East Coast press the next day, had his  own 
priorities set: 'he told the AAAS that "the information 
society m ust s urvive," the means of m ass control of 
publ ic perceptions and decis ions through telecomm uni
cations and so forth .  

Ross was i n  turn echoing W hite H ouse Science 
Adviser Dr. George Keyworth ,  w ho had given an 
openi ng-night lecture on "economic constraints" as the 
determining criteria for all scientific and technological 
investment.  K eyworth claimed that in the coming years 
only research with a relatively near-term economic 
payoff and ' no large engineeri ng development costs 
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could be funded-a complete reversal o f  the entire basis 
of  American pre-em inence in science and technology. 

Targets of attack 
At the large con ference sessio ns, the M althusian 

"new, restructured science, " appropriate to permanent 
economic depression, was laid out in  an atmosphere 
verging on pure Nietzschean irrationality.  Three targets 
were singled out for special  attack:  n uclear energy 
development and n uclear physics; American agricultur
al science and tech nology; and science education .  

Audubon Society head Russell Peterson a n d  Donald 
Lesh, Peterson's co-director o f  the G l obal  Tomorrow 
Coalition (formed last year to promote the Global 2000 
Report), ran a large co nference session on the transfo r
mation of American education to fit the demands of  
population reduction .  At this sessio n they encountered 
fierce opposition from FEF representatives who caused 
the meeting to brea k up in  disarray, so b latant were the 
crimes against hum anity discussed and proposed . 

A group of Peterson's  Global  Tom orrow proteges 
from the U niversity of N orth Carolina and U niversity 
of Wiscon sin at Madison, designers of the zero popula
tion growth curricula for elementary schools  n ow being 
introduced in Baltimore and other cities, described their 
literal brainwashing of teacher-traini ng students at 
North Carolina Colleges. Dr.  M ary Jenner explained 
that thei r goal was to "rid every school in  A merica �f 
the idea that  exponential population growth is  not 
occu rring , that it  is  n ot destroying our resources, that it 
doesn't have to be stopped."  Jenner admitted that the 
majority of students in their "pop ed" programs fall  
into depressive states as a result,  an d that both they and 
the professors require psychological counseling to deal 
with this "depression and traum a."  The effect on the 
elementary-school  students was left to the i m agination 
of  the audience .  

Peterson,  Garrett Hardin , a n d  others directly asso
ciated with Global 2000 all demanded an immediate war 
against American agricultural methods,  claiming wildly 
that modern agriculture is evi l because it raises foo d  
supplies for expanding popUlations "at the expense o f  
the land and natural  resources ." Peterson a n d  ecology 
kook Dr.  Wes Jackson of K ansas attacked m c ,dern 
agriculture as, "as dangerous as n uclear war," an d  
targeted the "Agriculture Department as mo re danger
ous than the Department of the Interior. " At a point 
when net farm i ncome has fal len by 40 percent in two 
yeats,  Peterson,  Lesh,  H ardin , Global 2000 author Ger
ald B arney , and others, called for the eli mination o f  
subsidies t o  agricultural research and farm production . 

Peterson was most aggressively lunatic on n uclear 
power, raving that "we al ready have mountains  of 
n uclear waste everywhere . "  He claimed that ,the Global  
2000 networks incl uding the Global  To morrow Coali-
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t ion and Committee for the  Year  2000, had already 
begun formation of "our  unit in  the govern ment" (an 
inte r-departmental Global  2000 scenario committee), 
and that from now on,  "we wi l l  say what choices we 
have to cope with the p ro b lem o f  n uclear waste. "  
Another featured spea ker w a s  G o v .  James B .  H u nt of  
N orth Carol ina,  an "expert i n  government" on the 
nuclear waste problem who recently j o in ed the U . S .  
Association for t h e  C l u b  o f  Rome, Aurelio Peccei's 
in tern ational  M althusian thinktank. 

Am ong the five major  G lobal 2000 sessions, drawing 
300 to 500 each , only one possessed even the appearance 
of a planned debate rather than simple endorsement of 
population control and ecological kookery . This w as 
the debat� between h ard-core M althusian Garrett H ar
din of the U ni versity of Cal ifornia,  an advocate of 
reducing the U . S .  population to 75 mi l lion , and Dr.  
J ulian Simon,  University of  I l li nois professor, w hose 
books and articles debunking the obvious frauds of  the 
Global 2000 Report h ave been widely reviewed.  Simon 
won the debate, to the satisfaction even of  the AAAS 
a udience. 

When a Fusion E nergy Foundation representative 
intervened a t  length to demonstrate that G lobal 2000 is 
n ot a p redictio n b ut a policy o f  suppressing technologi
cal in vestment for 20 years, to force genocidal  reduc
tions in popUlation,  and th at this could only be averted 
by the worldwide rapid spread of thousands of giga
watts of  n uclear energy, there were repeated demands 
fro m  Global  2000 backers that the FEF be prevented 
from ·speaking and ejected ! 

Irrationality promoted 
T he broad area of n uc lear physics came under 

repeated attack as a n  overly co nceptual  as well  as overly 
expensive discipl ine.  One large session featured Scientif

ic A merican editor Peter F lanagan ,  and top AAAS 
o fficial John R utherford, in repeated attacks on nuclear 
physics i tself (not simply conventional nucl ear energy), 
as epitomizing overly conceptual  education .  Flanagan 
claimed ,  i n  a lengthy discourse o n  education,  that 
students should n ot be taught any "concepts" through 
the seventh or eighth grades, and particularly not 
anything abo ut n uclear power o r  n uclear physics . 

This session was fi n ally subj ected to ridicule and 
ended in repeated b ursts o f  l aughter from most of the 
250 i n  atten dance. An FEF representative contrasted 
the " outright quackery" of the speakers with the science 
education p roject being conducted a ro und the FEF's 
Young Scientist m agazine,  focussed on the n uclear 
sciences . The Foundation displayed at  its exhibit booth 
at the con ference, part of a " Pedagogical M useum" 
demonstrating Johannes Kepler's method of geometri
cal construction ,  and its application to conceptual de
velopment i n  science, m u sic,  and Renaissance art . 
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Abscam 

Pratt decision aimed 
to. throw Senate vote 
by Mary Jane Freeman 

J udge George C. Pratt of the Federal District Court in 
Uniondale, N . Y . ,  denied on Dec. 2 1  a l l  due p rocess 
motions submitted by Sen . H arrison W i l li a m s  of N ew 
Jersey in his fi ght to stop his frame-up by the Abscam 
witch-hunt of  the Carter J ustice Department .  Within 24 
hours, Pratt's decision became the ral lying point  for 
renewed demands that Wil l iams be immediately expelled 
from the Sen ate, in which h�as served for 23 years. 

W i l l iams had won a po tponement o f  proceedings 
against him in the Senate u til  Jan uary, w hen he i ntends 
to p lace before the Senate the suppressed documents of 
the FBI and the J ustice Department provi ng his inno
cence o f  a l l  charges brought against him by U . S .  Prose
cutor Thomas Pucci o in a tria l  before Pratt that en ded 
M ay I ,  1 98 1 .  

Now that J udge George Pratt has ruled against Wil
l iams-den yi ng the significance o f  the evi dence Wil l iams 
has brought  forth si nce his tria l-the l iberal p ress is 
demanding his speedy exp ulsio n .  "The excuse the Senate 
has used to postpone the day of judgment for H arrison 
Wil l iams is no longer avai lable," drum med the New York 
Times Dec. 22 .  " Even a rul ing for the defen se wo uld not 
have changed the Senators' duty:  to j udge their col
league' s cond uct by ethical  standards far stricter than the 
crim inal  law." 

I t  was the same New York Times that on the basis o f  
in formation suppl ied b y  Thomas Pucci o hat! broken the 
Abscam story on Feb. 2, 1 9 80,  a fu l l  24 ho urs before the 
news o f  the invest igati ons o f  U . S .  Congress men was even 
released by the F B I .  

I n  every point o f  h is 62-page document, J udge Pratt 
acted to con firm the charges brought by Wil l iams's  
defen ders: namely,  that  i f  he can be fra med up in  such a 
blatant way with impunity then A merican democracy is 
in clear and present danger. The Wil l iams case has so far, 
in the words of fo rmer U . S .  So licitor General Erwin 
Griswold,  set the precedent for "the po lice state, which 
we have always shunned . "  

I n  h i s  decision , Pratt n o t  o n l y  dismi ssed the evidence 
of Wil l iams's innocence, but used the same formulations 
as U . S . Prosec utor Thomas Puccio,  a man whose et hical 
stan dards have now openly been cal led i nto q uestion in 
his conduct of  the Justice Department case against Labor 
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Secretary Raymond Donova n .  

Pratt's pecul iar view 
The keystone of Wi l l iam s's d ue-process motion was 

the s up pression by Puccio and Pratt d u ri ng the trial of 
an F B I  memo dated N ov .  27, in which the investigato rs 
against Wil l iams adm itted that they had no evidence 
against him-after m o re than I O  mo nths of attempting 
to entrap Wil l iams in wrong-doing .  When the document 
was later shown to W i l l iams's  j uror Salvato re Ottavi no, 
Ottavino wrote a sworn affidavit to the effect that he 
would no� have voted for a guilty ch arge against 
Wil l iams if  the document had been presen ted in tria l .  

Pratt continues :  " M erely because s o m e  govern ment 
employees were not overly i m p lessed with the strength 
of the W i l l iams case as o f  N o vember 27, 1 979 , d oes not 
mean that the go vernment was p reclu ded fro m testing 
the sufficien cy of  its evidence before a grand j ury . . .  

"The co urt concl udes that the existence of the 
N ovember 27,  1 979, memorandum suggesting that fur
ther specific proof be add uced of Wi l l iams's criminal 
propensity befo re seeking an indictment against him 
does not preclude the government from proceeding even 
when the additional evidence is not forthcoming" (empha
sis added) . 

N o t  only  was there n o  "evidence forthcoming," but 
when " reco ntacted" by Abscam sting man Mel  Wein
berg and o ffered a bribe, Wil l iams,  as shown i n  the 
J ustice Department's own videotape records, stated 
d isti nctly, " N o, no, n o . "  

But  W i l l iams w a s  indicted a n d  conv icted on ch arges 
of " i n fl uence-peddl ing . "  Th is was also a result  of en
trapment from the J ustice Department, si nce Wein berg 
had instr ucted W i l liams to impress the F B I ' s  "Arab 
sheik" with his influence. Pratt dismi ssed the entrap
m en t  by stati ng: " W i l l iams'  fi ne educational  back
gro und,  his  l ong po litical experience, the heights to 
which he had risen in  the co unci ls  of govern ment, al l  
argue overwhel m i ngly aga inst any claim that people 
such as [Camden , N .J .  M ayor] Errichetti and Wein berg 
could 'put words in his mo uth' or m ak e  him say things 
that he did not mean or did not want to say ."  

Pratt, however, does not question why a member of 
such long-stan di ng in the "counci ls  o f  govern ment" 
should ever have been targeted by the Justice Depart
m en t  for a "st ing operati on . "  

False claims 
Pratt also upheld Pucci o's attem pt to i ntroduce 

evidence that would taint Senator Wil l iams with corrup
tion . Pucci o i nsin uated that Wil l iams had tried to make 
a dea l with N ew Jersey Casino Control  Commissio n 
C hairman J oseph Lordi on behalf  of a particular co m
pany, dU,e to a presumed relat ionship between the 
co mpany an d the Senato r's wife .  

EIR Jan uary 1 2 , 1 982 



B ut an F B I  document dated Apri l  25 ,  1 980, shows 
that Puccio's "evidence" did not exist .  The FBI memo 
stated : 

"To date, the investigation has determined that it i s  
common for a politica l  officeholder to make inq uiries 
on status of requests for expeditious action to the 
Casino Control Commission .  I n  this i nsta nce, h owever, 
there is no evidence that Williams made such inquiry or 
recommendation to Lordi" (em phasis added) . 

The casino iss ue was n ot part o f  the in dictment, but 
Puccio co ntinual ly referenced it  d uring the tri a l  to 
"taint" Wil l iams-with no objection from Pratt. 

In his decis ion ,  Pratt ru led on this q uestion as 
fo llows: " L�gica lly, such evidence [albeit n onexi stent] 
is relevant to W i ll iams' state of mind;  absent a claim 
that somehow the Abscam investigators also ind uced 
defendant Wil li am s's overt ures to mem bers of New 
Jersey's Casino Control Comm ission ,  a claim not m ade 
here,  such conduct is legal ly admissable to show defen
dants' motive, . . .  i ntent, . . .  an d method of operation . "  

Wil l iams h a d  a lso com plained i n  h i s  due-process 
motion that the J ustice Department h ad used as evi
dence against him a letter-written and forged by 
Ca mden M ayor Errichetti i n  Wi l l iams'  name-claiming 
to guarantee govern ment co ntracts for the titani um 
mine that was the subject of Wi l l iams's  meet ing with 
the FBI ' s  Arab shei k .  Pratt dismisses Wi l l iams's com
plaint,  stating that forgery is "merely a tech nique" 
which " furthered the overa l l  investigatio n . "  

Pratt concludes h i s  decision with the statement that 
while he found some of Wi l l iams's charges of o utra
geous cond uct on the part of the prosecution supported, 
"other instances that did occur did n ot prej Udice any 
rights of the defendants." Therefore, W i l l iams's convic
tion is upheld,  and the U nited States Senator m ust 
appear before him for senten ci ng . 

Given Pratt's strange interpretation of the evidence 
or l ack thereof, it is not d iffi cult to see why Puccio 
deman ded a change in ven ue for W i l li am s's  and other 
Abscam victims' cases to Pratt's Eastern D istrict Court .  

Down to the wire 
Senator Wil l iams now has one m ore forum rem ain

ing to pn,we his i n n ocence: the U . S .  Senate. N o  Senator 
has been expel led from that legi s lat ive body si nce the 
Civi l War, when the charge was treason against the 
nation . 

If the Sen ate now votes against Wil l iams,  i t  wi l l  have 
voted for its own dissolutio n .  The o utcome in  the Senate 
wil l  not o n ly depen d upon the evidence which Wi l l iams 
is  permitted to put before the Congress, b ut the degree 
of pressure that the American people place upon their 
Senators to uphold the U . S .  Co nstitution and vote 
against the Abscam-Justice Department pol it ical  witch
hunt.  
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Part Three 

SheridaIi's operations 
against Teamsters 
by Richard McGraw 

We enter 1 982 with the expectation that publication of 
dossiers like this one, and our just-completed Special Re
port on " Permindex: Britain 's International A ssassination 
Bureau, " will play a role in preventing a repeat of the 
preceding " Year of the Assassins. " Walter Sheridan is one 
of the most important, if least-known, operatives for Per
mindex. He is currently Minority Chief Investigator for 
the Senate Labor Committee. 

The first two parts of our Sheridan dossier excerpts 
outlined the 30-year history of the covert intimidator both 
inside and outside the U. S. government, who became known 
for his behind-the-scenes po wer as "the ! OJ st Senator. " 
Part Two paid particular attention to the methods of 
blackmail and dirty tricks used by Sheridan to wreck New 
Orleans District A ttorney Jim Garrison 's investigation into 
the assassination of John F. Kennedy. We then took a look 
at a 1 962 House Un-A merican A ctivities Committee inves
tigation of Sheridan 's activities at the National Security 
Agency ( NSA j, where he granted security clearance to two 
NSA employees who were known sexual perverts and who 
later defected to the U. S. S. R. 

Part Three, which concludes the series, offers H UA C's 
conclusions, before moving on to explore Mr. Sheridan 's 
unique role and resources in the Kennedy Justice Depart
ment 's war on Teamster leader Jimmy Hoffa. 

The M i tchel l -M artin case was not an isolated incident o f  
lax security i nvolving perso nnel  practices. I n vestigators 
from other agencies contracted by N SA to conduct 
background checks h ad repeatedly found that i n form a
tion w hich they had provided to the N SA on its current 

N ational  55 



or prospect perso nnel went unheeded and in conclusion,  
the H UAC report read:  

Officials o f  the N a tional  Secu rity Agency , . . .  op
erated this most sens iti ve organ ization over a peri 
od o f  m any years without proper regard for the 
Department of Defense sec urity regu lation pertain
ing to appo intment of personnel .  . .  

. Past efforts by the Defense Department to in
vestigate N SA were ineffecti ve fo r the most part 
because, when m atters involving i rregularit ies at 
the Agency were brought to the attention o f  the 
Department it  more often than not appoi nted as 
the i n vestigators of  t he irregularit ies the very N SA 
officials responsible for their existence. 

Target, the Teamsters 
In 1 95 8  Walter Sheridan jo i ned the witch- hunt  

against the  labor  movement, sh i ft ing fro m  h is  post at  
N SA to beco m i ng the  ch ief  i nvestigato r for the  M c
Clellan Committee's " R ackets H eari ngs , "  where he  
worked for Bobby Ken nedy, then General Counsel  to  
t he McClel lan Comm ittee. 

According to Kennedy Justice author Victor Navas
ky, "A ch urch friend then put  h i m  in to uch with t he 
Rackets Committee and ' Bob hi red me walki ng up the 
stai rs-wh i ch is where we h ad most of  our conversa
tions . '  " I t  was here that S heridan developed his partic
u lar specia lty o f  tria l-by-med i a  s lander. 

After Bobby Kennedy was appoin ted A ttorney Gen
era l, Wa lter Sheridan soon fo l lowed and was appointed 
"Confidentia l  Assistant" with a secret office adj acent to 
the Oval  O ffice in the W h i te H o use. Bobby named 
S heridan to head up his  "Get H o ffa Squad , "  the Labor 
and Racketeeri ng subdivis ion of the Organized Crime 
Section o f  t he Justice Departm ent.  

Sheridan's  "Get Hoffa Squad" (or the "Terri b le 
Twenty" as they came to be known)  was run as a 
straight i n tel ligen ce operation ,  with the sole purpose o f  
destroying the Teamsters u n i o n  and putting James 
H o ffa i n  ja i l .  Ken nedy apo logist N avasky wrote that i ts 
"modus operandi  was cloak and d agger . "  N avasky 
described its purpose: 

The S heridan unit was, pr imari ly ,  a carryover 
from the legis lature .  A McClel lan Comm ittee in
vestigator served as i ts  ch ief; the M cClel lan Com
m ittee fi les were ava i lable to and used by it ;  the 
McClel lan Com m i ttee fi ndings were the basis of  
many of the m ajor lawsuits that Robert Ken nedy 
brought agai nst H o ffa and the Teamsters; Mc
Clellan Comm ittee i nsights into Team ster l i fe 
styles dictated the S heri dan squad's strategy ; and 
i t  was the business of  the Sher idan u n it to fi n i sh 
the anti- H o ffa job that the McC le l lan Co m m ittee 
h ad started.  
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The purpose o f  the Sheridan u n it was to inves
tigate, coordinate other i nvest iga tions ( F B I ,  loca l ,  
Congressional ,  other agencies of the  government, 
l ike the Labor Department),  assist i n  p reparing 
presentmen ts' to grand j u ries, serve as special  
prosecutors, con d uct wh atever guerri l la  warfare 
and counterguerri l la  warfare were necessary with
i n  the law to "Get H o ffa, "  as Shaffer p ut it  or 
more accurately ,  to co nvict him o f  cri mes and 
clean up the Team sters U n ion .  

S heridan bro ught into h i s  Terri b le Twenty a n u m ber 
of spooks who had w orked with h i m  at the N ational  
Security Agen cy , i n cl ud ing Robert Peloq uin  (who han
d led H o ffa prosecu tion witn ess Edward Grady Partin)  
and Tom M cKeo n ,  for merly C h ief of  Special  Projects 
Div is ion at  N SA ,  and a frien d of Sheridan 's .  

This  t ightly kn i t  g ro up contin ued to  work together 
after the Kennedy J usti ce Departmen t w as di sbanded . 
Peloquin ,  who wen t o n  to set up the first Organized 
Crime Strike Force in 1 966 in Buffalo,  and then went to 
work for Resorts I nternati onal ,  fo unded I ntertel togeth
er with Sheridan ' s  boss at the J ustice Department, 
W il l iam H u ndley, then chief o f  the Organized Crime 
an d  Racketeeri ng Sect ion DoJ . To m M cKeon , who 
fo l lo wed S heri dan fro m  N SA to "Get H o ffa, "  became 
General Counsel  and V ice President of I n terte l .  ( M c
Keon han dled Ro bert Vesco 's  i

'
n vestment into I ntertel 

and drafted plans fo r fir ing Robert M aheu and moving 
Howard H ughes to the Bahamas) . 

Besides br inging i n  h is  own spooks, Sheridan was 
able to access the resources of virtual ly any i n tel l igence 
or law en fo rcement agency in h i s  p ursuit of Hoffa, a 
total ly unprecen dented arrangement .  I t  was an arra nge
ment w hich outraged the j u risdicti onal ly jealous agen
cies, an d i n dicated the degree of i n fl uence which Sheri
dan wielded with the Attorney General Bobby Kennedy 
and h is  brother, the President .  

N avasky describes that Sheridan's  relation sh i ps with 
the FBI and other gover nment agencies "were highly 
irregu lar in that they received I i �t le or no cooperation 
fro m  the top,  yet Sheridan , a n  ex- F B I  man, had a 
degree of l ine  cooperat ion i n  the field that was, in some 
respects, unpara lleled . H e  actual ly coordin ated F B I  
agents with h is  o w n  men-to ld them w here t o  g o ,  and 
they went . "  This  went on despite the fact that  J .  Edgar 
Hoover hated the Kennedys and Sheridan .  Sheridan 
said,  " H oover h ates my guts . . . .  I heard that a Bureau 
letter went out sayi ng agents in their  contact with me 
should be 'extremely circum spect' which is their way of 
saying,  ' Don't  work with Sheridan . '  " 

Even with i n  the J ustice Department i tself, Sheridan's  
chai n-of-co m m an d  was unprecendented . He reported 
d irect ly to Ro bert Ken nedy , and t he two were in 
constant phone contact, even duri ng the Cuban M issi le 
Cri sis . 
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M eanwhi le, whi le Sheridan was running the a bove
gro und Get H o ffa apparatus, he was s imultaneously 
running another track of dirty tricks and s urvei l lance 
agai nst H offa an d the Teamsters th rough private intel
l igence operations and security firms,  such as t he " Five 
Eyes" and later, I n tertel, the "security firm" run by 
Sheridan's  former N SA an d Get H o ffa b uddies.  

J im H ouga n, in his book Spooks. o utl ined the 
arrangement:  

According to a former Sen ate investigator who 
worked with Senator Long's committee on eaves
dropping,  ' Bobby Kennedy h ad a lot of problems 
with H oover. There were thi ngs H oover simply 
wouldn't do for h im-usually because they were 
i l lega l .  So Bobby created I-don't-know-how- many 
propriataries, including a couple o f  detective 
agencies . . . .  Anyway , they were the Kennedy's 
babies,  and they did what they were told . . . .  
Actual ly ,  they' re supposed to h ave been set up 
with di scretionary fun ds from the White H o use, 
but there's no way to be s ure. You h ad a unique 
situation back in 'sixty and 's ixty-one. Y o u  had 
one brother controll ing the Presidency, and the 
other brother, Bobby, wearing a couple of hats .  
H e  was Attorney General ,  sure,  b ut he was also 
overseeing the CIA: I mean he ran i t .  What I never 
understood was all that stuff about Jack's suppos
edly wanting 'to smash the CIA i nto a thousand 
pieces'. ' Hell ,  it was his brother's operation ! Any
how, they had a thing called 'the Five Eyes' or 
'the Three Eyes'-I swear it  was owned lock , stock 
and barrel by the C I A .  And i t  was a Kennedy 
enterprise-not legally, but i n  fact . They got their 
orders from Bobby, and they carried them out .  
They

' 
were all  over H o ffa and Spin del l . "  

. Navasky described t h e  s urveil l ance o f  H o ffa : "W aI
ter Sheridan persona lly kept track of the round-the
clock movements of H offa . 'I k new where he was 
twenty-four hours a day , '  Sheridan recal ls ."  

The story gets ' more interesting when the relation
ship between Sheridan,  Kennedy, the CIA an d Five 
Eyes was reported on by Sidney Goldberg who ran a 
small  newspaper, The Government Employees Exchange. 
whose prim ary readership was on Capitol  H i l l .  

G oldberg r a n  t h e  story in  1 968 . H e  was immediately 
forced out of business through a series o f  legal harass
ments an d dirty tricks . The Federal Trade Commission 
fi led suit  against him;  all of his  advertisers pul led out 
virtually overn ight; he was personally s urvei lled; and he 
was shot at  and run o ff the road . 

At th at point  Sidney Gold berg decided to retire.  
Interestingly, the m icro film reco rd s o f  the Exchange 
which published fro m 1 947 through 1 968, have been 
"misplaced" by the Li brary of Congress . 
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Sheri dan's  ro le in th is  private i ntell igence operation 
while running the " Get H o ffa S q uad" has been de
scribed as "the chief contact" between Bobby Kennedy 
and Five Eyes . As  we delve further i n to the workings of 
Five Eyes, the n at ure o f  the operation and Sheridan's  
role  becomes clear .  H o ugan writes : 

"As it h appens, the 'Three Eyes' stood for I nter
national I nvestigators, I n corporated .  Chartered i n  
Indian ap o lis ,  I n diana, i t s  home office was referred 
to as the Five Eyes . The firm's formal incorpora
tion took place on October 3, 1 966. But fi les in t he 
I n di ana S ecretary o f  S ta te' s o ffice show that, more 
than five years earlier, three retiri ng FBI agents 
were granted l icen ses to work as p rivate i n vesti
gators for I n ternational I nvestigators , I nc .  This 
seem s strange in  view o f  the fact that in February ,  
1 96 1 ,  when t h e  licenses were granted, t h e  firm had 
no legal  existence . T he three detectives were 
G eo rge C .  M i ller, treas urer; George W. Ryan, 
president; an cl Thomas A .  Everson, secretary . 
A mong them, they had 34 years of F�I  experience. 

"Within two years the sti l l  imaginary firms 
expanded throughout the M idwest , opening o f
fices i n  C hicago , Detroit ,  Louisvi l le,  N ashville,  
M emphis,  an d M in neap o li s-coinciden tally the 
same cities i n  which Hoffa experienced intensive 
survei llance, including a great deal of i ll egal wire
tapping . I n  1 965  the firm was taken over by a 
mysterious former C I A  officer named Beurt Ser 
Vaas (later to become o wner and publisher of the 
Saturday Evening Post).  By this time the branch 
o ffices were deemed u nnecessary (perhaps because 
H offa's  legal situation had m oved beyond the 
in vestigative stage to that of an appeals 
phase) . . . .  Two of the firm's  original managers, 
h owever, had left for other work . George M i ller 
became a safety officer for the Agency for Inter
national Development in Saigon ,  and Geo rge 
Ryan became an executive of the Creole Petrole
um Company in Venezuela .  Both organizations 
have provided cover for the C I A .  

" . . . S e r  V a a s  claimed t h a t  t h e  firm (which h a d  
y e t  to be chartered) w a s  virtual ly 'defunct' by the 
middle o f  1 9 65 .  I ndeed, it consisted o n ly of Ser 
Vaas h imse lf  and another ex-CIA officer, James 
H annon M eyer , formerly district com m an der of 
the C IA's  Office o f  Specia l  I ntell igence o n  For
mosa . . . .  Finally receiving its charter in  1 9 66 ,  Ser 
Vaas's investigative agency was l iquidated in the 
following year .  The ti m i ng is s uggestive: created 
only a few weeks after J FK's inauguration ,  the 
firm was final ly dissolved the year H o ffa entered 
the pen ."  

The dissolution of " Five Eyes" coincides with  the 
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setting up of another "Three Eyes" set-u p which also 
happens to have a large n u m ber of "retirees" from the 
NSA an d t he "Get H o ffa Squad , "  I n ternat ional  I ntel l i
gence ,  Incorporated , otherwise k nown as I n terte l .  H o u
gan notes: 

"The pattern emerges that from a study of Robert 
Kennedy's re lati onship to H o ffa , Spi ndel,  the 
C I A ,  and the press i s  o ne i n  which i l l i cil electro nic 
eavesd ropping and surve i l lance carried out  by 
private apparatus i s  everywhere al leged . If t here is  
any consistent t hread running through it a l l ,  i t  i s  
the K ennedy's rel iance up on intel ligence co m m u
nity veterans, most notably th ose fro m the N a tion
a l  Secu rity Agency ( N SA) .  Robert Pel oquin,  Tom 
M cKeo n ,  and Davi d Belis le,  al l  of them top 
executives with I nternational  I ntel l igence, I ncor
porated ( I nterte l ) ,  are th ree such graduates. WaI
ter  Sheridan is a fo urth N SA grad and consi ders 
himself a good fri en d of the others . "  

The , so urce S idney Go ldberg used for h is  stories in  
t he Exchange said that Walter Sheridan "disposed over 
the personnel and currency of whole un its of  the Cen tral 
I ntel l igence Agen cy . . . .  Wiretap tapes including . . .  
'voice pro fi les' made at the White H ouse by the Secret 
Service . . .  were passed on to h i m  and maintai ned in a 
sepa rate faci l i ty . " 

I n  M ay 1 964 Sheridan and h is Terri ble Twenty were 
designated S peci al  M a rshal ls (giving them a concealed 
weapons capabi li ty) . A long with J o h n  Doar they went 
to M i ssissi ppi  as part of the Ken nedy J u stice Civ i l  
Rights' effort to push t he F B I  i nto the mi ddle of  the  
racial problems i n  the South . Sheridan and h is  unit  were 
specifi cal ly assigned to deal with the Ku K l u x  K l an 
along with other white ext remist groups . The K K K  is ' 
notorious fo r i ts co rrupt i ntel l igence connecti ons, and 
as such , has repeatedly been used,  to the p resent day , 
for soci al  disrupt ions . I n  Ju ly  1 964 the F B I  opened its 
first o ffice i n  J ackson , M ississippi ,  staffed with 1 50 
agents.  

During Fal l 1 964, Sheridan left the J ustice Depart
ment, at approxim ately the same time as d id Bobby 
Kennedy . Sheridan mainta in ed an o ffice i n  the W ash
ington , D . C .  law fi rm of M i l ler, Cassidy, Larroca and 
Lewin .  J ack M i ller was Sh eridan's J ustice Department 
superior, the head o f  the Cr imi nal Divis ion .  Cassidy 
was a member o f  the Labor and Racketeeri ng Section , 
which worked in ta ndem with the Get H o ffa Squad.  

Courtney Evans, a lso with the firm,  was fo rmerly an 
F B I  agent who worked with the McClel lan Comm ittee. 
Evans had been the F B I  l i aison with the "Get H o ffa" 
squad . 

To this  day, Sheridan has mainta ined h is  " p rivate 
networks" and ca rried o n  wrec k i ng operat ions a imed in 
partic ular at the labor movement . 
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Princeton and the 
Chris Schmid case 
by Sanford Roberts 

On N ov .  1 0, 1 9 8 1 ,  Pri nceton U n i versi ty,  represented by 
the former U . S .  Attorney General N icholas de B .  K at
zen bach , asked the U . S .  Supreme Court to make one of 
t he most Orwel li an i n terp retations o f  the First A m en d
ment in its nearly two-hundred"year h istory . K atzenbach 
peti t ioned the Court to g rant Princeton a First Amen d
ment right to excl ude C h ri s  Sch m i d, a pol i t ical organizer 
for the International  Caucus o f  Labor Committees 
( l C LC) ,  fro m its ca mpus .  M r .  Schm id's  offense was to 
te l l  t he truth about a nest of M u sl im Brotherhood terror
ist con trol lers given sanctuary by Princeto n .  Princeton's  
Supreme Court argument rested o n  the fo l lowing re
m arkable clai ms:  I )  its own First A m en dment right to 
give a forum to any idea or i n d i vidual i t  chooses had 
been violated by Schmid's  distri b ution of charges agai nst 
Professo r Fal k ;  but 2) under the First A mendment,  i t  h as 
the right to exclude any unwelcome person fro m the 
campus, although the area in which I C LC orga nizers 
were leaflett ing is  tradit ional ly  open to the publ ic . 

The Falk question 
The New York Times i n  a Nov. 1 7 , 1 98 1  feature 

article cal led the case " i ronic" and "self-cont radictory . "  
. H owever in typica l Times fashion,  the real irony i s  

com pletely om itted. C h ri s  Sch m i d  was arrested for 
distr ibut ing leaflets attacking one of the puppetmasters 
of Ayatol lah K homeini ,  Prof. Richard Fa l k ;  now 
Princeto n is  i nvok ing the Fi rst A mend ment to protect 
its residen t  Kho meiniacs from publ ic  exposure, an d 
ensure Pri nceton ' s  cont inued role in shaping the M iddle 
East po licy o f  the U n ited States along l ines drafted by 
the B ri tish Foreign Office. 

T he Oct .  22 ,  1 98 1  edition of the New Scientist. a 
British- intel ligence outlet ,  lamen ted the substantial  ef
fects o f  the effo rts of the I C LC and th is  publ ication 
(whose fo under,  Lyndon H .  LaRouche, Jr.  chai rs the 
I C LC) ,  to curta i l  the Brotherhood's acti vit ies . The 
successfu l  I C L C  campa ign threatens to disman tle the 
terrorist  Brotherho od, a pol i t ical  instrument which h as 
been developed by Brit ish i ntel l igence, with assistahce 

EI R Jan uary 1 2 , 1 982 



from elemen ts in the Soviet K G B ,  o ver several decades . 
The New Scientist was particularly incensed about the 
I C LC's spotlighting of the l i n ks between the M uslim 
Brotherhood and population con tro l think ta nks l ike 
the Club of Rome and the Aspen Institute. 

Princeto n has been a m ajor target o f  the I C LC's  
anti- Brotherh ood m obi lizati o n .  This campus harbors 
not only Falk, but also affords asylum for Prof. Bernard 
Lewis , Britain's  public spokesman for the policy of 
turning the M i dd le East into an in ferno of warring 
satrapies. 

Princeton Un iversity has borne a particular grudge 
agai nst the I C LC at least since LaRouche identified the 
treasonous activities of some o f  Pri nceton's  most prom
inent graduates , in  his  1 977 The Case of Walter Lipp
man. There LaRo uche emphasized Princeton 's  con nec
tions to enemies of the U n ited States directly deployed 
by Bri ti sh intelligence. When the I C LC held a series of 
forums at Princeton U n iversity this past spring on the 
q uestion o f  Plato versus Aristotle, a group of students 
was deployed to make trouble .  

The court case 
On Apri l  5, 1 978 ,  Chris Schm id of the I C LC was 

arrested at Princeton ' for handing out leaflets that 
exposed the activities o f  the perfidious Professor 
Falk .  Schmid was convicted in m u nicipal court and fined 
$ 1 5 . When the m atter was brought before the New 
Jersey State S upreme Court on appeal ,  Princeton U ni
versity and its counsel, M r .  K atzenb ach (Class of '43),  
entered the case as intervenors . The New Jersey S u
preme Co urt heard arguments on Feb . 4, 1 980 . 

D uring the interval between argument and decision,  
the U . S .  S upreme Co urt delivered an opinion which 
profoundly a ffects the Schmid case and free speech 
rights generally . In Pruneyard Shopping Center v. Ro
bins, the Supreme Court ruled that the constitutions of 
the several states could establish free speech an d assem
bly clauses with broader legal application than the First 
Amendment. 

The Pruneyard doctrine was especial ly appl icable in 
free-speech versus private-property cases w here the Fi rst 
Amendment was held to be inadeq uate to protect free 
speech . I n  this type of l itigation,  the free-speech party 
might find the needed constitutional protection in  the 
const itutio n o f  the j u risdictional  state .  The federal Con
stituti on simply fo rbids Congress to pass laws abridgi ng 
free speech,  and private entities are therefore rarely 
charged under the Fi rst Amendment.  Some state consti
tutions, however, specify more broadly that "the right 
of free speech shall not be abridged, "  and require no 
finding of "state actio n" for litigation to p roceed . 

The State of New Jersey and Princeton U n iversity 
counted heavily on a recent line o f  cases which fo und 
that Fifth Amendment property rights are superior to 
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First Amendment free speech an d assem bly rights .  The 
Pruneyard decision punctured this strategy . When the 
New Jersey S up reme Court final ly  reached its decision 
on Nov. 25, 1 980, it held in favor of defendant Schmid,  
resting the verdict o n  the precedent supplied in  Prune
yard. I n  essence, the N e w  Jersey tribunal decided that 
although Schmid h ad n o  First Amendmen t  rights to 
enter a private campus,  the b roader free-speech and 
assembly clauses o f  the New Jersey state constitution 
furnished suffici ent legal protectio n .  

T h e  N e w  Jersey decision flabbergasted t h e  Princeto n  
administration and t h e  M usl im Brotherhood coterie o n  
campus .  Their subsequent appeal t o  t h e  U . S .  Supreme 
Court appears to have stem med fro m sheer hysteria, as 
suggested by their shaky legal arguments.  

Legal issues 
There are both technical and constitutional issues at 

stake, and it wi l l  be important which ones the Supreme 
Co urt chooses to em phasize . First, Pri nceton University 
is a private party with dubious standing to appeal a 
criminal  action .  As Schmid's  lawyer pointed out before 
the Court ,  the o n ly real party th at Princeton could 
possibly appeal the case against was the State o f  N ew 
Jersey, not Chris Schm id . 

I t  was the State of New Jersey, acting through its 
highest co urt, who held that trespass l aws could not be 
invoked to prohibit  Schmid fro m  engaging in political 
activity on campus . Defendant Schmid was certain ly 
not an agent of the State o f  New Jersey . Even i f  
Princeton's  convoluted argument were true, i . e . that 
somehow its First A mend ment rights were violated, 
Defendant Schmid could not have been the violator.  

An other technical point working against Princeton 
is the issue of m ootness. In the afterm ath of the Schmid 
case, the  university changed i ts  rules to permit political 
o utsiders on camp u s .  Therefore, as Schmid's  attorney 
argued, the Pri nceton case against Schmid is moot 
because there i s  n o  longer any controversy . Pri nceton's  
evasion o f  the mootness question certain ly cal ls  into 
q uestion the genuineness o f  its new " l i beral" regula
tions.  I f  the university o btained a favorable decision 
from the S upreme Court,  i t  would certain ly move pell
mel l  to boot ICLC organizers from the campus .  

On the substanti ve q uestion o f  fundamental rights, 
Pri nceton clearly manufactured its argument.  K nowing 
that under the Pruneyard p recedent its Fifth A mend
ment argument would n ot stand a ghost o f  a chance, 
the university contrived an Orwel l ian construction of 
the First A m endment,  arguing that academic freedom 
is the right to exclude every point of view the uniyersity 
disagrees with. Yet in their brief, Princeton a lso argues 
for the right to i ndoctrinate students " in  virtually any 
set of  beliefs . "  

T h e  American Association o f  U niversity Profe�sors 
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submitted an amicus  brief on the s ide  of Sch m i d ,  
arguing t h a t  Pri ncet on co nfuses academic freedom w i t h  
a pri vate un iversity's need fo r i n ternal  auto n o m y .  T he 
AA U P  correct ly notes t hat academic freedom i s  appro
priate to ind iv idua ls , not  in st itut ions .  

For a pri vate un i versity to c loak i ts  adm i n istrative 
fu nctions in the garb o f  free speech is dangerous pub l ic  
pol icy and certai n ly n ot with i n  the scope o f  the Fi rst 
A mendmen t .  T he private u n i versi ty m ay be afforded a 
rel ative degree o f  i nterna l  autonomy to carry o ut its 
fu nctions,  but this autonomy m ust not breach the 
inv io lab i l i ty w h i ch the U . S .  Const i tut ion establ ishes for 
free speech and associat iona l  act iv it ies .  

To make a case fo r their  abso l ute right to po l ice 
their campus a n d  i n doctri nate the i n h abitants ,  Pri nce
ton cy n i ca l ly  misuses the fam o u s  Dartmouth College 
case (see box ) .  C hief J ust ice J o h n  M arsh a l l  wou ld 
scarcely recogn ize his  Dartm o u t h  ru l ing  in the hands of 
Pri n ceton's  lawyers .  The con tent o f  M a rsh a l l ' s  opi n i o n ,  
wh ich kept the  state of  N ew H ampsh ire from a lteri ng 
the ch arter of  Dartmouth Col lege because the ch arter 
embodied a m a n i festly p u b l ic  p u rp ose, is  to ta l ly  gutted . 

The greatest irony i n  the Sch mid  case i s  Prin ceto n ' s  

The Dartmouth case 

Proponents of Prin ceton 's  position in the Chris 
Schmid case h ave hearkened back to the 1 8 19 Su
preme Court case Trustees of Dartmouth College v.  

Woodward to j u st ify their arguments that a private 
university can operate independently of "the wil l  of 
the state ."  Dartmouth College was one of the land
mark cases which confi rmed the Constitution's pro
hibition against the impai rment of contracts by a state 
government . In the Princeton case, this is taken to 
mean that the State of New Jersey cannot " i mpose" a 
First-Amendment right on a "private" university . 

This "laissez-faire" interpretation does not square 
at al l  with the reasoning presented by Chief J ustice 
John Marshall in Dartmouth College. M arshall indeed 
holds that the state of N ew Hampshire could not 
revo ke the original charter of the college, but he does 
so from the stanQPoint that the corporate charter of 
the co l lege serves public p urposes, and that this i s  why 
the government can create corporations: they are 

"instrumen ts of government ,  created for its purposes. 
(4 Wheaton 5 1 8  [ 1 8 1 9] ) ."  

The state grants a charter because the purposes of  
the corporation serve the  i nterests of  t h e  sta te ,  and 
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ust o f  t h e  First Amendmen t, th e  const itut i onal  provi
s ion guaranteeing A merica's  repub l ican cit izen ry the 
right to part ic ipate i n  any discuss ion of  p u b l ic pol icy,  in 
order to bring down an iron c u rtain  o n  its  cam pus .  The 
Fi rst A m endment  was i n sp ired by the m ost e loq uent 
treatise on free speech ever written, J o h n  M i lton 's  
A reopagitica. (T h i s  i mpassioned defense o f  w hat we 
now regard a s  our prec ious  F irst A m en dment freedoms 
speci fical ly  denies lega l protect ion to one category of 
perso n s ;  those who seek a n  end to ci v i l  society,  a 
descript ion appropri ate to K h omein i  partisans . )  

. Observers at  t h e  S u prem e C o u rt reported that  J us
tice Byron White  in parti cu lar  was p uzzled why a $ 1 5  
trespass case was n o w  i n  the lap o f  the U . S .  S u preme 
Court. J u stice White sh ou ld  have been t ip ped off when 
Pri nceton 's  attorney K atzenbach argued Pri nceton 
t h o ught it had the Fi rst Amendment  r ight to exclude 
" h igh ly o ffensive" act ivity from the campus. The con
sti tut iona l  questi ons  i n vo lved i n  the case are o f  great 
i m portance;  fro m  Pri nceto n ' s  po int  o f  view,  the overrid
ing q uest ion i s  po l it ical-w hether the u n i versity can 
con t i n ue to harbor sponso rs of  the I ran ian  hostage
holders and their  terrorist associ ates without  chal lenge. 

therefore the state cannot turn around and alter these 
purposes by revoking or impairing the charter. The 
pUrpose of charters is to protect the objects of reli
gious, charitable, and educational institutions. 

"The framers of the constitution did not deem 
[these objects1 unworthy of its care and protection . 
They have, through a different mode, manifested their 
respect for science, by reserving to the govern ment of 
the U nion the power 'to promote the progress of 
science and useful arts, by securing for l im ited times, 
to a uthors and i nvento rs , the exclusive right to their 
respective writings and discoveries . '  They have so far 
withdrawn science, and the useful arts, from the action 
of the State governments .  Why then should they be 
supposed so regardless of contracts m ade for the 
advancement of l iterature, as to intend to exclude 
them from provisions, m ade tor the securi ty of ordi· 
nary contracts between man an d man? (4 Wheaton 
646-47)." 

The logic of M arshall 's  ruling in Dartmouth Col
lege i s  therefore that a state cannot impose purposes 
which conflict with the purposes of the institution . 
Prin ceton University' s own stated purposes include 
"the maximum possible freedom of thought and 
expression for each . i ndividual studen t and faculty 
member ."  To claim that it can therefore restrict polit� 
ical speech i s  the heigh t of hypocrisy . 
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Eye on Washington by Stanley Ezrol 

Kissinger clone to 
ride M ideast shuttle? 
Two Kissinger cron ies, former 
State Department Un dersecretary 
Joseph S isco and former N ational 
Security Adviser Brent Scowcro ft, 
are top candidates for the special 
M i deast emissary post th at Al  H aig 
is lobbying for in the Oval Office. 
My sources emphasize that the plan 
to use a sh uttle-bug to resurrect the 
Camp Davi d Palestinian a uton omy 
talks "is aimed at pleasing Israel 
. . .  which has always benefited 
from Kissinger's po licies. "  

H aig a n d  U . N .  Am bassador 
Jeane Kirkpatrick want to help 
Kissinger's faction take over poli
cy-making for the M i dd le East. So 
say W ashington insiders, com
menting on H aig's  m aneuvering 
for a White Ho use M ideast policy 
re-evaluation in favor o f  Kissinger
brand step- by-step diplom acy . 

H aig's latest machinations 
could move fat H enry closer to pol
icy-making than he has been in  this 
administration . Combined with a 
Haig success in movi ng up one 
notch both curren t U ndersecretary 
for Political Affairs W alter Stoessel 
and Assistant Secretary for Euro-
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pean Affairs Lawrence Eaglebur
ger to fi l l  the gap left by Wi ll iam 
Clark as n umber two man at State, 
the appoi ntme1 o f  either Scow
cro ft  or Si sco would consolidate a 
Kissingerian crIsis-management 
team which co uld set off a fi fth 
M i deast war. 

Pushing the moderate 
A rabs toward war 
Haig and K irkpat ri ck ,  meanwhi le, 
have lost no time in their efforts to 
underm ine the tentative al l iance be
tween the U nited States and the 
m oderate Arab states. This is par
ticularly true of Saudi Arabia,  
whose Prince Fahd presented an 
eight-point M i deast peace plan last 
fall . U nder the plan, the Arab world 
wo uld recognize Israel in  exchange 
fo. I srael 's  withdrawal from the oc
cupied territories and recognition 
of Palestinian rights . 

Reagan and his closest advisers 
favor the Fahd plan a s  the basis for 
a n ew M i deast policy once Israel 
returns the remainder of the occu
pied Sinai in Apri l ,  com pleting the 

Camp David accords.  In  the last 
month Riyadh has won support 
fro m  the Syrians, who had boycot� 
ted the November Arab summit 
m eeting whose top agenda item was 
the Fahd plan.  

The l atest sabotage of Saudi in
i tiatives occ urred on Jan .  4: H aig 
assured Israeli A mbassador 
Ephraim Evro n  that the United 
States would n ot heed the Saudi 
proposal for the United States to 
a uthor a resolution reprimanding 
Israel 's  Golan grab . The resolution 
would h ave called o n  UN members 
to im pose ' voluntary sanctions 
against I srael .  

Following H a ig's formula,  
K i rkpatrick and the U . S .  delega
tion have shown l ittle wil l ingness to 
compromise with the Arab delega
tion led by Syria. Following what 
was called a "turbulent" Jan .  5 
m eeting between Kirkpatrick and 
the Syrian A mbassador, Dia Allah 
el- Fattal ,  the Syrians released their 
own resolution which demands that 
the U nited States impose total eco
nomic and mi l itary sanctions o n  
Israel . 

' 

Such a reso l ution,  which i t  
would be impossible for the U.S .  to 
support; is precisely the kind of 
hardline polarization that Haig and 
K i rkpatrick are seeking.  

The mood at the U nited Na
tions is " increasingly m i l itant," say 
Arab diplomats, raising the danger 
that renewed Arab unity could be
come a vehicle for war rather than 
peace. Failure to discipline the ren
egade I sraeli regime could produce 
a catastrophe in the Mideast, Saudi 
Foreign M in ister Saud a l  Faisal 
warned the U nited States in  a Jan . 
2 New York Times i nterview. Troop 
m o bi lizations of b oth the I sraelis 
and Syrians during the fi rst week of 
January i ndicate that another war 
m ay be in the offing, a la Kissinger 
and H aig.  
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National News 

Reagan appoints 
space task force 
President Ronald Reagan has formed a 
special task force which wil l  draw up a 
program to guide the American space 
program for the next 1 0  years. Within the 
admi nistration the effort is being com
pared to the review which led to the 
historic 1 969 NASA program for 
manned exploration of the solar 
system-a program later sabotaged by 
fiscal-conservative elements i n  the Nixon 
administration .  However, i t  is  thought 
unlikely that the Reagan group wil l  
drawn up a set of recommendations any
where near as ambitious as those of  the 
1 969 plan . 

The study is bei ng conducted by a 
top-leve l Steeri ng Group, headed by 
White House Science adviser George 
Keyworth,  and a lower- level Working 
Group chaired by. White H ouse Space 
advisor Victor Reis.  Their proposals are 
expected to concentrate on expanded 
uses for the Space Shuttle, with l ittle 
emphasis on new or more far-reaching 
interplanetary missions and exploration . 

Trilateral Democrats form 
national labor group 
Democratic N ational Committee (DNC) 
chairman Charles Manatt joined with  20 
leading labor officials on Jan . 5 at a 
meeting in Washington ,  D.C.  to form a 
DNC Labor Council .  The goal is to give 
the Trilateral Commission-controlled 
echelons of  the A FL-C IO bureaucracy 
greater control over the policy and can
di dates of the party . 

Chairing the new council wi l l  be 
Glenn Watts, President of the Commu
nication Workers of America, who is also 
a member o f  the Trilateral Commission , 
the Club of Rome, and the Aspen I nsti
tute. 

According to Watts, one of the coun
ci l ' s  init ial  goals wil l  be to target Senate 
Labor Comm ittee Chairman Orrin 
H atch for ouster in 1 983 ,  when h is term 
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expires . The other members o f  the co un
ci l are co-chairma n  John Joyce, President 
of  the I nternational U n ion of  Brickl ay
ers, and 1 8  other members of  the A FL
CIO Executive Board. 

The establishment o f  a mechanism 
for herding union votes i n to a Club of  
Rome-controlled Democratic Party 
conforms to the scenario laid out in De
cember 1 980 at the Socialist I n ternation
al con ference in  Washington ,  D.C.  

LaRouche wins injunction 
against Roosevelt Hotel 
A New York court issued an i nj u nction 
Dec. 3 1  barring the Roosevelt H otel 
from stripping private security protec
t ion for economist and political leader 
Lyndon H. La Rouche, Jr. who was the 
keynote speaker at the year-end co nfer
ence of the I n ternational Caucus of  La
bor Committees held at the hotel. The 
rul ing by New York State Supreme 
Court Justice Richard Price held that 
LaRouche has t he same right to armed 
security protection as does a foreign dip
lomat or an  elected government official .  

LaRouche' s attorneys applied for the 
inj unction after the hotel attempted to 
cancel the conference, and then agreed to 
al low it to proceed on the condition that 
LaRouche's security guards be disarmed 
and subordinated' to the hotel's own se
curity force. 

The Roosevelt Hotel is  contro l led 
through ownership and financing by 
forces who h ave been directly ident ified 
as l in ked to assassination operations 
against LaRouche. The h otel is owned 
by Pakistani  I n ternational Ai rlines 
(PIA) ,  and an ownership and financial 
interest is also held by the M i lstein fam i ly 
of U nited Brands Com pany, the princi
pal sponsor of drug trafficking and ter
rorism in Central A merica. 

The hotel was represented through
o ut the negotiations and the court  case 
by the N ew York law fi rm of Chad borne, 
Park , W hiteside, and Wolff, which rep
resents U nited Brands, the PIA, and the 
Bron fman family.  

United Brands'  M ax Fisher has been 

repeatedly identi fied by EIR's  counter
intell igence staff as involved in assassi
nation and related operations against 
La Rouche. 

The Roosevelt H otel was acquired in 
1 980 by PIA.  Col.umnist Jack A nderson 
last year published classified State De
partment and C I A  doc.uments showing 
that the government-owned PIA "is a 
major conduit for i l l icit n arcotics from 
Pakistan to Western Europe, the Far 
East, Canada, and the Uni ted States ." 

The hotel was previously owned by 
" Letoh Associ ates, " a partnership of the 
Milstein family which includes Seymour 
and Paul M ilstein ,  who are both on  the 
Board o f  Directors of  U nited Brands. 

N ot only is Chadbourne the chief 
outside firm for U n ited Brands, but three 
of U B's nine i n-house lawyers are a lso 
"graduates" of Chadbourne. Chad
bourne is  also the law firm o f  U . S .  J udge 
Edw ard N eaher, who launched the career 
of Abscam prosecutor Thomas Puccio.  

A F L-CIO demonstrates 
against Helmut Schmidt 
A coalition of 1 4  right-wing social dem
ocratic unions and "captive-nations" 
groups demonstrated i n  Washington 
J a n .  5 against the refusal by West Ger
man Chancellor Helmut Schmidt to go 
along with A lexander Haig's policies of 
sanctions and confrontation  with the So
viet Union over Polan d .  The groups, 
which collectively managed to

' 
assemble 

a crowd of only about 1 50 AFL-CIO 
office workers, incl uded the A merican 
Federation of  Teachers, the U nited Steel 
Workers ; and other unions,  the Coalition 
for a Dem ocratic M ajority, the Commit
tee for the Free World, Polish and 
U k ranian groups, and the Abdela Cuban 
Movement, a gro up which has been ac
cused of involvement in training terror
ists.  

Sources report that the key organizer 
of the demo nstrat ion was Chri s  Gersten, 
the assistant to Operating Engineers 
President J. C.  Turner, and an organizer 
of the British-co ntrolled political cam
paign to prevent the sale of U .S. AWACS 
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to Saudi Arabia. While not o fficial ly a 
sponsor of the demo nstration, A FL-CIO 
president Lane Kirkland sent the  dem
onstrators a message expressing his soli
darity with those present . Top A FL-CIO 
so urces have reliably reported that Kirk
land has been meeting regularly with 
Haig on pol icy iss ues . 

The organizations at the demonstra
tion co-signed a statement denouncing 
Schm idt in the harshest terms.  "Chancel
lor Schmidt today has come to America 
to tell us why his government will not 
support the U nited States actions again st 
the Soviet repression of  Solidarity," the 
statement reads. " Pipel in e }:l olitics leaves 
the impression of  complicity with Soviet 
brutality.  We stand here today with a 
simple message for Chancellor Schmidt: 
'If comm unism is  fine for Poland, why 
should America pay to defend West Ger
many from it?' . . .  For Germany to turn 
its backs on these values, particularly 
regarding Poland, raises questions about 
the basic commitments of the German 
Federal Republ ic ." 

High Times implicated in 
murder of police officer 
High Times magazine, the official organ 
of  international drug traffic, has been 
l inked to the Dec .  2 1  m urder of  New 
Jersey State Trooper Phi l ip Lamonaco. 

According to police sources cited in 
the New Jersey Daily Record of Dec. 22, 
High Times had singled out Lamonaco's 
Route 80 beat in a p ubli shed warning to 
its readers not to carry drugs when driv
ing through his a rea. 

On the basis o f  evidence analyzed to 
date, the High Times lead in the Lamon
aco case traces direct ly to the interna
tional assassination capability known as 
Perm index. I t  is l ikely Lamonaco was 
proceeding on a tip from i ntelligence 
community sources l inking the car he 
stopped with the activation of  various 
terrorist groups connected to High 
Times. the Yippies, and the Playboy 
Foundation following the Weatherun
derground shooting of  two police o ffi
cers in Nyack , New York last October. 
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Fingerprints found on the car have 
been traced to two terrorist fugitives, 
Raymond Levasseur and Cameron Bish
op, both al leged members of the terrorist 
Sam M elvi l le-Jonathan J ackson U n it,  
which was formed from a radical pris
oners network based around the federal 
prison in  Thomaston ,  Maine, sponsored 
by the North East Prisoners Association 
(N EPA).  Bishop was giving radical pol it
ical i ndoctrination courses to inmates at 
Thomaston under N EPA auspices from 
1 973 to 1 975-at the same time he was on 
the FBI 's  ten most wanted l ist .  

Energy panel report : 
kill  advanced technology 
The Energy Research Advisory Board 
has recommended to the Secretary of 
Energy de-emphasis o f  m ajor energy
intensive technology development. The 
recommendation, in response to a re
quest from Deputy Energy Secretary 
Kenneth Davis, calls for reduction in 
nuclear fusion research , sign ificant cuts 
in funding for the Cli nch River B reeder 
Reactor, and com plete el imination o f  
funding for m agnetohydrodynamics re
search . 

Premised on "continu ing pressure for 
further reductions in DOE's budget," the 
panel also cal ls for signi ficantly higher 
priority to be given funding of energy 
conservation,  acid rain and CO2 re
search.  

The h ighly controversial recom men
dations have been echoed by recent state
ments by White H ouse Science Adviser 
George Keyworth . Four members o f the 
panel took the un usual step of  fi l ing a 
dissent criticizing the entire methodolo
gy used to prioritize various technologies 
based on whether or not "they will signi f
icantly reduce the need for oil  befo re the 
year 2000 ."  

The  ERAB panel,  which sounds to 
many l ike a Carter-era holdover, is head
ed by John Foster of TRW, and includes 
such people as Thomas Cochran o f  the 
anti-n uclear N R DC ,  Charles Hitch of 
RAND, and Hans Landsberg of Re-
sources for the F uture. 

. 

Briefly 

• TH E " R I GHT TO DI E" bill  
for the District o f  Columbia will  
go into effect on Feb . 1 8  unless a 
resolution of disapproval is intro
duced and passed in the House and 
Senate . Officia lly termed the Nat
ural Death Act of  1 981 , the legis
lation i ncludes penalties for physi
cians who attempt to save l ives of 
persons who signed a "please pull  
the plug on me" document. 

• A U R ELIO PECCEI, President 
o f  the Club of Rome, wil l  visit the 
New Y ork City Jan .  1 5- 1 6  for pri
vate meetings. His schedule is 
being kept secret due in part to 
I n ternational Caucus o f  Labor 
Committee-organized protests 
against him during his December 
trip to the U nited States . 

• FA RM ECO N O M I STS predict 
that U .S .  farmers' net income will  
turn out to have been o nly $1 3 to 
$1 5 bi l l ion in the year j ust ended, 
o r  half the pre-Volcker level of $27 
billion i n  1 979. The relative posi
tion of farmers in October, or par
ity position, was at  o nly 5 7  percent 
of  the 1 9 1 3  benchmark , and the 
worst since M ay of 1 933 . Under 
these conditions,  m ass farm bank
ruptcies are already occurring and 
expected to contin ue through 
1 982 .  American Agriculture 
Movement president M arvin 
Meek estimates that 300,000 farm
ers went o ut of business last year. 
C apital expenditures have col
lapsed meanwhile, with an abso
lute reduction o f 8  percent between 
1 979 and 1 980, the fi rst such fal l  i n  
more than a decade. 

• TH E SA LVATION ARMY in 
Phi ladelphia i s  p reparing to revive 
the soup k itchens of  the depression 
days . I ts Task Force h as reported, 
"The Salvation Army n ational ly 
should be prepared perhaps as ear
ly as spring '82, for either a n ation
al or  territoria l  campaign program 
for the poor . . .  o n  the baSIS of  a 
national emergency ."  It is not de
termi ned if Paul V o lcker ever con
tributed to the Salvation Army. 
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Civilian laser fusion 
slated for scrap heap 
by Steven Bardwell. Military Editor 

A po l icy decis ion has been made by the Reagan admin
istration to  co mp letely destroy A m erica's civi l ian laser
fusion resea rch program over the next several  years. A 
co mbinat ion of budget cuts and rea l l ocation of fu nds to 
mi l i ta ry research projects i s  in the process o f  leaving the 
U n ited States,  as a senior En ergy Departm ent o fficia l  
sa id ,  with  no civi l ian l aser-fus ion research program . 

Laser fusion is on,e of the fam i l y  o f  n uc lear fusion 
techno logies which promise u n l i m i ted,  creap,  clean en
ergy from the fus ion of l ight atoms (usua l ly forms of 
hydrogen) .  The other tech n iques used to achieve the 
ste l lar tem peratu res and pressu res req ui red to ignite the 
fus ion reaction-magnetic fi elds and particle beams
are, a lo ng with laser- induced fus ion ,  bei ng p u rs ued inter
national ly  in research programs in the So viet U n io n ,  
Europe, J apan , and,  w i t h  large government- fu nded pro
grams,  i n  the U n ited States. C u rren t ly ,  the U n ited States 
has the largest c iv i l ian l aser-fusi on research program in 
the world, in fi scal 1 98 1  spending $ 1 40 m i l l ion  do l l ars .  

In addit ion to i ts app l icat ions to the prod uctio n  of 
electricity and process heat for c ivi l ian app l icatio ns ,  t he 
laser-fus ion tech n i que is used to s im u late the exp losion 
of hyd rogen bombs .  A lthough the energy from the l aser
fu sion reaction has no di rect m i l itary use, the i ni t ia l  
inspirat io n o f  the program (and m uch o f  its su bseq uen t 
fu nding)  has come from m i l i ta ry research devoted to 
studying the high en ergy-dens ity states that are created 
by only two terresti a l  processes: the explosi o n  o f  a hydro
gen (fus ion)  bom b ,  and the ignit ion o f  a l aser-fusion 
target. 

The civil ian program 
In recent years, scientists in  the laser fie ld program 

had beco me more and more opt imist ic about the u lt i 
m ate s uccess of  the appl icat ion o f  laser  fu si o n  to energy 
productio n .  At the prestigious awards banq uet o f  the 
A merican Physical Society' s  Pl asma Physics Divis i on ., 
the leader of the resea rch effo rt on laser fus ion at 
Lawrence L ivermore Laboratory, Dr. John N uckol l s ,  
stated that  recent results  in laser  fus ion had been so  
promis ing that  an A p o l l o-scale effo rt fo r the perfect ion 
of the tech n o logy was j ust ified . H is opt imism i s  widely 
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sh ared within t h e  U . S .  p lasm a  p hysics com m unity . 
The recent s uccesses of the U . S . program h ave 

inspired t he Japanese to pursue a very aggressive l aser
fus ion program in para l le l  to their  m agnetic fusion 
p rogra m ;  the latter i s  today the world's  largest i n  an n ual 
expenditures .  By 1 98 2 ,  the Japanese program w i l l  have 
the world 's  largest l aser i n  operat ion i n  laser-fusion 
research , s ince at th at point, the com parable U . S . laser, 
t he S h iva  at  Lawrence Liverm ore, wi l l  h ave been dis
m an t led for b udgetary reasons-its parts are being 
sal vaged for construct ion  o f  the n ext l a rger l aser, the 
N ova, which as yet i s  u n funded ! The Japanese l aser, 
G e k k o  1 2 , wi l l  be 50 percen t b igger than the b iggest 
A merican l aser in  operat ion  today.  Acco rding to Dr . C .  
Y a m an a k a, t h e  J apanese foresee a fu si on reactor fo r 
export by the year 2000. 

At a con ference held Dec . 1 0  in San Francisco with 
Yamanaka were the heads of  the French and Soviet 
program s ,  the other l arge laser- fusion researc h pro
gra m s .  H owever, the other programs were oversha
dowed by the dem i se of the U.S. program and the 
asto unding progress of the Japanese progra m .  

A n  overview of the U . S .  program w a s  provi ded at 
the conference by Dr.  R ichard Sc hreiver, Di rector of 
the O ffi ce o f  I n ertial  Confi nement Fusion in  the De
partment of  En ergy . For the fi rst time in  a p ubl ic  
meet ing ,  Sch reiver gave pr imary emp hasis to the near
term m i l itary application of  the l aser- fus ion tech nology . 
The o ffic ia l  posit io n o f  the U . S .  program had been ,  up 
u n ti l  this time, that the laser-fus ion program had im por
tant m i li tary app l i catio ns ,  b ut was di rected toward the 
long-term goa l of civi l ian  en ergy prod ucti o n .  That th is  
pol icy change is  o n  the  verge o f  be ing o fficial  was 
signa led by another high Department of Energy official  
overseei ng the progra m ,  who said o ff the record:  " We 
do not  expect there to be an ongoing civi l ian  laser
fus ion program in the U n ited States . "  

The fisca l 1 98 1  b u dget fo r c iv i l ian  l aser fu sion was 
$ 1 40 m i ll i o n .  The fiscal 1 98 2  b udget ,  which has passed 
Co ngress ,  inc l uded an $ 1 8  m il l i o n  cut ( in  curren t dol
l ars) i n  the l aser-fus ion bu dget, bringing t he figure to 
$ 1 22 m i l l ion . The O M B's  FY83 budget , not yet publ ic ly 
released , is ru m o red to inc l ude on ly $90 m i l l ion for 
l aser- fusion research fo r c iv i l ian  appl icat ion . These fig
ures mean that the laser-fus ion b udget wi l l  h ave been 
cut by more than 50 percent in real spen di ng power 
within two years . I f  this budget a l location passes, the 
J apanese w i l l be spen ding more i n  absol ute term s on 
laser fus ion than the U n ited States .  

Said one J apanese scien t ist at · the San Francisco 
meet ing :  " I  hope the A mericans co nt inue with thei r 
c iv i l ian program-we benefit  fro m  internati onal  col lab
o ratio n .  But  if the U n ited States i s  so short- sighted as 
to do on ly m i l itary research,  o ur own program w i l l  
contin ue . We c a n  do i t  b y  o u rselves . "  
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