Bush turned U.S. into
major drug producer

by Michele Steinberg and
Marcia Merry Baker

George “Dubya” Bush, the GOP front-runner for the year
2000 Presidential nomination, became the first major party
Presidential candidate since Trilateral Democrat Jimmy Car-
ter to make laws on marijuana a states’ rights issue, openly
advocating that Federal laws against growing, selling, and
using marijuana be overridden. Bush made the endorsement
on Oct. 16 while campaigning in Seattle, Washington. Asked
about “medical marijuana” referendums, Bush said, “I be-
lieve that each state can make that decision as they so choose.”

George “Dubya” Bush is a chip off the old block. His
father, George H.W. Bush, first as Vice President and then as
President beginning in 1981, imposed a “dope decade” on the
United States, in which the United States became one of the
world’s leading drug producers, and marijuana became the
biggest cash crop in America.

As documented in the accompanying articles on Colom-
bia’srise to “cocaine king” under Bush’s “secret government”
arrangements, marijuana production in Colombia fell from
10,500 tons a year, accounting for about two-thirds of the
world’s cultivation in 1979-81, to a tiny fraction of that
amount in 1989-90 —when only about 2,000 tons of mari-
juana was cultivated there. Bush’s deal with the Colombian
drug cartels was to have the cartels shift to the more expensive
and lucrative production of cocaine, which could help finance
Bush’s covert operations.

But the marijuana market was growing, and the street
price was going up, so why would marijuana producers give
up what was to become a $75 billion a year market? The
answer: It wasn’t “given up”; it was cartelized.

By arrangement with the cartels, marijuana cultivation
moved to the United States, allowing for easier transport and
delivery to the U.S. street market. At the same time that mari-
juana production dropped in Colombia, it skyrocketted in the
United States. In 1979-80, marijuana cultivation in the United
States went from a negligible amount (considering worldwide
drug production), estimated to be in the hundreds of tons, to
more than 6,000 tons per year in 1989-90. Since its peak
during Bush’s dope decade, the United States has continued
to produce about one-half of domestic consumption.

The fact that the United States is both the largest consumer
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and the largest producer of a drug that has been proven to be
a danger to its population, is a shocking reality that needs to
be understood by the American citizenry. First,itimmediately
shatters the myth that U.S. drugs are a “foreign invasion”
from drug-producing countries. Second, it shows that Dope,
Inc. is an integrated global cartel, which simultaneously con-
trols the production, distribution, consumption, and money-
laundering phases of the world’s biggest business.

Carter embraced an early form of marijuana legalization,
but couldn’t get it passed into law. It took Bush and the “secret
government” operations under Executive Order 12333 to
make the United States a top producer in the international
drug trade.

The end of American agriculture

Worse, drug cultivation and the black market grew like a
cancerous tumor, driving out the productive sector in agricul-
ture. Here’s what happened:

By 1987, the gross value of the crop produced in the
United States was an estimated $43.7 billion, and marijuana
had become the biggest cash crop in America, eclipsing all
agricultural commodities but one—cattle and calves
(Figure 1).

In part, this reflected a rising street price, particularly as
eradication raids periodically eliminated significant amounts
of cultivation in certain regions. But more than three-fourths
of the dollar increase was due to increased physical produc-

FIGURE 1

Value of 1987 U.S. marijuana harvest exceeds
all agricultural commodities
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tion of marijuana. Even as Mexico and other points continued
to increase production (also picking up the slack from the
drop in Colombian production), the U.S. share of marijuana
production continued to grow. By 1989, the U.S. percentage
of annual estimated world marijuana output reached 27%.

For the 1992 edition of Dope, Inc., the editors of EIR did
a comprehensive study of the economic and physical drug
production worldwide, showing that the United States had
suffered a spectacular leap as a “producer” country. The study
focussed on 1987, for the simple reason that consistent and
complete data were available for both agricultural commodi-
ties and for estimated marijuana values. In fact, 1987 was one
of the last years that comprehensive data were available. By
1991, the data on marijuana production had become so embar-
rassing for then-President Bush, that the Drug Enforcement
Administration (DEA) discontinued collecting data and keep-
ing records on domestic marijuana production.

George Bush had made his reputation as a drug fighter
based on attacking “foreign sources,” such as his invasion of
Panamain 1989.1If it had been admitted that the United States
was producing its own dope, he would have had to turn his
guns on the United States itself, or against the money-launder-
ing activities of domestic companies, such as E.F. Hutton, the
stock brockerage firm owned by his brother-in-law, F. Scott
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President George Bush
at the Partnership for a
Drug Free America in
Washington, D.C., Nov.
2,1989. As Vice
President and President,
Bush directed the
“secret parallel
government” apparatus
that flooded the United
States with drugs.
“Cocaine lies,” and so
does George Bush.
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Pierce (brother of Barbara Bush), which was caught launder-
ing drug money.

The most lucrative crop

1987 was a watershed year. Not only did marijuana sur-
pass nearly every other agricultural commodity as a cash crop,
but 1987 marked the first year in recent history that, for a
month or two, the United States was a net food importer.

The 1987 marijuana harvest ($33.095 billion) was almost
equivalent to the receipts from the largest agriculture com-
modity (cattle and calves, $33.829 billion), and it was larger
than every other agricultural commodity, and larger than sev-
eral major grain crops combined.

By 1987, the harvest value of marijuana exceeded that
of soybeans and corn combined ($18.372 billion) —the two
crops in which the United States leads in world production.
Even adding in the value of wheat ($4.869 billion) and hay
($2.233 billion), the $25.474 billion total did not come close
to the proceeds from marijuana.

The pattern in these figures does not reflect some imputed
“natural shift of preference” among farmers away from pro-
ducing food, into producing dope. The U.S. marijuana harvest
reflected a series of deliberate policy decisions by a network
of influentials in the mega-banks, the U.S. Department of

EIR November 26, 1999



Justice, the Department of Agriculture (USDA), the Interna-
tional Monetary Fund, and related agencies, to create the con-
ditions where dope growing in the United States was en-
couraged.

Over the 1970s and 1980s, the central banks jacked up
international interest rates, and then forced Third World na-
tions to adopt austerity policies. This, predictably, destroyed
the productive sectors of their economies, at which point the
bankers told them that they should produce any crop —includ-
ing drugs, wherever that was lucrative —to generate cash to
repay their debts.

The spectacular growth of marijuana cultivation in the
United States in the 1980s was a result of the same policies.
The same usurious interest rates that destroyed the Third
World have also made it nearly impossible for agriculture to
survive in the United States. Bankruptcies in the farm sector
skyrocketted, and farmers were—and are—being told to
grow pot, or lose their farms.

A case example

The case of one Montana farm family shows just how
vicious Bush’s phony “war on drugs” was. In 1988, Montana
farmers Mr. and Mrs. Dick Kurth were convicted for growing
marijuana, after they switched from raising cattle in a desper-
ate attempt to retire their crushing debt to Norwest Bank.
By 1985, in the midst of plummeting prices for beef, and
stratospheric interest rates introduced by Federal Reserve
Chairman Paul Volcker, the Kurths were in debt for $1.2
million to Norwest.

Itis on public record that the Kurths were advised by their
local Norwest Bank officer, Floyd DeRusha, that they would
have a chance to prevent bankruptcy if they produced mari-
juana. Once the farmers, very experienced in agronomy, pro-
duced successive years of marijuana crops, they paid off their
debts, with money to spare.

According to press accounts, DeRusha was just “joking”
when, in 1985, he said, “Well, other than growing marijuana,
I don’t know what you can do. Why don’t you try that?” in
response to the Kurths’ anguished plea for help to continue
ranching. Norwest Bank president Frank Shaw denies that
this was an okay to grow dope, but the bank gladly accepted
the Kurths’ money to pay off their loan, even though any
responsible bank official would have had to wonder where the
money was coming from, since the Kurths had been insolvent.
Dick Kurth further testified that he informed Norwest how he
was making his money, and that bank officials even helped
him make big cash deposits in such a way as to evade Federal
rules designed to detect cash of dubious origins. The bank
took the attitude that money is money.

Nationally, “one step removed” was the official policy
regarding laundering drug money, and Bush cronies, such as
William Weld, the U.S. Attorney in Boston, Massachusetts
who arranged the sweetheart deals to not prosecute the Bank
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of Boston and Crédit Suisse First Boston, led the pack. The
mega-banks caught violating Federal reporting laws, and tak-
ing in large amounts of drug-marketing cash, were given only
slap-on-the-wrist fines.

Production patterns

The two zones accounting for 42% of U.S. marijuana
output (1987 figures) are concentrated in the Pacific states of
California, Oregon, Washington, and Hawaii, and the pov-
erty-stricken counties of the Appalachians and Ozarks in the
eastern and central United States, including Arkansas, Mis-
souri, Kentucky, Tennessee, northern Georgia, and south-
western Virginia. The other 58% of the pot is grown through-
out the nation, usually in the most secluded areas.

The figures show that there were not wholesale switch-
overs to marijuana cultivation by traditional farmers in the
big farm states. Instead, marijuana cultivation has been taken
up in remote areas impoverished by the shutdown of local coal
mines and other industries and by the fall in farm commodity
prices. Added to that, is the counterculture’s “Mother Earth”-
type farmer, especially on the West Coast.

Where marijuana is the top cash crop

Estimates for the 45 states where statistics are available,
show that marijuana is now cultivated in significant
amounts everywhere.

In 1987, marijuana had become 655% of the dollar value
of all other farm output combined in Alaska, 335% in West
Virginia, 237% in Hawaii, and 236% in New Hampshire.
In Oregon and Massachusetts, the marijuana crop value had
reached more than 90% of the total other farm output.

Table 1,based on 1987 figures, lists all states in alphabeti-
cal order and gives the dollar value of marijuana output, the
value and name of the leading farm commodity of that state,
and the size of the marijuana crop, expressed as a percentage
of the leading legal farm commodity. For example, in Ver-
mont, the value of marijuana harvested ($370 million) is
118% of the value of dairy products ($314 million), the state’s
leading legal commodity.

In 37 of the 50 states, the harvest value of marijuana culti-
vated in 1987 exceeded that of the leading legal crop (i.e.,
excluding non-crop agricultural commodities, such as live-
stock and dairy) grown in that state (Figure 2).

But it is clear that, where farmers could still make a living
in agriculture, they didin’t turn to pot. The state data show
clearly that the top farm states are not the top pot-producing
states —either in percentage or in absolute terms. The one
exception is California, which is special in many respects.
That state has the largest population in the nation, and an
economy larger than that of many nations. It has a rich, varied
agriculture, with secluded and favorable growth locations for
marijuana. California, especially the Los Angeles area, was
also the laboratory for George Bush’s crack cocaine experi-
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TABLE 2
State-by-state comparison of marijuana
harvest vs. leading agricultural commodity

(millions of $)
Leading commodity Marijuana
Marijuana as % of

State harvest Commodity Amount commodity
Alabama $880 Eggs $156 564.1%
Alaska $190 Greenhouse $13 1,461.5%
Arizona $640 Cotton $339 188.8%
Arkansas $1,375 Soybeans $369 372.6%
California $1,750 Greenhouse  $1,464 119.5%
Colorado $560 Wheat $221 253.4%
Connecticut $230 Greenhouse $95 242.1%
Delaware NA Greenhouse $30 NA
Florida $825 Greenhouse $933 88.4%
Georgia $1,125 Peanuts $454 247.8%
Hawaii $1,325 Cane/sugar $218 607.8%
Idaho $755 Potatoes $321 235.2%
lllinois $485 Corn $1,858 26.1%
Indiana $370 Corn $884 41.9%
lowa $475 Soybeans $1,689 28.1%
Kansas $845 Wheat $810 104.3%
Kentucky $1,550 Tobacco $441 351.5%
Louisiana $690 Cotton $282 244.7%
Maine $225 Potatoes $108 208.3%
Maryland $235 Greenhouse $176 133.5%
Massachusetts $375 Greenhouse $122 307.4%
Michigan $780 Corn $196 398.0%
Minnesota $430 Soybeans $769 55.9%
Mississippi $810 Cotton $532 152.3%
Missouri $1,100 Soybeans $808 136.1%
Montana $790 Wheat $332 238.0%
Nebraska $330 Corn $1,003 32.9%
Nevada NA Hay $46 NA
New Hampshire $245 Greenhouse $15 1,633.3%
New Jersey $195 Greenhouse $192 101.6%
New Mexico $565 Hay $69 818.8%
New York $600 Greenhouse $208 288.5%
North Carolina $1,400 Tobacco $730 191.8%
North Dakota NA Wheat $701 NA
Ohio $540 Soybeans $741 72.9%
Oklahoma $975 Wheat $290 336.2%
Oregon $1,825 Greenhouse $210 869.0%
Pennsylvania $475 Greenhouse $298 159.4%
Rhode Island NA Greenhouse $38 NA
South Carolina $790 Tobacco $149 530.2%
South Dakota NA Wheat $238 NA
Tennessee $1,225 Cotton $178 688.2%
Texas $835 Cotton $980 85.2%
Utah $330 Hay $45 733.3%
Vermont $370 Hay $9 4111.1%
Virginia $825 Tobacco $114 723.7%
Washington $1,200 Apples $462 259.7%
West Virginia $740 Apples $22 3,363.6%
Wisconsin $385 Corn $229 168.1%
Wyoming $250 Sugar beets $37 675.7%
U.S. total $33,095 $20,624 160.5%

Source: USDA; NORML; EIR estimates
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FIGURE 2
In 37 states marijuana outranks the leading
crop in harvest value

(status as of 1987)

Alaska

*Not available.
Source: USDA; NORML; EIR estimates.

ment. The piggy-backing of cocaine sales onto the marijuana
trade was an easy shift to make, especially because coke and
crack became known as chic designer drugs.

Northern California was famous in the mid-1980s for the
“Emerald Triangle.” However, in the past three years espe-
cially, networks of drug dealers have vastly expanded the
number of growing areas —using high-quality seeds, special-
ized growing equipment, and other inputs — throughout the
Pacific region. Hawaii’s climate can sustain three crops a
year.Some areas in southern California and Arizona are using
underground greenhouses, with grow lights and hydroponics.

Bush’s depression economics

In the eastern states, marijuana cultivation spread
throughout the remote areas of the Ozarks and Appalachians.
Both the farm crisis of the 1980s, and the layoffs in the coal
fields, left thousands without livelihoods and with no hope.
In this poverty belt, both local residents and the carpetbagger
pothead entrepreneurs have created “marijuana zones.” In an
atmosphere of economic downturn, there are plenty of state
troopers, sheriffs, deputies, and crooked judges, who are not
prepared to root out the dope networks. They are frequently
the local “Yo Boys,” who get a kick out of packing a gun,
having some cash, and looking the other way. (As the case of
Barry Seal and the clandestine airfields show [see introduc-
tion, p. 18], these areas became ideal locations for Bush and
North’s covert landing strips.)

Extensive acreage in the national park lands was also
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planted to marijuana, both because of its remoteness, and
because the grower calculates thus to avoid personal property
seizure in case he is caught. The 661,000-acre Daniel Boone
National Forest in Kentucky has had large patches of mari-
juana sown in secluded hollows, behind cornfields, and be-
tween rows of corn. In Hawaii, on the Big Island, marijuana
growers take advantage of the vast tracts of undeveloped land.

Even the pattern of occasional drug busts provides enough
information to show the social and geographic characteristics
of marijuana cultivation:

Clay County, Kentucky: As many as 40% of the coun-
ty’s 24,100 citizens grew marijuana as of 1989, according to
local authorities. The county suffered 25% unemployment,
compared with an official rate of 6% nationally; half the popu-
lation lived on Social Security, disability, or unemployment
payments; and the high school drop-out rate was about twice
the national average. This area, a former coal-producing re-
gion where the mines shut down, became the largest mari-
juana producer in Kentucky, which in turn is the third-largest
producing state in the nation.

Southwestern Virginia: The same situation prevailed in
this neighboring 15-county region, where coal mining had
been closed down. In 1989, one raid destroyed 10,753 plants,
with a value roughly estimated at $10.7 million.

Dope moves in where farm policy failed

During the phony “Reagan-Bush recovery” of the 1980s,
an estimated 400,000 farmers were bankrupted or forced to
quit by selling out or abandoning their operations.

Under orders from the food cartels, whose executives di-
rect the programs of the USDA, the U.S. government adopted

a radical free-market policy in the 1985 five-year farm bill
and in the General Agreement on Tariffs and Trade (GATT)
negotiations. Hundreds of thousands more farmers were
wiped out because of that policy, making marijuana an even
stronger draw.

In 1981, U.S. agriculture had a total asset value of $1
trillion, which dropped to $760 billion by 1990 —a 24%
plunge. Over this decade, lending agencies devalued the col-
lateral backing farmers’ loans, and demanded more collateral
and higher interest rates on debt. After Paul Volcker became
chairman of the Federal Reserve in 1979, his high-interest-
rate policy caused some farm lending to exceed a rate of
interest of 20%.

In the early 1980s, farmers scrambled to hock everything
they owned, and went deeper into debt. Applications soared
to the Farmers Home Administration (FmHA), the farmer’s
lender of last resort. By the mid-1980s, total agriculture debt
soared to more than $215 billion, held by three major lending
groups: the FmHA , the commercial banks, and the Production
Credit Associations, private entities with limited government
backing. Then, the axe fell. The Reagan-Bush administration
ordered creditors to “tighten up” on loans. By 1990, total
agriculture debt nationally was brought down to less than
$190 billion, by a process of shutting down hundreds of thou-
sands of farmers, and squeezing others dry.

The USDA dumped thousands of its FmHA farm borrow-
ers into forced bankruptcy. Hundreds of small local farm
banks went under. Today, farm communities have become
ghost towns. And with the low prices for farm commodities,
farmers are still unable to service their debt and capitalize
their operations. Bush’s “dope decade” had taken hold.

Drug lobby ‘delighted’ by
Bush’s ‘states’ rights’

One of the first people to praise George “Dubya” Bush’s
stand backing states’ rights on drug legalization, was R.
Keith Stroup, executive director for the National Organiza-
tion for the Reform of Marijuana Laws (NORML), who
said that he was “delighted” by Bush’s pronouncement.
“It is encouraging to hear [Bush] indicate that he would
leave this decision” to the states, said Stroup.

NORML was also there to cheer President Jimmy Car-
ter in August 1977, when Carter, the candidate of the Tri-
lateral Commission, sent a message to Congress which
said, “I supported a change in the laws to end Federal
criminal penalties for possession of up to one ounce of
marijuana, leaving the states free to adopt whatever laws
they wish concerning marijuana.” Carter had retained four

members of NORML’s Advisory Board in his adminis-
tration.

Carter’s effort to usher in marijuana legalization fell
like a lead balloon, largely due to the opposition of the
movement associated with Lyndon LaRouche, which
waged a successful campaign against “Dope, Inc.” and
the dope lobby’s state-by-state efforts to “decriminalize”
marijuana. In 1977 and 1978, representatives of the
LaRouche movement testified and lobbied in more than
20 state legislatures, and successfully blocked NORML’s
decriminalization drive. By 1981, High Times magazine,
flagship of the drug-legalization movement, was com-
plaining to its readers about LaRouche. One headline
screamed, “He Wants to Take Your Drugs Away!”

Carter openly embraced marijuana legalization, but he
was never able to get it through. It took George Bush’s
secret government, and police state actions against the
LaRouche movement, to turn America into one of the
world’s largest dope producers.— Michele Steinberg
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