
  

LaRouche Briefs Media 
  

Government Can Control 

Today’s Hyperinflation 

This is an excerpt from an interview given by Lyndon 

LaRouche to talk show host Jeff Rense of Genesis Communi- 

cations Network, on the evening of Sept. 21. 

Rense: What are your latest observations on the scene in our 

nation’s capital? 

LaRouche: Well, Ithink youhave now got arate of inflation, 

which is hyperinflationary. We're in a world situation which 

is like Germany in 1923. And you just look at the rate at which 

prices are rising, and you realize that this is not going to go 

on too much longer. We’re near the end of the game. 

Rense: How can it go on any longer? I mean—Ilook, as you 

know, Lyndon, you’ve been saying this for many, many years, 

before anyone else I can remember, that the day of accounting 

is coming soon. These people continue to create money out 

of virtual cyberspace, with a few keystrokes on a computer. 

Not a care in the world, about trying to consider a way to pay 

it back, balance the budget, or any of the other old clichés we 

like to talk about. 

LaRouche: Yes, well, there’s a certain amount of madness. 

I think you can say that the people who are running the world 

right now, are insane. They don’t care much about anything, 

they're just running things. They’re hysterical. Cheney is in 

deep trouble, physically, as you know. He’s got some physical 

problems, there—surgical problems. 

Rense: It’s said that he may have had a heart transplant a 

year ago. I don’t know. But the man does seem to be invisible 

most of the time, that’s for sure. 

LaRouche: The man’s—he’s dangerous. He’s not too 

bright. He’s vicious—he’s only a tool. He’s only a tool. 

You’ve got a financial crowd that’s running the world, which 

is, in my view, clinically insane. The President of the United 

States, I’ve said, he’s a mental case. And this thing is rolling 

along. It’s largely negligence on the part of a lot of people 

who should have known better. 

Right now, you’ve got, in the Congress and elsewhere, 

you’ve got people who are out of the ether—especially in the 

Senate—who are beginning to move. But, I just hope that 

we’re moving in time. 

We’re on the edge—as I said, we’re on the edge of some- 

thing like 1923 in Germany, in terms of economy. Just look 

at the price of petroleum. Look at what’s happening. Look at 
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other prices which are related to it. There’s no shortage of 

petroleum—we’ve got a glut— 

Rense: Thank you! 

LaRouche: We’ve had a glut for a long time. 

Rense: Thank you for saying that. All too true. This whole 

thing—I don’t know if you feel one way or the other about 

the “peak oil” argument, but I don’t buy it for a second. In 

fact, Cornell University, the Geology Department, and others, 

have suggested that we have a process on this planet wherein 

oil is being manufactured all the time by the Earth. We don’t 

understand it. In one tract of land, 900 square miles off (ironi- 

cally enough) Louisiana, out in the Gulf, there is more oil, 

says Cornell University Geology, than has ever been used 

since mankind began using petroleum as an energy base! 

That’s how much oil is in one location. 

LaRouche: Yes! Well, right now, in terms of oil available, 

petroleum available, there’s a world glut. It’s not just what’s 

in the Earth, which of course is there, but in the amount that’s 

being produced is a glut. 

  

Shocks in Unsound Economies 

by Lyndon H. LaRouche, Jr. 

A memorandum to associates, Sept. 23, 2005: 

The principles of “economic shock-waves” which we have 

employed in our association, date from the second half of 

the 1970s, a discussion which occurred under the topic 

of my discoveries in the science of physical economy a 

quarter-century earlier. This discussion reached “critical 

mass” in a meeting held in a Bronx location among Uwe 

Henke, Chuck Stevens, and Steve Bardwell, in prepara- 

tions for an invitation to an immediate Soviet science 

event. 

At this meeting, I emphasized that the party to visit 

Moscow should be prepared by study of Riemann’s 1860 

“shock wave” paper, on my assumption that relevant 

Soviet non-classified literature would contain material of 

value bearing upon thermonuclear isentropic compres- 

sion. I emphasized that such materials from the domain of 

physical science would be of implicit collateral value in 

our polishing of the program of LaRouche-Riemann quar- 

terly U.S. economic forecasting which we were in the pro- 

cessing of launching, as a joint Labor Committees/Fusion 

Energy Foundation project, from our New York offices at 

that time. 

This mission to Moscow, etc., was successful on that 

account.     
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What we’re seeing here is simply international financial 

interests, which are a cartel, which control the world’s petro- 

leum supplies, are rigging the prices. 

Rense: The vampires. 

LaRouche: Worse! Worse. And the price is going up, be- 

cause the systemis atan end. Look at the Spring: In the Spring, 

you had hedge funds, which made a big gamble, and they lost. 

They were trying to bail out—and they re still trying to bail 

out—a lot of the hedge funds went under. Some survived. 

Those who survived, are trying to survive through their con- 

trol over petroleum and other things. They’re driving up the 

price to try to bail out their financial system, which is 

bankrupt. 

It won’t work! It won’t work— 

Rense: Utterly bankrupt. I agree. It won’t work—no chance. 

By the way—excuse me one second: Had you been 

elected President, and you were in the White House right 

now, and this oil gouge was being perpetrated against the 

American people, which in fact is what it is, you know, and 

many people listening know, you could have picked up a 

pen, signed one piece of paper, freezing the price of oil and 

gasoline, in the national interest, immediately. 

LaRouche: Yes, sure! I would have done it. I’ve proposed it. 

We have two things we’ ve got to—you know, you can’t 

manage everything by government decree, even international 

decrees. But there are some things, within certain limits, you 

can manage things. In this case, we have two things that we 

have to manage right now: We have to manage the price of 

petroleum, because we made ourselves dependent upon it. 

We can not allow a small group of people to drive the price 

up the way they’re driving it up, now. About $40 a barrel is 

pure swindle; it’s pure theft. 

Rense: Yep. 

LaRouche: Because they control the market. 

The other thing I’ve got to worry about, is the supply 

and price of food. You may notice that the price of food 

is zooming. 

Rense: Well, of course! 

  

This study of Riemannian isentropic compression was 

premised on both the general features of Riemann’s 

dynamic method, and on the specific example of Rie- 

mann’s 1860 “Uber die Fortpflazung ebener Luftwellen 

von endlicher Schwingungsweite” [“On the Propagation 

of Plane Air Waves of Finite Amplitude]. On this account, 

that Riemann paper was translated into English, by Parpart 

and Bardwell, for the Fusion Energy Foundation, and was, 

otherwise, an integral part of the internal work of the Labor 

Committees on both economics and the rudiments of appli- 

cation of Riemannian physics to relevant classes of 

phenomena in general. 

This occurred in the interval I was already leading our 

work in setting forth the case for what was to be later 

introduced by me to the Reagan Administration, where 

it assumed the form of what President Reagan named a 

“Strategic Defense Initiative.” The fact, that the visit to 

Moscow had identified material in the open Soviet science 

literature indicating the existence of relevant Soviet scien- 

tific capabilities, was a crucial consideration in the making 

of my proffer of what became known as “SDI” to relevant 

representatives of President Reagan. 

It should be readily recognized, among those with rele- 

vant training in physical science, that the phenomena 

which Riemann predicts for sonic-wave “fronts” in the 

referenced 1860 paper, represent a general principle, de- 

rived from the concept of Dirichlet’s Principle of applica- 

ble physical science, including my speciality, the science 

of physical economy. 

The following consideration is especially noteworthy. 

In both the present case, as in 1923 Germany, a hyper- 

inflationary explosion was building up over an extended 

period. In this case, the origin of the condition which 

caused this chain-reaction-like present explosion of pri- 

mary commodities and other prices has been building up 

since the mid-1990s, with the subsumed points of inflec- 

tion of 1997-1998. Ironically, the measures used to control 

the aftermath of the LCTM hedge-fund crisis, actually cre- 

ated the preconditions for the explosion which has now 

occurred, that in a manner similar to the way a building- 

up explosion of prices was contained until approximately 

the middle of 1923, when the explosion of the wild hyper- 

inflation then occurred. A condition of “overload” was 

approached, akin to the discomfort of the supersonic air- 

craft (or would-be supersonic aircraft) as it approaches the 

relevant boundary-condition of the process. 

Thus, this present hyperinflationary outburst has been 

building up since the immediate aftermath of October 

1987, when the U.S. economy slipped into the implicitly 

hyperinflationary mode launched under Alan Greenspan’s 

assumption of the post of Federal Reserve Chairman: a 

point in the process comparable to approximately May- 

June 1923 in Germany has already been reached. The at- 

tempt to bail out the hedge funds has triggered the shift 

from contained hyperinflation to explosive hyperinflation, 

a critical, uncontrollable phase of the present system, a 

phase comparable to a Riemann shock-front has been en- 

tered. Without a sudden change in the system, as Rie- 

mann’s work implies, the world economy is now doomed 

to an early and ugly, chain-reaction collapse.     
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