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For Mexico, It's the Northwest
Hydraulic Plan—or Chaos

by Alberto Vizcarra Osuna

This article was translated from Spanish.

The history of nations is not the sum of events that move
from the past to the present. The history of nations, as of
humanity as a whole, insofar as it is subject to the will
of man, is like a drama in which the fate of the future,
by concentrating on very specific moments of tension,
poses also very concrete existential dilemmas. It is in
this context that we must situate Mexico in the face of
the ongoing international financial collapse, including
the collapse of the U.S. economy, which is already im-
pacting the entire world and whose disastrous conse-
quences will take very unique forms in those econo-
mies, such as Mexico’s, which pin all their hopes for
growth on the U.S. consumer market, which today is
collapsing at a dizzying rate.

U.S. economist Lyndon LaRouche warned in Janu-
ary 2001 that soaring speculative activity was creating a
gigantic financial bubble which would end up blowing
out the U.S. banking system and putting an end to the
role of the United States as the “importer of last resort.”

As a nation, Mexico is at a moment of tension, at a
boundary condition or singularity which could be
summed up by the following historic choice: either a
vigorous policy of public investment be undertaken, to-
gether with the establishment of a national system of
credit directed to the construction of important eco-
nomic water and energy infrastructure works, like the
Northwest Hydraulic Plan (PLHINO), or the country
will see an acceleration of the process of social decom-
position that will lead to institutional disintegration.

When the boundary conditions of a system are shat-
tered, as is now occuring in the world financial arena, a
phase change takes place, in which a middle ground of
equilibrium only exists in the imagination of a cowardly
bureaucracy which, seeing the collapse, also experi-
ences death agonies in seeing their belief structures dis-
integrate along with the system to which they have lent
their services as unconditional lackeys. Such is the case
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with Mexico’s oversized Finance Secretary, Agustin
Carstens, who over the past few weeks, has entered into
a psychological state of denial, together with President
Felipe Calderén, systematically underestimating the
impact of the U.S. financial collapse on Mexico.

Mexico is facing a perfect storm, with an economy
which, since the signing of the North American Free
Trade Agreement (NAFTA), has been tied to the U.S.
consumer market, and whose illusions of growth have
been fed by the belief that serving as the provider of
cheap labor and export products would somehow prove
a springboard to modernization.

Today, this assumption lies in ruins, and the nation
is now facing, due to the effects of the U.S. financial
explosion, the threat of an exponential growth in unem-
ployment, primarily in the maquiladora sector, at the
same time that the United States is deporting hundreds
of thousands of Mexican workers. The consequent col-
lapse in remittances sent home to the families of Mexi-
cans working abroad—a decline of more than 12%
from August 2007 to August 2008—will severely drive
down consumption levels of the population, which uses
most of those resources to feed itself. The trade balance
will begin to show historic deficits; the debt will sig-
nificantly increase as a product of the peso’s devalua-
tion already under way; and food dependency will dra-
matically prove to be our main vulnerability.

It can be expected that internal migration will lead
to a human pile-up in the border states of northern
Mexico, creating a wave of Mexicans desperate to enter
the United States, and another of Mexicans returning
across the border, expelled by the economic crisis there.
This will lead to unpredictable conditions of insecurity
along the border, which will in turn prove ripe for the
terrorist operations of organized crime.

No Place To Hide
There is no middle ground. The process of social
decomposition that the country is seeing is the product
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of economic disintegration, and threatens territorial
fragmentation in which the gangs of narcoterrorism
will seek to establish their fiefdoms of terror and death.
It is this scenario that permits us to describe the nation’s
current existential crossroads with the brief but truthful
expression: PLHINO or chaos.

Under these conditions, the Congress of Mexico has
a specific and extraordinary historic responsibility. The
budget debate for fiscal 2009 should be seized upon as
an opportunity to establish the principles which will
allow this nation to substantially alter its economic
policy course, to establish basic measures of protection
of the national economy and of physical reconstruction,
to create the hundreds of thousands of new jobs that will
be required in the face of the U.S. economy’s collapse.

It is never appropriate to talk about budget cutbacks
of vital services, but to argue for such in the midst of the
current crisis is unquestionably a crime. In the report
that follows, we seek to provide the parameters of dis-

cussion for a budget policy and for credit based on eco-
nomic principles of physical science, as opposed to the
monetarist dogmas that have been destroying the pro-
ductive capacities of the national economy over the past
25 years. Toward such ends, we present the idea and
form of implementation of a capital budget, which will
be required if the PLHINO is to be carried out. We also
present a Bill of Materials, documenting the physical
requirements of the water project, and demonstrating
that the civilian component of that work—which will
make up 85% of the project—could be met through the
installed capacity of the national economy itself.

We take the PLHINO as an exemplary case in the
strict sense of the term, not only because it is a project
whose construction would activate the productive ca-
pacities of the country’s Northwest, but fundamentally
because it will allow us to typify the actions and orien-
tation that the country must take at this moment of
global systemic crisis.

A Bill of Materials

How Much Do We Need from the PLHINO;
How Much Does the PLHINO Need from Us?

by Manuel Romero Lozano, LaRouche Youth Movement

This article was translated from Spanish.

If you look up and observe the Moon, imagine how
impressive was the effort to get there: aerospace devel-
opment, new materials, new telecommunications, but
most important of all, the determination to achieve the
impossible. What might appear to the simple or medio-
cre mind as an impossibility, to the creative and far-
sighted mind is a possibility that must be attempted. If
we properly communicate this, we can give the popu-
lation a sense of power, a real sense of greatness. By
the same token, at a moment in which we are facing a
world economic crisis whose magnitude is driving us
into a new Dark Age, it is necessary for us to think
“big,” to think in terms of great infrastructure projects
that will develop our physical-productive capacities,
while at the same time challenging our imagination
and our creative powers.
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Whether or not Mexico will survive as a nation-
state over the coming years, in the midst of ongoing
world financial disintegration, is a direct function of
whether or not we carry out one of the most important
hydro-agricultural infrastructure projects, with the
greatest short- and medium-term economic impact for
Mexico: The Northwest Hydraulic Plan (PLHINO).

It is a vast plan, not as dramatic perhaps as going to
the Moon, but given the productive mobilization its
construction implies, it is equivalent to a Mexican TVA,
or Tennessee Valley Authority. The TVA was a vast
water, energy, and agricultural project in the southeast-
ern United States, through which the government of
Franklin Delano Roosevelt succeeded in pulling the
United States out of the hell of the Great Depression of
the 1930s. By its very size, the PLHINO challenges our
technical and engineering capabilities, our imagination,
and our vision.
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