The Monroe Doctrine

Thus, for me, when I labelled my report in 1982, Opera-
tion Juarez, I was referring, not merely to some memorable
event in the past, but a question of policy, of relations among
the states of the Americas. As John Quincy Adams defined it,
in his draft, issued as the Monroe Doctrine of President Mon-
roe in 1823, the interests and policy of the United States, is to
have the states of the Americas, free, free republics, forming
together a community of respectively perfectly sovereign na-
tion-states, with a common interest. In the case of the Opera-
tion Juarez I referred to, that of Lincoln and his successors
after his assassination; this is John Quincy Adams’ policy;
it’s my policy; it should be the policy of the United States.
The United States, as the leading power in the hemisphere,
must assume the role of a leading force to guarantee the per-
fect sovereignty of each state of the Americas, as a sovereign
state; and, to cooperate in ways which will foster the develop-
ment of all of these states.

That was my objective with Operation Judrez, where I
set forth a design, for a regional monetary system, within
the Americas — North and South —especially for Central and
South America, but with U.S. cooperation, under which we
could set up a new monetary arrangement, new financial ar-
rangements, under which the development of these states
could continue. And, under which the kind of reforms, which
President Lopez Portillo attempted in the period of August
through October of 1982, would prosper.

We’ve now come to a similar situation—a worse situa-
tion. I can assure you, that within the coming period, a short
time ahead, this present international monetary-financial sys-
tem will die. It will either be replaced, by a reform, in the
direction of the old Bretton Woods system; or else, the nations
will begin to die.

At this moment, the sovereignty of no state of Central and
South America is secure. There’s not a single nation, even
one as powerful as Brazil or Mexico, which could resist the
crushing force which is being unleashed by this condition.
Only to the extent, that we can mobilize a general monetary
reform, away from the present IMF system, to one of the type
which I specified in Operation Juarez, can that occur. And,
for the states of Central and South America, the only hope at
the moment, for a rational solution, without a period of great
chaos, is that the United States would be induced, in its own
interest, to support that policy, as I tried to get the Reagan
Administration, with whom I had friendly relations on certain
strategic matters back in 1982, as it should have done then.

A Phase-Change in the United States

There is no hope, as we know, for the freedom of the states
of the Americas now, from the Rio Grande south, without a
change in the policy of the United States. I am working to
bring about that policy. I believe we can win. During the past
two months, there’s been a phase-change, in the thinking of
the people of the United States and the institutions of the
United States. The possibility of victory exists, as it existed
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for Lincoln, in the period of the Civil War in the United States.
Only if we can win that fight, will we have the correlation of
forces, to give the Americas as a whole, the justice which they
are presently being denied.

And thus, the tradition of Lincoln’s implicit alliance, with
Benito Juérez, and the struggle for the development of a true
Mexican Republic, is the precedent to which we must turn
today. The same is true for our relations with Brazil; for rescu-
ing Argentina from chaos; for rescuing the nations of the
Caribbean, generally. Ecuador, Peru, Bolivia, Paraguay, Uru-
guay, Chile, are all presently in danger of being crushed. We
must defend them. We must mobilize the United States behind
that policy: the policy of John Quincy Adams, the policy of
President Abraham Lincoln, and the policy of the implicit
alliance between Benito Juarez and President Lincoln and his
government, at that time.

Thank you.

Dialogue With Mexico’s
Constituency Activists

The open discussion with LaRouche, following his remarks,
involved questions posed by active constituency organizers,
of great urgency for an entire continent in grave economic
breakdown crisis. The dialogue was moderated by Marivilia
Carrasco, president of the Ibero-American Solidarity Move-
ment in Mexico.

‘The Debt Must Suffer, Not the People’

Carrasco: We’d like to take . . . questions.

Q: Good afternoon, sir. I am a housewife, and the mother
of eight children. My struggle is for my children’s patrimony.
We have the problem of unpaid debt. What is the solution for
me and other families with these problems? What solution
would you suggest to put an end to this problem of these
interest payments, which are so usurious that they never end,
there seems to be solution? What do you advise? This reform
which you are proposing, would be the solution to put an end
to the majority of these problems? I would like to join this
reform effort and continue to struggle for the well-being of
many families, which are suffering here in Mexico. Thank
you.

LaRouche: Well, first of all you have to understand that
the entire, present world monetary-financial system, as a sys-
tem, is bankrupt. We must understand that the financial sys-
tems of Europe are bankrupt; that the financial systems and
leading banks of the United States are bankrupt; that the
United States would be bankrupt, if it were not a nation-state
with certain, special constitutional authorities, which only a
republic has. The Americas are bankrupt. But the world as a
whole, with a few, spotty exceptions here or there, is all, in
all parts, financially bankrupt. Japan is bankrupt. And so forth
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and so on.

Now therefore, what we have to do in a situation like this:
There is no simple, mechanical reform, within the framework
of the present monetary-financial system, which will work.

I’ll give an example of what I mean by that: In middle
period of the 14th Century in Europe, all of Europe had been
looted by a financial system, called the Lombard bankers, a
syndicate, typified by the House of Bardi and Peruzzi. These
bankers had engaged in “loan-sharking” (as we would call it)
throughout Europe. At a certain point, the King of England
said, “We can no longer pay this debt”; and said the debt was
usurious, and therefore, illegal, under Christian law. At that
point, the whole system collapsed. Now, during that period,
leading up to the collapse, and following it, the option was,
either to write off the illegitimate, usurious debt, or to destroy
the people of Europe. At that point, the debt-holders pre-
vailed, politically. Europe was forced to submit to the collec-
tion of debts they could not pay. As a result of that, one-third
of the population of Europe was destroyed, murdered, in a
period of about less than half a century.

Today, we face a similar situation: We have the choice,
now, of trying to collect on the outstanding debts, including
the debts held against the nations of Central and South
America, or we’re going to see, as is clearly seen in the case
of Argentina at this moment—and is threatened for Brazil;
and is threatened throughout the region— we’re going to see
a holocaust of death, from economic and related causes,
matching that that struck Europe in the 14th Century. No
nation-state, presently existing, can survive, if it tries to keep
paying this debt! It can’t.

So therefore, under law, which is essentially the law of
Christian civilization, the principle of the common good —or
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called in Greek “agapg”; or also called “the general welfare”
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principle, which is the distinction of modern European cul-
ture, a state based on the principle of the “general welfare,”
as the U.S. Constitution specifies: In such a condition, when
paper debt threatens the lives, and the general welfare, and
the common good of people and of their nations, the debt must
suffer, not the people!

This debt was created artificially, by usury, which techni-
cally is morally unlawful, which is therefore, lawfully a
crime. The present system, established under the floating-
exchange-rate system is, under Christian law, is immoral. It’s
acrime againsthumanity, like mass murder,and, if continued,
will result in mass murder. Therefore, sovereign govern-
ments, which consider themselves accountable to the present
generations, and their posterity, must act to put the debt into
bankruptcy reorganization, in the same way, that we put an
independent financial firm or corporation into bankruptcy re-
organization.

We must save the productive forces. We must protect the
people. We must protect the sovereignty of the nation. And
therefore, the debt will have to suffer, under those conditions.
If we do not have the courage to do that, there is no hope
for civilization, globally. Under the present conditions, of
spreading old and new epidemics, there is no part of this
planet, which could survive, under those kinds of conditions,
which this bankruptcy requires; unless there’s a reorganiza-
tion of the financial system.

That’s what we must do. And that is the thing that tests
the nerve of governments: Do they have the courage, to com-
bine with other governments, to force this system to go
through bankruptcy reorganization? Or will they sit back and
watch the mass murder of their people, and the extinction of
their nation, in the most horrible way?

The solution is fairly obvious. And, let me just indicate,
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because other questions asked by others will probably follow
the same direction, and therefore, in answering this question,
I’ll cover that area.

There are several things we must do: First of all, the gov-
ernments or leading governments of the world, or some group
of leading governments of the world, must say (as is implicitly
being said, in a way, in Italy, Germany, and elsewhere right
now): We must put this system through bankruptcy reorgani-
zation. We must break the present supranational controls over
nation-states, by the financial oligarchy. We must create a
new monetary system, a new financial system, with many of
the best features of the previous monetary system, that of
1946-1964; which, with all its injustices, was nonetheless, a
workable economic system. That means, that we must take
certain practical measures, in addition to a protectionist sys-
tem—no more free trade; protectionism, but rational protec-
tionism, not chaotic protectionism. It means a fixed-ex-
change-rate system, without which, you can not make long-
term loans at low prices, to rebuild economies. It means we
will probably have to resort to a gold-reserve system, with
gold prices, perhaps, of $800 to $1,000 per ounce right now.

‘We must then take certain sets of economic measures, as
such, physical economic measures: Since we have destroyed
much of the agriculture and industry, that many countries,
such as Mexico, have suffered this kind of loss, we must
now rebuild, starting with the emphasis on basic economic
infrastructure: public transportation systems; railway sys-
tems; the air-traffic system must be defended, as in the United
States, where the rail system and the air-traffic system are
both being threatened, right now. We must also maintain our
ports, part of the transportation system without which we
can’t function. We must develop more sources of power, elec-
trical power in particular. We must develop large-scale water-
development projects, as in the case of Mexico. Mexican de-
velopment depends upon moving large masses of water from
the south, along coastal canals to the northern part of Mexico,
such as Sonora, where the potentiality, within a generation,
of a large increase in food production, more efficiently, is
possible. We must improve public health systems. We must
protect the health of the population as a whole, as well as the
individual person. We must develop an educational system,
designed for progress. We must foster the development of
entrepreneurships, in agriculture, small employers in manu-
facturing and special services. We must foster scientific and
technological progress in general.

With these kinds of measures of the type that Franklin
Roosevelt did in the United States, over the period 1933 to
1945, we can survive. We can succeed. We can promise future
generations the chance they deserve. But we must cooperate
in doing it.

So, that’s the general nature of the thing. Large-scale in-
frastructure in the form of public works. Use protectionist
measures to foster agricultural development and progress, and
to foster the development of entrepreneurs, in manufacturing
and other categories. And that way, we build the economy,

16 Economics

using the infrastructure development on a large scale, as the
driver to stimulate mass employment, to absorb the unem-
ployed, and to lay the basis for prosperity in the internal econ-
omy, on which the private sector depends.

Those are the kinds of measures we have to take. If we
have the courage to recognize we must put the world through
bankruptcy; if we can bring nations together in cooperation
around that idea; enforce the bankruptcy in a rational way;
establish a new, stable monetary and financial system; let
government organize large-scale infrastructure projects, of
the type which are urgently needed in Mexico, as elsewhere;
and move quickly to try to use the stimulus of investment
in infrastructure to build the foundations for investment and
success in agriculture, manufacturing, and so forth, of entre-
preneurs: That’s that we must do.

If we have the courage to cooperate in doing that, we can
win, and we can survive.

What It Means To Be a Nation’s President

Q: Good afternoon. I would like to ask your point of view
regarding President Fox’s economic policy, and concretely:
What is your forecast, what will be the result at the end of Mr.
Fox’s six-year term?

LaRouche: Youhave to get him through six years in gov-
ernment!

The problem is, there’s no way in which the present
policies, which were largely enforced upon Mexico from
the United States and others, can succeed. This is not a
matter of opinion. This is a plain matter of fact: When an
enemy force is invading your country, you must take that
into account. And the present policies of the international
monetary-financial system, as radiated from the United
States, are foolish policies which can destroy Mexico. There-
fore, they have to change.

Now, the President of a republic, such as Mexico, is not
the embodiment of a contract that he signs, to support certain
kinds of policies. He is the President of a republic. He is the
chief magistrate of a people; his job is to be the key figure, in
the introduction and implementation of the policies which the
country requires. He is not wedded necessarily to any earlier
contract, on his policy. He is free to abandon policies, if
conditions require him to do so. And, the reason you need a
chief executive of a republic, is for precisely that reason. A
parliamentary system, as such, can not do that. A parliamen-
tary system can shape the environment; can implement the
laws, which are needed for the country to function. But the
chief executive officer of a republic, has the responsibility to
actas the protector of the nation. He is not required to commit
himself to any previously adopted policy. He must act for the
interest, the general welfare, of his republic, of the nation.
He must take into account the welfare of nations, which are
his partners.

So, the question is: Will the influential people in Mexico,
working with their President, be able to bring about those
modifications of policy-commitments, which are necessary
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‘New America Is Possible’

Ex-Col. Mohamed Ali Seineldin, a political prisoner in
Argentina,addressed the conference by telephone. His re-
marks have been translated from Spanish.

My dearest brothers from the great Latin American Father-
land, Marivilia Carrasco, Adm. Sergio Tasso de Aquino,
Adauto Rocchetto, Lorenzo Carrasco, and all of my other
beloved friends, present at, or absent from, this honorable
assembly: Ex-Col. Mohamed Ali Seineldin speaks to you
from the Campo de Mayo military prison.

Today, my heart once again beats intensely for this
gathering, and for the magnificent possibility [it repre-
sents]. Each time you come together to try to uphold our
America, hope blossoms for the Possible America, the
dream made mission by the Ibero-American Solidarity
Movement, guided by the strategic conception of the wor-
thy gentleman and patriarch of humanity, Dr. Lyndon
LaRouche. Today [that hope] is a reality, as it forcefully
emerges from the ruins of a devastated land.

I suggest [for consideration] . . . the projects of [José
de] San Martin and [Simo6n] Bolivar, regrettably lost dur-
ing difficult times of the past. There was our failed attempt
in 1988 in Panama, to recreate those dreams under the
banner of the “Second Amphictyonic Congress”; the sub-
sequent efforts which ended in the failure of Mercosur
[Common Market of the South]; and lastly, the current

state of terminal social, economic, financial, political, and
cultural devastation of a great nation. And within that
chaos, we must face the new threat, of the incorporation
of our nations into the Free Trade Area of the Americas
(FTAA), which would be the final Anglo-American blow
to achieve our total submission and poverty.

In this situation, let us again call upon those spirits so
worthy of the American nations. There is no time to wait
for other considerations: The predator is already inside our
homes. For hundreds of years, we became accustomed to
being second-class citizens, [expecting] some great gentle-
man, somewhere, to do our thinking for us. We were edu-
cated to look toward Europe, and more recently to the
United States.

This must end. America is of, and for, the Americans,
with our ability to think, and our leaders capable of doing
what must be done.

Finally, let me remind you that America was built un-
der the banners of the Christian faith. This is our real repos-
itory. These values flow through the blood of our Latin
American brothers. It is they we must now call upon, and
Ido so now with absolute confidence. Remember that each
good hour will be multiplied by the Lord. This great and
urgent undertaking is now in your hands. Five hundred
years of history are watching.

America is possible.

I pray to God and to Our Lady of Guadalupe to protect
youand your families, and the achievements of our marvel-
lous objective: the United States of South America.

I warmly embrace you and I love all of you very much.

to defend the republic? And that’s going to determine it.

If we can do that. If we can build what I’'m trying to do,
for example, if we can build a stronger alliance within the
Western Hemisphere, not just among governments, but
among influential institutions within nations, which influence
governments; if we can build a solidarity of purpose, among
leading forces within those countries, then we could bring
about the kinds of political processes, which are necessary
not only for individual governments to make the changes in
their policies, to change away from policies, which proved
mistaken, to policies which are better; and find among various
other governments, a solidarity, so that these governments
can work in unison around a common perception of common
interest—that’s what I would hope.

Let me put it this way: Presently, I’'m emerging as, again,
a leading figure of the United States. The Republican Party is
a mess. The Democratic Party, at present, is a worse mess.
The Congress is a mess. Politics are a mess. The system is
collapsing, it’s disintegrating. Therefore, in this period, very
recently, in the past two months, I have zoomed back into—
shall we say? —reclaiming the influences I used to have, and
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gaining new influences as well. For example: We have in
motion, in the United States today, a new youth movement.
It’s relatively small, but it’s extremely effective and influen-
tial —moving, in motion. It’s the only thing in the United
States, moving in that way. Other, older kinds of groups are
collapsing entirely. We’re moving! And, I’m moving interna-
tionally, as in the Arab world, in the Orient, in the nations of
Asia, in Europe, in Africa, and throughout the Americas: I
personally am committed to building the kind of coalition—
acoalition of ideas, coalition of principle — within and among
nations, which is prepared to rally itself, as a force, to
strengthen any government which is determined to do the
right thing. That’s our best chance.

How Mexico Can Rebuild Its Economy

Q: Good afternoon. Before anything else, Mr. LaRouche,
I want to congratulate you, and thank you for participating
with us today and answering all of our questions. Thank you
very much.

Mr. LaRouche, in Mexico, we are dependent on NAFTA
[North American Free Trade Agreement] with regard to agri-
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culture. So we would like to know what your view is: What
should a country like Mexico do, which has great agricultural
potential, but most of us agricultural producers are dead in
the water?

I thank you greatly for your answer. I am from the Com-
mittee for Improving Agriculture in the state of Guanajuato.

LaRouche: What must be understood in Mexico, clearly,
is, that the market represented by the United States is collaps-
ing, it’s disintegrating. The tragedy is, that Mexico, in the
recent period, has come to depend greatly upon NAFTA, the
NAFTA arrangements, and similar kinds of arrangements.
These arrangements are now becoming worse than useless.
The internal market of the United States, as a market for
employment of Mexicans going into the United States as la-
bor, and a market for Mexico-produced goods, as in the ma-
quiladoras: That is dead. Not totally, but largely dead.

So, you look at Mexico over the period since 1982, since
our great crisis in Mexico, of the period of August through
October of 1982, and you see there’s been a great destruction
of Mexico’s independent national capability, in areas such as
petroleum, energy generally, agriculture, and so forth; and
increasing dependency upon special arrangements, with
North America, under which Mexican labor has become es-
sentially cheap labor, or cheap production, for meeting the
internal market of the United States, as many other nations,
too—but Mexico, especially.

So, Mexico faces an absolutely desperate situation, eco-
nomically. So, obviously, several things are required: We
require an orientation toward increasing the protection of em-
ployment in agriculture and other affairs, in Mexico. This
means requirement of infrastructure development in transpor-
tation, water management, power, and so forth, which is indis-
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pensable for agriculture and other things. This could serve as
a stimulus, for the development of entrepreneurship in other
kinds of things —manufacturing, and so forth.

So, therefore, the internal economy of Mexico, becomes
much more important, than it has been in the recent period.
The idea of living on the U.S. market, as an importer or ex-
porter of last resort for Mexico: That is finished; not entirely,
but for the time being, it’s finished.

The U.S. economy is in the process of collapsing. For
example: In the area outside Washington, D.C., we are look-
ing at, imminently, a 33% collapse —failure — of mortgage-
holders, because of the loss of employment in the so-called
“New Economy” —the telecom sector, it’s collapsing. We are
on the verge of a collapse of the real estate bubble in the
United States. The U.S. economy is in the throes of an onrush-
ing general economic depression. The U.S. is losing its inter-
national credit. Its budget is not balanced. The U.S. govern-
ment can not balance its own budget. The current-account
deficit is squeezing the United States. It can no longer secure
[credit]. Money is being pulled out of the dollar, into Europe
and elsewhere. The U.S. is on the verge of collapsing and
bringing down the entire world system with it.

So therefore, the idea of trying to find solutions within this
relationship between Mexico and the United States, which
has developed over the period since 1982, especially more
recently: That is impossible.

Therefore, the only solution, for a country like Mexico is,
first of all —the first line of defense, is to defend and expand
internal employment, internal production, develop the inter-
nal market. This, of course, requires the creation of national
credit, to fund this kind of operation. This, in turn, of course,
requires cooperation with other states, in similar programs.
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But, the first thing, I think, in a case like this: We have to
look at what ideas will work, under such circumstances. Then
we must look around for partners, collaborators, to make cor-
rectideas possible for implementation. Now, obviously, if we
could move water into northern Mexico, along the coastline —
with canals, as this had been planned in Mexico for more than
a century! — you would transform large areas of Mexico into
potentially (or emerging as potentially), rich agricultural mar-
kets. The world needs food! Mexico can produce food. They
don’thave to go into the United States, to produce food. Mexi-
cans can do it very well, with one country or another. They
need the conditions under which to do that. They need the
protection, under which to survive. They need the water; they
need the power; they need the transportation, infrastructure.
They need the education. They need to get the families back
together again, a sense of family solidarity, which has been
lost in the recent period.

So, I would say, we have to define the ideas, which fit the
situation, and then find the means —international cooperation
and other, to find the means, by which we can implement
those ideas.

Organize the Forces of the Future

Carrasco: We have a list of Mexicans who are interested
in this dialogue and exchange of ideas, which is indispensable
at this time. And we continue.

Q: I am from the El Barzén Mexican Movement. My
warm greetings. My question to you is, what can we do
throughout America, Latin America, and the Third World, if
the media— which are indispensable to convince people and
to communicate among ourselves —are controlled by the fi-
nancial oligarchy? Even in your country, the United States,
they managed to convince the Republican Party that the best
President of the United States, would be the son of President
Bush. So, what strategy are you following to convince people
from around the world, that the system is awry, when those
who run the system are just a few people who control the
whole financial side as well as the communications media?
Thank you.

LaRouche: Well, let’s take the first one. Don’t overesti-
mate the power of the mass media. The mass media in the
United States and elsewhere today, must be compared to the
role of “bread and circuses” in ancient Rome. People who call
themselves “citizens” in imperial Rome, were given pay-
ment—not wages —but bread, to survive. They were enter-
tained by being sent into arenas, for such edifying sports as
watching lions eat Christians. And they cheered, as August-
inus describes this situation, and its effects on people. You
look at the United States today, for example, or other coun-
tries: You see mass entertainment, in the form of sports,
bodily contact sports, football and other sports, which are
essentially the same kind of method by which the Roman
Empire brainwashed its citizens into submission, and led
them into the self-destruction of Rome. We have the same
thing, now.
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Don’t overestimate the media. Don’t underestimate the
stupidity of people, in submitting to it.

But when a shock comes, you enter what’s called a “revo-
lutionary period,” because the mass media of that time and
form no longer controls the mind. That is happening in the
United States right now. So, the people who try to influence
the mass media, as a way of dealing with politics, make a
fatal mistake. This is like asking the enemy, appealing to
the enemy, to do something in your favor against him. It
doesn’t work.

Now, the mass media and the financial institutions that
control it, are going bankrupt. Citibank is in danger of bank-
ruptcy. J.P. Morgan Chase is on the verge of bankruptcy.
Other major banks, controlling banks, are near bankruptcy.
The large syndicates, which control the mass media, are on
the verge of bankruptcy inside the United States. The people
of the United States are beginning to turn away from these
influences rapidly, and they’re doing so around the world.

So,don’tbe aslave to the idea of trying to get the emperor,
who put you in chains, to let you take off your chains: the
chains of illusion; the chains of the mass media.

So, we are moving now, around the world, with mass
forces, or mass-led forces. The United States is becoming
increasingly isolated. Its present policy, of war against Iraq,
and toleration of the fascist slaughter in Palestine, by the
present fascist government of Israel—the Sharon govern-
ment—is not accepted. Resistance is growing, around the
world. So, we do not have to submit.

What we have to do is, go through a political process, of
educating the people to think for themselves, not trying to
influence the mass media. The greatest mistake would be to
base politics on the mass media. Base politics on the mass
people; on their interests, on discussion of their interests.
Engage in a dialogue, a Socratic dialogue, on the subject of
their interests, their concerns. The way we did it in former
times: This is the method to do it.

Now, the forces that can be rallied internationally, are
tremendous. As you know, recently, I’ve become a kind of
folk hero throughout the Arab world. And, I’ve spoken in a
number of locations, and my writings are all over leading
publications —mass media, by the way —in various parts of
the Arab world. And, also other parts of the world: in the
Orient, in Asia. I’ve been more active in the Americas: I
recently was honored by an honorary citizenship in Sao Paulo,
which is the third largest city in the world, with a special cer-
emony.

So, this is not an impossible situation, politically. You
have a change in the policies of Italy, in the direction I’ve
been fighting for, and working with leading Italian politicians
to bring about. They’re moving in that direction now. Similar
policies are being introduced by the present government —
not the same policies, but policies in that direction—are
now being pushed by the government of Germany. Europe
is tending to move in that direction. China is doing a reexami-
nation of its policy, as recently announced by President Jiang
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Zemin of China.

So: The world is changing. The
world is open. The forces are real
forces. Always start with the youth: It
is the young people, especially between
18 and 25, when they’ve come out of
adolescence —that period of insanity we
call adolescence, which is legalized in-
sanity; and they come into a period as
university entrants, students. They
come into a period when they’re more
vigorous, they’re more open than some
older people, who’ve become some-
what ossified in their politics. And,
when they move, politically, in a ratio-
nal way, around policy ideas, they stim-
ulate the older generations. And it’s
through this mechanism which you gen-
erally get great movements in history,
for the good. We have such a phenome-
non,emerging in the United States, right
now. It’s explosive: The changes in the
United States, in the past two months
in the United States in this respect, are
enormous. Most of all, the political cir-
cles are completely discredited right
now. It’s a wide-open situation.

So, the point is: Go to the forces of the future, I would
suggest. We have just formed, in the United States, we’re
getting into motion, a youth movement, a national youth
movement associated with me. I think that what probably is
needed, you should study what we’re doing in the United
States —it’s not perfect. It’s typical of youth movements, and
what they re like. We’re organizing around ideas, like what’s
the significance of Gauss’ Fundamental Theorem of Algebra?
Why is that a revolutionary concept, even today? Or things
like that. So, we’re not talking about silly youth. We re talking
about serious, thinking people, who are discussing things,
studying things, just talking through things —but youth: 18-
to 25-year-old youth.

I think we need, throughout the Americas, we need youth
movements of that type. Not like the “Lula,” the other thing—
this so-called anti-globalization nonsense; not these crazy an-
archists. We need a youth movement, which is positive, which
is looking for the future; which is trying, not to tear down the
present, but to build the future. And, I think such movements
are needed to change the character of the political forces, to
make them more optimistic, and to give them a greater sense
of building and unity, rather than the kind of despair and fear,
which dominate today.

Energy Policy and the General Welfare

Q: It’s a pleasure to greet you. I would like to make two,
very important points. I am the leader of the Catholic youth in
the state. The circumstances that you have mentioned already,
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Speakers stand for a national anthem: Col. Adridn Romero Mundani at left; Jodo Pereira
and Lorenzo Carrasco of Brazil; Peruvian engineer and trade union leader Carlos
Repeto, who asked Lyndon LaRouche for an appreciation of the role of Peru’s former
President Alberto Fujimori; and Alfonso Lujan of the El Barzén Mexican Movement.

that the Holy Father, the Pope, said that the debts of all the
countries need to be forgiven, to reach a solution. The other
point that I’m interested in, is the energy system, as it is being
handled both in the United States and Mexico, and what are
the circumstances that lead the Americans to adhere to the
energy system, and why Mexico is going to send energy to
other countries?

LaRouche: Well, the problem here, in the United States,
we have had since Brzezinski. Brzezinski is no supporter of
the Pope, by the way! He’s on the opposite side: You get a
certain aroma around him, and his pointed ears, if you suggest
where he might spend his evenings. And his policies, more
clearly so. He did great damage to Mexico, among other coun-
tries, while he was National Security Adviser, for example.

The energy policies, which have been introduced, since
Brzezinski was running President Carter, are destroying civi-
lization in Mexico and elsewhere. We have policies —and
when President Lopez Portillo was President of Mexico—
with which I was highly in agreement. Now, the policies were
twofold: We have the long-term view of Mexico’s petroleum
development, as both an export item for trade —that is, petro-
leum exports for capital goods, for developing Mexico’s agri-
culture and industry; but the ideas also were there in Mexico,
and many people in Mexico had developed these ideas, of the
problem of dealing with the north, which is water-shy, and
dealing also with the coastal areas, which are very hot in the
summertime. And by using nuclear power, which was the
intention of Mexico, back in those days, to develop systems
built around complexes of power production and distribution:
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integrated power production and distribution, to enable a rev-
olution to be made in technology; to create new cities in Mex-
ico; to create networks of transportation; new industries; a
revitalization and expansion of agriculture—things which
could have all made Mexico, within two generations, among
the first nations in the world in terms of production and econ-
omy. These were the ideas. We have to do that, now, as an
energy policy.

We have to, as John Paul II has emphasized, we have
to approach everything, from the standpoint of the common
good. Or, as it’s otherwise called, “the general welfare,” in
the Constitution of the United States. Otherwise known as the
Greek agapg,asinI Corinthians 13 of Paul. This is the policy:
We must take care of all of the people, to honor the past, to
defend the living, and to provide for the future. We are all
mortal; we shall all die. Therefore, the question is, not what
we get out of this life, as mortal people, but what our lives
mean, when we have completed our life, our mortal life. What
have we done, which is honorable in the eyes of our ancestors?
What have we done, which will be blessed by our posterity?
And, we have to approach things like this, in that state: We
have to have love, for those who went before us, many of
whom suffered. We have to have love, for those who come
after us. And we must devote our life to what we can do, in
cooperation and as individuals, to make the transition. And
one of the things is energy.

We must provide a large-scale energy system, of high
energy-flux density, in which production and distribution are
integrated. They are not privatized. They are regulated by the
state. They are not a method of looting the people, but a
method of providing the basis upon which organized life de-
pends for its progress.

The Coup Against Peru’s Fujimori

Q: Good afternoon. I’m a Peruvian, an engineer, from the
trade union, Retired Workers of Peru,and I have aquestion for
you, Mr. LaRouche, perhaps a somewhat controversial one.

With regard to my country, Peru, in my modest view and
with the respect that I have of your evaluations, I will take the
liberty to tell you my opinion, in response to what you, in one
of your articles, said, and I quote: “Peru has no better future,
especially after the evil offensive of the U.S. State Department
to overthrow the government of Alberto Fujimori.”

This view of yours, Mr. LaRouche, with regard to the
cause of Peru not having a positive future, because of what
you said, as a Peruvian citizen, confuses me and makes me
uncertain. Mr. LaRouche, Fujimori, of Japanese nationality,
and Montesinos, a Peruvian, for a long ten years wrecked
our poor country. They left us destroyed, economically and
militarily. For example, people say that they fought and de-
feated terrorism — which is true, but not with the healthy in-
tention of freeing Peru of this evil, but rather, to monopolize
the drug trade, which is a well-known scourge which goes
hand in hand with terrorism, as in the case of the FARC in Co-
lombia.
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It’s also said that they stabilized the economy, which is
another great lie. The best example of this are the budget
problems created by the Economics Ministers Pedro Pablo
Kuczynski, the envoy of Soros, and Silva Ruete, a recent
minister in an earlier regime. The envoy of Soros —and what
is rarely said is that Pedro Pablo Kuczynski came to Peru to
just cover up the Peruvian economy.

I would like you, Mr. LaRouche, to clarify this for me.
Thank you very much.

LaRouche: Well, your questions are a bit self-contradic-
tory, because I agree with you about Soros and Kuczynski
and so forth; I know these creatures very well, and I dislike
them very much.

The point is, one has to take a certain view of the social
process, the political process, in judging a President of any
country, such as Peru. Now, Fujimori capitulated, and
adopted in many respects, adopted a pro-liberal view. That
does not mean, that was his opinion. That does not mean, that
was his instinct. Remember that Peru has lived, as all nations
of the Americas, have lived under a quasi-imperial boot. They
have been, in a sense, quasi-colonies of the United States
since 1982. No country of the Americas has really been inde-
pendent. It has been dominated by the IMF and the Anglo-
Americans, by the English-speaking oligarchical factions,
financial oligarchical factions of the world. And, Soros is
among the worst. Kuczynski, who represents certain Boston
and other interests, is among the worst. And, of course, this
Boston crowd, like United Fruit and other things — Grace, and
whatnot—have a history in Peru, and the history continues.
And when you look at the situation, from that standpoint, you
understand it.

But, Fujimori acted as a patriotic President. That does not
mean he was a perfect leader, in respect to forming his policy.
Look,I’m a political figure of the United States —a Presiden-
tial candidate. I’'m probably the best-qualified Presidential
candidate the United States has seen in the past 30-odd years,
or longer: So,I have some ideas about Presidencies, and have
some idea about how an American Presidential candidate
should treat and regard Presidents of other republics in the
Americas.

Now, Fujimori, I consider in a friendly way. Why? Be-
cause he’s the President of Peru. And he was couped by the
United States, and many of the charges against him were
manufactured by the United States. And there are problems
in Peru, which, to a large degree, were introduced to Peru, by
the United States! So, who am I, to criticize Peru, or the people
in Peru, as if that were not the case? They were living under
a virtual dictatorship of the overreach of an English-speaking
alliance, power, and they had no absolute freedom of action.
And the President of Peru, and the President of every republic
of the Americas, has to calculate, what he has to concede to,
what he can get by with, under the pressure of the United
States, and its English-speaking allies. So, that’s the way you
have to look at it.

So, I would not take simplistic views about criticizing
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things that, I agree, are problems in Peru. I have to say: What
created the problem? What is the infectious agent, which
caused the problem? How must we deal with it? How must
we give Peru the opportunity to free itself? I mean, a coup
was made, by the Clinton Administration, overthrowing Fuji-
mori! It was made, because of a speech that Fujimori made
in Brazil, which implicitly was consistent with the policy
perspectives of the Mercosur; which is in the vital interests of
that part of South America, to have such policies.

So that Fujimori was toppled, not because he did some-
thing bad: He was toppled, because he did something good!

So, when a man is thrown out; exiled from his own coun-
try; lied about internationally, and sitting in refuge in Japan,
after being couped illicitly, by an orchestrated coup d’état—
I don’t attack him. I don’t agree with many of his policies. I
and my associates objected to these liberal policies many
times. But, I’ve always understood, that I do not treat lightly,
the problems and importance of a Presidency of a republic —
such as Mexico, for example. I don’t have to agree with Fox,
to defend the Presidency of Mexico. I do! I must defend the
Presidency of Mexico! It’s a republic: I must defend it. It’s a
partner-country of mine: I must defend it.

So, simplistic kinds of criticisms, we should not make.
We should proceed with understanding, not with populist
rhetoric; not with anarcho-syndicalist rhetoric. I saw anarcho-
syndicalism in the form of Trotskyism: It doesn’t work. We
should therefore, abhor it, on those grounds alone!

So, no. I don’t feel that strongly about that. I feel that
Peru has been abused. It will be destroyed, under the present
policies, where it probably could have survived a bit, under
Fujimori. What has happened to Peru, since the overthrow,
the coup d’état against Fujimori, is far worse than anything
that happened under him. So how can we cheer for the tribula-
tions of Fujimori? I don’t. He’s the President of a republic,
honestly elected. An honest man, as Presidents go. He may
have made mistakes; he may have had bad policies, but I have
some understanding of why those policies were made. And
I’ve always worked rather, as much as possible, positively, to
help Presidents and other institutions of republics, to improve
their policy. I don’t walk in with hand grenades, trying to find
ways to destroy them. I respect them; I respect the institution
they represent; and I treat them accordingly. I try to win them,
to a better policy. I try to assist them, in finding the means to
adopt a better policy. [applause]

Head-to-Head Against
The WSF Jacobins

The worsening economic crisis of the nations of Ibero-
America has unleashed Jacobin forces, shouting “anti-
globalization” slogans, but actually funded by global spec-
ulators and attacking the existence of nation-states just as
the IMF does. In the days around the Aug. 22-23 Guadala-
jaraevents led by LaRouche’s MSIA, national radio cover-
age of those events on Argentine radio sent the Jacobins
of the World Social Forum (WSF) into a public rage. The
hysteria surfaced in Argentina following interviews on the
Guadalajara seminar given by Marivilia Carrasco, presi-
dent of the Ibero- American Solidarity Movement (MSIA)
in Mexico, to Radio Splendid in Buenos Aires. The WSF
is built with the funds of George Soros and fellow mega-
speculator Sir Teddy Goldsmith.

Carrasco warned that there are two arms of the oligar-
chy operating internationally, that of the utopian faction
which wants to provoke perpetual war, and that of the
WSF, which feeds on popular repudiation of the results of
globalization —usury and free trade—but wants to pre-
serve the essence of globalization, which is the destruction
of the nation-state. She reported that George Soros, with
his fortune earned from globalization and speculation
against national currencies, paid the ideologues of the

WSEF. Carrasco insisted that while it is true that the national
institutions of Ibero-America have been hijacked by any
number of corrupt and IMF-compliant leaders, to seek to
end this plague by destroying the national institutions
themselves, is doing the financial oligarchy’s dirty work
for them.

In an Aug. 26 interview on Radio Splendid, Carrasco
was told by the show’s host that spokesmen of the World
Social Forum had responded the day before to her charges.
A TV journalist asked them what they thought of
LaRouche’s allegation that George Soros was behind the
World Social Forum. The WSF spokesman had responded
furiously, not to refute the charge, but to say that such a
charge from Lyndon LaRouche could not be accepted.
Carrasco then added to the story of George Soros, that of
Teddy Goldsmith in the WSF. She exposed Soros as the
world’s leading source of funds for drug legalization cam-
paigns, and the proliferation of his Open Society Founda-
tions, from which human rights groups are financed as
shock-troops against national institutions.

The Ibero-American nations actually face immediate
threats of national fragmentation: Argentina, as the Prov-
ince of Neuquén attempts to split away; Chiapas from
Mexico; the near-successful drive by narco-terrorist ar-
mies to break up Colombia; all under “anti-globalization”
rhetoric. Carrasco said there is no ending globalization
without the total replacement of the IMF monetary system,
which the MSIA’s next major gathering will address in
Parana, Brazil, on Sept. 27-28.
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The Importance of Labor Unions

Q: Good evening, Mr. LaRouche. I'm a trade unionist
from Jalisco state. I would like to know what you think of
the worldwide movement toward so-called “flexibilization of
labor?” We view this as a direct attack on our social organiza-
tions, and on the advances which labor has won through de-
cades of struggle.

LaRouche: I agree, this is a danger. This is a danger.
People have to come to an understanding, an intelligent view
of what the labor movement represents. And the importance
of solidarity within organized labor—the ability to imple-
ment things.

Forexample: A rational discussion between the employer
or other institutions, and labor, is a good way of bringing the
forces of production into effective operation. The other key
thing here is, the human question: We can not continue the
policy of cheating labor, for the sake of profit. We have a
collapsing economy. The economy is collapsing, not because
of labor. The economy is collapsing, because of international
policies, which are rapacious and stupid. Where is the invest-
ment? Where is the technological improvement? Where is the
improvement of the schools? Where is the improvement of
the health-care systems, and all the other things, which make
for the increase of the productive powers of labor? Where’s
the investment in better technologies? Improved physical
technologies? These are the things that are urgent.

When you say, “Labor must work more cheaply”; when
you say, that you must do things which mean destroying
the already-fragile social structure within the family and
community of working people, you’re not doing anything
right: It’s wrong! You must have minimal standards, and
they must rise, for the improvement in the conditions of life
of labor and their families: in terms of education, health care,
and also family and community social relations —extremely
important. And, when labor fights for this, and negotiates
with employers, to press them to move forward, so that these
requirements can be satisfied, through a common effort, then
labor can cooperate with its employers, with a sense of
common purpose: “We’re trying to make things better.”
And, good labor organizations will help bring that about.
But, at the same time, they have to have agreements, with
the employers’ groups, on the kinds of investment, the kinds
of conditions of life, the conditions of work, which make
that success possible.

No, it’s good to have solid agreements, negotiated peri-
odically, between labor and employers, all kinds of employ-
ers, with the idea that a partnership can develop, based
on bringing together the sometimes paradoxical relations
between labor and employers. And finding, by understanding
the paradoxes, to discover solutions, which solve those para-
doxes.

I’ve heard this stuff all over—I don’t know what the
details are in Mexico—but I know what’s going on all over
the world, and it’s producing nothing but misery and break-
down of the economy.
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How I Would Address President Fox

Carrasco: We are receiving one last question, which will
bring to a close, at this time, the dialogue, that all of you
should know is an open dialogue, is a dialogue that LaRouche
constantly seeks to engage in with patriots from Ibero-
America and other parts of the world. Fortunately, the Internet
favors direct contact, and we invite any and all who wish to
participate in this process to join in, with your questions,
and the work of building the movement that LaRouche has
initiated, which is a worldwide movement, for the creation of
anew financial system, a New Bretton Woods.

Q: Good evening, Mr. LaRouche. I am a Mexican re-
tailer, and my question is as follows: If you had the opportu-
nity, as you did 20 years ago, to meet with President Lopez
Portillo—today with President Fox—what recommenda-
tions and guidelines would you offer President Fox, so that
the financial system does not crash? And many thanks for
your answer.

LaRouche: I think I would do the same kind of thing.
Of course, President Lopez Portillo is a very distinguished
person,of real knowledge and intellectual development. Pres-
ident Fox has, of course, a different background: He comes
from a business and related background. Shall we say, that
President Lopez Portillo is a man of Classical attributes, typi-
cal of many leaders of the Mexican Republic, like himself.
And, therefore, when I met with President Lopez Portillo, we
were people who are in the European Classical tradition, and
it’s easy for us to exchange certain ideas, because we’ve al-
ready been through that territory, so to speak.

President Fox has not had the benefit of that. He’s the
President of Mexico. My message to him, would be essen-
tially, the end-result of any approach to him, would be the
same. He’s the President of Mexico: I would address him
as President, as President. And I would try to be useful, in
my communication with him, and to try to persuade him to
see things that I know are true, which is important that he
see. And to suggest to him, things that we and others might
do in common, as ideas, as human beings, in our respective
positions, to help bring things into play, which have to be
brought into play. I think, he has to change his policies; I
think he knows that. I think he will know that, very soon.
But the fact that he changes his policy, does not mean he
vanishes as the President of Mexico. He remains the Presi-
dent, even if he changes his policies, because his function
is not to be the servant of a contract on policy. His function
is to be the servant of the interests of the people of Mexico,
and their future. And he has to change — as he must change —
to satisfy that mission. That mission: It’s almost a sacred
position, to be a head of state, even for a time. And the
mission is the future of one’s nation; and respect and honor,
for one’s predecessors.

So, with him, I would simply do the same thing: to explain
to him what I know; to try to answer his questions; and to
indicate what I can do, what I think others can do, to make
possible the implementation of those suggestions.
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