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Battle for Mexico Under Way,
Energy Policy Is Central

by Harley Schlanger

In the midst of an intense debate on national energy policy in
the Mexican Senate on April 16, between leading figures of
themajor opposing parties, Manuel Bartlett (of theopposition
PRI) said to Senator Rodriguez Pratts(of thegoverning PAN),
“You are athreat to the existence of our Republic.” Bartlett’'s
comment provoked spontaneous applause from the packed
galery.

This debate opened up to public view the stakes in the
Fox government’s campaign to complete the transformation
of Mexico from a sovereign republic, with a protected na-
tional energy sector, to a colonial satrap of the energy and
banking cartels of the United States. While Mexico’ s accep-

Conference against electricity deregulation in Mexico, held in the Chamber of Deputies
(the national Congress), was organized by PRI Congressman Benjamin Ayala (in light
jacket), and addressed by Lyndon LaRouche, MSIA leader Marivilia Carrasco, Nevada
Sate Sen. Joseph Neal (to her left), and LaRouche Southwest coordinator Harley
Schlanger (to Deputy Ayala’ sright).
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tance of the North American Free Trade Agreement
(NAFTA) represented an important step in this direction for
the cartels, they have set their sights on the final, significant
step to eliminate the sovereignty of Mexico: the repeal of
Article 27 of the Mexican Constitution, which protects the
natural resources of the nation from foreign predators, by
placing them in the hands of the state.

The National Action Party (PAN) of President Vicente
Fox, for whom Rodriguez Pratts serves as a key spokesman
in the Senate, is committed to this transformation, under the
slogan of “freetrade.” Guided by theideology of the globalist
extremists of the Mont Pelerin Society, the PANistas argue
that deregulation and privatization will
“increase competition,” which will “in-
crease efficiency,” thereby, “lowering
prices.”

Theexperiencewith deregulationin
the United States over the last two de-
cades demonstrates that this argument
is afraud. In redlity, the PAN leaders
areengagedin ashamelesssellout of the
future of Mexico to the cartels.

| was in the Senate gallery on that
day, present as the Western States
Spokesman for 2004 U.S. Democratic
Presidential pre-candidate Lyndon
LaRouche, with Nevada State Sen. Jo-
sephNeal. Wewereinvited by Marivilia
Carrasco, chairman in Mexico of the
Ibero-American Solidarity Movement
(MSIA)—the LaRouche movement in
South and Central America—to partici-
pate in public and private meetings in
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the defense of Mexican sovereignty, and on behalf of
LaRouche's proposal for convening a conference for a New
Bretton Woods monetary system.

‘Enron-ization’ of Mexico

The strategy being pursued by Fox and the PAN, to break
the resistance to this transformation in Mexico, has been de-
velopedinthe boardroomsof energy firms, banks, andinvest-
ment houses in Houston, New Y ork, and London. The goal
of these “privateers’ isto grab Mexico’s oil and gas, and its
national energy company, CFE.

One of the leadersin this effort is Enron—though bank-
rupt and disgraced in the United States, operatives of this
crooked company are till engaged in subversion in Mexico,
in collaboration with the party of the Mexican President!

Until recently, their strategy was openly discussed in the
United States. For example, on April 17, 2001, alecture was
presented in Houston as part of aseminar series, withthetitle,
“The Qil IsOurs! Whither Pemex?’ areferenceto Mexico's
national oil company, Petroleos de México. The speaker was
Dr. Michelle M. Foss, assistant research professor at the En-
ergy Institute of the Bauer College of Business, at the Univer-
sity of Houston. The institute is funded by Enron, Dynegy,
DukeEnergy International, and Reliant—thevery companies
responsible for last year's California electricity crisis—as
well asBPAmoco, Shell, and Texaco Global Gas. Fossserved
as coordinator for the Natural Gas Project, established by
former Enron CEO Kenneth Lay.

In her lecture, Foss said, “ The search is on for aloophole
inthe M exican Constitution that woul d providefor other com-
panies besides Pemex” to profit from Mexico's oil and gas
reserves. Theproblem, shesaid, isthat “ Pemex filtersthrough
all of Mexican society. It hasto bedealt with.” After praising
Fox as a “remarkable man . . . who understands business,”
she added that “it is encouraging that this matter is creeping
into the national debate.”

The speech given by Rodriguez Pratts last week, which
was accurately characterized by Senator Bartlett asa“threat
to the existence” of Mexico, represented the next phase of
this debate, for which Foss and her financial sponsors have
been preparing.

Deregulation Fraud Exposed

In private meetings during our visit, Senator Neal and |
reported to Mexican officials, businessmen, and university
figures how Enron, et al., had succeeded in their efforts to
deregulate the energy sector in the United States. Senator
Neal, an expert in this area, who was responsible for halting
deregulation in Nevada, explained that the regulation of en-
ergy—particularly the regulation of electricity—had been a
major feature of President Franklin Roosevelt’ s anti-Depres-
sion program, to reinin Wall Street predatorsin the 1930s.

One of the most significant of these meetings occurredin
ahall in the Chamber of Deputies (the National Congress of
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Mexico), in the presence of the national press and at least
ten Congressmen. Senator Neal and | presented not only the
reasons for the collapse of Enron; but that, far from being an
isolated case, it is part of the systemic disintegration of the
post-1971 neo-liberal model which has been imposed on the
U.S. economy.

“Itisthissystemic coll apsewhich compel sthe U.S.-based
cartels to seek new sources of loot, asin their campaign for
deregulation and privatization in Mexico,” | said, in con-
clusion.

Thissparked anintense debate with the PANistas present.
PAN Deputy Héctor Gonzalez Reza expressed his anxiety
over these presentations, which devastated the argument for
more liberalization, deregulation, etc. At the conclusion of a
debate in which he took part, the badly flustered Deputy fled
the room, saying he would continue the discussion “via
e-mail.”

Another highlight of thistour was a public meeting spon-
sored by the MSIA, attended by approximately 100 officials
from leading institutions, which was addressed by Lyndon
LaRouche (see report following).

Lyndon H. LaRouche, Jr.

Energy Policy and
The Strategic Crisis

U.S Demaocratic Party Presidential pre-candidate Lyndon
H. LaRouche, Jr. addressed the April 16, seminar in Mexico
City sponsored by EIR and the Ibero-American Solidarity
Movement (MS A). The meeting convened on the 20th anni-
versary of LaRouche's influential document Operation
Juarez, which he dedicated to Mexico, while that nation was
fighting for its economic survival and independencein 1982.
After LaRouche spoke by telephone, Nevada Sate Sen. and
LaRouche campai gn spokesman Harley Schlanger, whowere
visiting in Mexico, also spoke. Here is LaRouche's speech,
and the discussion after it.

We have three subjectsto consider, in order to put the energy
policy issuesinto focus, particularly asthey affect both Mex-
ico, and specifically the relationship of Mexico with the
United States.

Now, as you probably have noticed, the United Statesis
presently not capableof delivering an effectivepolicy inmany
crucia areas. And, the number of areas in which thisisthe
case, hasincreased. Y ou’ venoticed, recently, thecoup andthe
counter-coup inVenezuela. Thisistypical of theconfusionin
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