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I. The World Battle-Lines

ZEPP-LAROUCHE WEBCAST

Change for the Better Is Coming,

If You Fight for It

This is the edited transcript of the June 21, 2018 Schil-
ler Institute New Paradigm webcast, an interview with
the founder of the Schiller Institutes, Helga Zepp-
LaRouche. She was interviewed by Harley Schlanger. A
video of the webcast is available.

Harley Schlanger: Hello, I'm Harley Schlanger
with the Schiller Institute. Welcome to our web-
cast this week, featuring our founder, Helga
Zepp-LaRouche.

Since our program last week, Helga has
drafted a memo that is being circulated widely in
government circles and to institutions such as
the United Nations, and at events and forums. It
should be circulated everywhere. It’s titled
“Follow the Example of Singapore!” This really
shapes what we want to start with today. What
Helga described is the process that was un-
leashed, leading into the meeting between Presi-
dent Trump and North Korea’s Chairman Kim
Jong-un and its stunning outcome.

So Helga, why don’t we start with the memo
that you drafted?

Helga Zepp-LaRouche: President Trump
and Chairman Kim Jong-un were able to com-
pletely transform a very dangerous situation
around North Korea within a few months, into
the total opposite: from being the potential trig-
ger point of World War II1, to being, instead, a
hopeful perspective. North Korea can now be in-
tegrated into the Belt and Road Initiative, with
the support of the United States, China and
Russia. The promise of security guarantees,
eventually lifting sanctions, and complete denu-
clearization are part of integrating North Korea
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with the Belt and Road Initiative. If this works, as it
promises to, making North Korea a prosperous country,
this will be a really groundbreaking set of develop-
ments. As President Trump said at his press conference,
“The past does not have to define our future.”

That is obviously proof that you can turn the worst
situation around if you have an inspiration, a vision,

[

CC/Irish Defence Forces

Irish Naval personnel rescuing migrants, June 15, 2015, as part of the
EU's Mediterranean border patrol.
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and the political will to carry it out.

We now have a series of complete de-
stabilizations in the West. The refugee
crisis is threatening to completely rip apart
the so-called European unity, which is ac-
tually nonexistent; it could end the chan-
cellorship of Angela Merkel within less
than two weeks. The border crisis between
the United States and Mexico also shows
that the immigrant question is out of con-
trol and needs to be addressed.

The Singapore Model

The proposals by the European
Union and by different factions of
the German government, are all
completely unworkable. These
plans are brutal and barbaric—cre-
ating camps outside the borders of
the European Union in North Afri-
can countries, to warehouse refu-
gees and deter them from coming
to Europe—this is barbaric. All the
people who were so freaked out
about Trump ripping the babies
from the breasts of their mothers—
these are the same people and the
same media who have no problem in proposing camps
in countries that have no clear government control.
There are many reports that people in these camps have
been sold into slavery, have been raped and tortured.
They are subject to absolutely terrible conditions. But,
if the real root causes of why people are coming to
Europe are not addressed—the horrible conditions in
many parts of Africa, where people face impossible sit-
uations, then there will never be a workable solution.

I have proposed in this memorandum, which Harley
just mentioned, that the EU follow the example of Sin-
gapore. The EU should change the agenda of their up-
coming summit, which will take place in a week, and
instead put only one issue on the agenda: The real de-
velopment of Africa. Invite President Xi Jinping be-
cause he has enormous credibility in Africa. The Chi-
nese government has led investment in railways and
industrial parks, in hydropower and many, many proj-
ects. The EU should invite some of the African heads of
state who have already achieved great results by coop-
erating with China in these projects.

If the European leaders—plus Xi Jinping and half a
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Chinese projects in
Africa. Above, the
Soubre hydroelectric
power station built by
China in Ivory Coast.
Below, China's
Sinohydro expanded
the production of
electricity on the
Zimbabwe side of the
Kariba Dam, to
produce an
additional 300 MW
for the Zimbabwe
grid.

Xinhua/Chen Yagin

dozen African leaders who would speak for the conti-
nent—would declare a crash program for the infra-
structure development of Africa, not only would such
an action have credibility, because of Xi Jinping’s pres-
ence, but it would signal to all relevant governments
and all young people, that there exists a great opportu-
nity to cooperate in the construction of their own coun-
tries. Many, many people would no longer feel com-
pelled to traverse the Sahara, risking death by thirst, or
death by drowning in the Mediterranean, or risk being
captured by Frontex (the EU border police) to then be
herded into what even the Pope has characterized as
“concentration camps.”

I think this positive agenda can be made to happen.
Now, it’s not so likely, however, that the EU will be the
institution that does this, given the fact that they are
what they are, but this is absolutely the correct idea, and
if this EU summit misses this opportunity, then one can
have a summit at any time, in July or August, or one can
even use the UN General Assembly in September to
make that issue the only point on the agenda.

The same can be applied to the United States. Presi-
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dent Trump should have a summit with Xi Jinping and
with leaders of Ibero-America, and there, do the same
thing: commit to joint ventures between the United States,
China and Latin American countries, to transform the
continent and eliminate the poverty, which is the reason
why people are now flooding into the United States.

I think this approach is eminently feasible. It is the
only way to solve the problem. I’m very happy that my
call has found good responses. It has been translated
into eight languages already, including the most impor-
tant European languages, Chinese, Russian, Japanese,
and Korean. I would ask all of you who are watching
this program to help us circulate this call, and also the
call issued by Kesha Rogers, the Texas congressional
candidate who is focusing on the American aspect.
Please help us circulate these calls. Get onboard this
mobilization because it is extremely urgent that this ap-
proach be taken now.

Schlanger: I think it’s most important that your pro-
posal breaks the controlled debate. The reason that
we’re in this mess today is that the debate has been
phony: Either let the borders be opened and let nations
be overrun, or clamp down the borders. Missing from
the discussion, as you say, are the generating processes
that have been wars and poverty.

In the last few weeks, since the Singapore summit,
Trump has been moving toward going ahead with a
summit with President Putin of Russia, which again,
breaks the controlled environment. Do you think such a
summit would contribute positively to resolving the
forced migration crisis? Would you give Trump the
advice that he should take up your proposal in his meet-
ing with Putin?

Zepp-LaRouche: | think that a meeting between
Putin and Trump is the next important item on the stra-
tegic agenda. Active preparations are now being made
for such a meeting, possibly taking place in July, pos-
sibly in Vienna. I think this is now possible with Rus-
siagate falling apart. U.S. Department of Justice In-
spector General Michael Horowitz testified to a Senate
hearing—remember his investigation and report was
only on the email scandal around Hillary Clinton—that
there was unprecedented bias on the part of all of the
people involved in the Clinton investigation, and that
Trump was completely justified in firing FBI Director
James Comey. I think this has freed Trump to move for-
ward on this front.
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Dangers of Trade War

Let me raise another issue, because there are unfor-
tunate escalations in possible trade war. Trump raised
the possibility of imposing tariffs on $450 billion in im-
ports from China, and there are now countermeasures
going into effect. Tomorrow the EU will put in counter-
measures. Turkey, Canada and Mexico are also putting
up new tariffs, and there is a great danger of an ever
escalating trade war.

The Chinese are very indignant, saying this is com-
pletely counterproductive; this is a lose-lose policy.
Many people who voted for Trump—farmers and in-
dustrialists—are now being hurt by these tariffs and are
in danger of going bankrupt. This is no good.

I have proposed the Singapore approach as a solu-
tion. Were the United States and China to engage in
joint ventures to develop the countries of Central and
South America, trade volume would increase signifi-
cantly, in a multilateral way. The trade imbalances
would be overcome through increased trade. I would
like to get this message out, in particular, to the Trump
voters who are affected by these policies—farmers,
people and companies that have investments both in
China and in the United States, all of whom are now in
danger of going bankrupt, putting many jobs at risk. I
ask our listeners to move on our “Singapore solution”
proposal and to get the message to President Trump. We
have to counter the ideologues in the Trump camp who
are so anti-China and who are such extreme neo-liberal
free-traders that they are giving him advice that could
potentially turn his base away from him.

Trump, while continuing to having his excellent re-
lationship with Xi Jinping, can add to that an excellent
relationship with Putin. He can expand on the direction
he so courageously accomplished in Singapore with
North Korea. He can take the same approach—the
predicates are different, but the approach would be the
same—turn a bad policy, a lose-lose policy, into the op-
posite: go with win-win cooperation. The world is ur-
gently in need of such a policy change. I think it can be
done! The fact that the Singapore summit took place, is
the proof that you can completely change a policy when
it is leading nowhere.

The West right now is faced with the decision: either
change policy, or collapse. That is what is at stake. So |
appeal to all Trump supporters; pick up on this proposal
and help us turn this around.

Schlanger: On this matter of being able to change
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coming up. The refugee crisis seems

relations from the past to a completely new relation-
ship, we’ve seen that starting to take place between
India and China, with the Modi meeting with Xi Jin-
ping. There are also some significant developments that
just took place between Japan and China.

Zepp-LaRouche: Yes, this is very good. In recent
history, there had been deep mistrust between China
and Japan. The history between those two countries
during the period of World War II left deep scars. But,
this is all now past, starting a year ago last May, when
Prime Minister Shinzo Abe sent his number two, the
head of the Liberal Democratic Party, Toshiro Nikai, to
the Belt and Road Forum in Beijing. From then on,
there has been increased cooperation between China
and Japan.

Just three days ago, Japan and China signed an
agreement to jointly invest in infrastructure projects in
third countries. So, if two countries, which were not in
a friendly mode, can agree on this higher level of reason
of joint mutual interest for the benefit of third countries,
I think this is a model for every country in the world. I
hope that the Europeans will look at Japan. If Japan can
change in this way, Europe should be able to do it as
well.

Schlanger: Speaking of unfriendly nations getting
together, look at the potential now between South Korea
and North Korea.

I want to come back to Europe and the refugee crisis,
because it’s so central to the June 28-29 EU summit
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to have hastened the confrontation
taking place inside Germany, and I
would like you to talk about that. But
also, no one should lose sight of the
fact that this isn’t just a refugee crisis.
The economic crisis continues; there
are stupid and dangerous proposals
being put forward by French Presi-
dent Macron and German Chancellor
Merkel to increase the power of the
Brussels banking bureaucracy.

The EU summit is coming up,
Helga. What do you think will happen
at the summit? And also, what are the
chances that Merkel will survive?

Xinhua/Ma Ping
Japan's Prime Minister Shinzo Abe (right front) meets China'’s State Councilor and
Foreign Minister Wang Yi in Tokyo, Japan, April 16, 2018.

Europe Needs Self-Reflection

Zepp-LaRouche: The mood in Germany—and we
get this from all sides—is that Merkel should really go.
It’s time for her chancellorship to end; she has been
there too long. The relationship between Horst See-
hofer and Merkel has been poisoned for a very long
time. The background is this: Seehofer, the chairman of
the CSU (Christian Social Union) party and the Interior
Minister, threatened to unilaterally impose controls at
the German border which would mean that the Schen-
gen Agreement [which abolished internal borders
among France, Germany, Belgium, Luxemburg, and
Netherlands] would be wastepaper, and with that, so
would be the basis for the currency union, the euro.

Merkel met with Macron and insisted that she wants
to have a European solution to the problem and not a
German national solution. Even the mainstream media
are mockingly saying that the chances that Merkel will
get a European solution are slim. There are more than
eight countries that refuse to accept refugees, and refuse
to accept a quota for receiving refugees. Die Zeit, the
Hamburg news weekly, wrote that the irony of the
matter is that in this upcoming EU summit, Merkel will
need the support of Greece and Italy for her European
solution. These are the two countries that have been hit
with the greatest amount of refugees. These two coun-
tries are where Merkel is the most unpopular—Merkel
and Schiuble treated these countries absolutely bru-
tally during the so-called euro crisis. The anti-Merkel
sentiment in Greece and Italy is really quite large.

It’s very difficult to say what will happen. It may be
that Merkel will sell whatever result she gets as a Euro-

EIR June 29,2018



Bundesregierung/Bergmann

French President Emmanuel Macron (left) visits German Chancellor Angela Merkel in Berlin, May 15, 2017.

pean solution. In all likelihood, there will be some kind
of bilateral deals that will include the horrible idea that I
mentioned earlier—internment camps outside of the
EU, which would be barbaric. If there is no agreement,
itis still possible that by the end of the two-week ultima-
tum, Seehofer would unilaterally impose border con-
trols in his capacity as Minister of the Interior, in which
case, this would be insubordination against the Office of
the Chancellor. If Merkel capitulates to that, her power
is gone; but if she doesn’t, her only option is to kick out
Seehofer, who could then take the entire CSU out of the
coalition with him. There are already polls indicating
that the CSU would get 18% of the German vote, should
they expand and become a national party.

This is all unworkable. No matter what combination
you make—Merkel’s CDU (Chris-
tian Democratic Union) party could
take the Greens or the FDP (Free
Democratic Party) into the govern-
ment. But if they keep the policy, it
will just be a prolongation of the
crisis, and it will not solve anything.

There has to be deep reflection on
the fact that the West is clearly crum-
bling. There are articles in all kinds of
newspapers on this very subject. One
article I found quite noteworthy was
in the Austrian paper Der Standard, a
liberal paper. The article says that the
West completely missed its chance
after the collapse of the Soviet Union.
The United States was, then, the only
superpower. The West gambled that
moment away by plunging into abso-
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lutely barbaric wars, in the Middle East, and other
places, which wars caused the refugee crisis and many,
many other problems, and, now, the West has lost.
There is a very interesting story this brings to mind:
It’s called “The man and the wife in the vinegar jug”—
it’s the Essig-krug, 1 don’t know the word in English
right now. It’s about a man and a woman who live in an
old, horrible house. A little bird comes and tells them to
make a wish. The couple says, “We want a nice, big
farmhouse, with many acres of land.” Their wish is
granted. However, they’re not satisfied, and they ask
for more, “We want a big villa in the city.” They get
that. Then their wishes follow quickly one after an-
other: “Oh, that’s not enough, we want to have a big
castle, and we want to be King. That’s not enough, we

CC/Mstyslav Chernov
Syrian refugees resting on the floor of the Keleti railway station in Budapest,
Hungary, Sept. 5, 2015.
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German Chancellor Angela Merkel, of the Christian
Democratic Union, with Horst Seehofer of the allied Christian
Social Union, during the 2017 election campaign.

want to be Emperor.” They get all of this. Then, they
say, “That’s not enough: We want to be God.” And then,
everything vanishes. They are back in their old, horri-
ble, little house.

The moral of the story goes to the chance missed by
Western Europe and the United States: The West had
the chance, with the crumbling of the Soviet Union, to
change the world for the better. But, because of the lim-
itless greed of that group of nations, and their limitless
power-seeking activities, they messed it all up. So, I
find this nice, little fable to the point.

More fundamentally, the West should really reflect
on what has been going wrong with the neo-liberal,
left-liberal, neo-con, geopolitical model. Why is the
Asian model so much more attractive to many coun-
tries? Why is the Asian model so much more concerned
with the common good of the people? China is rising
because the Belt and Road Initiative is absolutely the
biggest infrastructure project in history, with a clear
focus on the common good. We must find some thought-
ful people in the West, who are willing to enter into dia-
logue on what is necessary to correct the present poli-
cies. I think there has been much too little reflection and
serious thinking about what is going on. If people just
insist on keeping the status quo of the neo-liberal estab-
lishment, the West will crash against the wall.

Given the fact that the Singapore model exists, I en-
courage all of our listeners to engage with us, to become
members of the Schiller Institute, to participate in our
activities, and strengthen such an international dia-
logue. Such dialogue and debate is extremely neces-
sary, it’s urgent. The potentials in the world situation
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are also very hopeful, because changes are already hap-
pening in a positive direction.

More European Integration Unlikely

Schlanger: Speaking of changes, the fact that the
Austrian national daily Der Standard did what it did,
even though it’s three decades behind you, Helga, it’s
good that it made that comment.

Also, coming up at the EU summit, there’s the ques-
tion of what will be brought in by the new Italian gov-
ernment and Austria. The leaders of those two countries
have been talking about getting rid of the sanctions
against Russia, and also favor openness toward China.
Do you think they will have much of a voice at the EU
summit?

Zepp-LaRouche: The Italians clearly have learned
from what happened to Greece. When the Tsipras gov-
ernment was voted in, it went to Brussels and tried to
revolutionize the whole process, and got smashed! It
got smashed by a combination of the EU, the other Eu-
ropean governments, and the European Central Bank. |
think the Italians will probably play it more carefully. I
do not think there will be a similar process as there was
with Greece.

Remember, Italy is not Greece. Italy is the third larg-
est economy in Europe. There are also all these other
governments that want Europe to move in a different di-
rection: Spain, Portugal, the Balkan countries, the East
European and Central European countries, Austria, and
Switzerland are all on a different trajectory. I don’t think
the policies of Macron and Merkel in favor of a Euro-
zone budget will find any majority. Séder, the new min-
ister-president of the Bavarian state government, said
that he absolutely rejects the idea of a Eurozone budget;
it would just means paying more to have another budget,
of which Germany would have to pay a large proportion.

I think this idea of imposing more European integra-
tion now, at a point when almost all the governments
are questioning the merit of the Maastricht Treaty pro-
cess—I think this will not happen. That’s my modest
prediction.

Now We Can Influence History!

Schlanger: Let’s hope some of them will take up
your proposal on the Singapore model.

I want to get back to something you brought up ear-
lier: the idea that President Trump has been somewhat
freed by the breakdown of the Mueller investigation.
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Special Counsel Robert Mueller is
moving desperately—jailing former
Trump Campaign chairman Paul
Manafort, revoking his bail, and moving
against Roger Stone, claiming that he
was the WikiLeaks Russia connection.
But at the same time, there’s the report
of Inspector General Michael Horow-
itz; there’s more coming out in the Con-
gress. How much longer do you think
this dual situation can continue, with
the allegations of collusion and obstruc-
tion, when all of the allegations are fall-
ing apart?

MR. HOROWITZ
Inspector General

C-Span

U.S. Department of Justice Inspector General Michael Horowitz testifying on how

Zepp-LaRouche: There are signs

the FBI and DOJ handled its investigation in 2016 of former Secretary of State

that some Congressmen are moving Hillary Clinton’s emails.

forward aggressively. Next week, Peter

Strzok will be forced to testify in Congress. I think
many of these people connected to the Mueller investi-
gation could face criminal charges, fairly soon.

Unless this happens, and the whole situation gets
straightened out, the danger remains very high. It’s not
yet time to relax in the certainty that things are going in
the right direction. The same Democrats and the same
mainstream media that were silent when Obama (and
before him Bush), during his two terms as President,
was conducing these so-called “humanitarian wars,” in
which the worst kinds of atrocities were condoned—
these same Democrats and media are now yelling and
screaming against Trump because of this border ques-
tion and the plight of children and families. The hypoc-
risy of these screamers is enormous!

They had called for a national demonstration this
coming Sunday. Trump has now issued an order man-
dating that these families should stay together, with their
children. The border police had questioned if all these
children really belonged to these adults, because this
had been a longstanding problem which started about
four years ago under Obama. The human traffickers had
figured out that they could send lots of children, and
they did. At that time Obama slammed down as well.

I think this whole situation really needs a grand
design. When you have a messy situation—which you
now have here—sometimes you have to go to a com-
pletely different level—that is exactly what Trump did
in Singapore. Having done that, in his incredibly good
level of approach reflected in his statement in Singa-
pore—“The past does not have to define our future,”
making clear things can be changed—I think he needs
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to take that kind of an approach toward this whole situ-
ation. The Muellergate affair should come to the point
where the responsible people are brought to justice for
their illegal acts.

The even bigger picture is the need for a grand
design. Trump really has to move away from this build-
ing trade war, and move toward cooperation with Latin
America, with China, and with Russia, and bring the
United States in, as an integral part of development
projects in Africa, Asia, and the Americas. Were he do
that, I think the world would find itself in safe waters in
avery short period of time. Since it is within reach, I can
only repeat my appeal: Help us, and move with us, be-
cause this is the time we can all influence history, which
cannot be done when everything is going along quietly
along quiet roads. But in such times of turmoil, the
whole world is changing; at such moments in history,
interventions can be made if you have the courage, if
you have love for civilization, and if you have a vision
of what to do. Join with us, and help us turn this situa-
tion around.

Schlanger: I encourage all our viewers to go to the
Schiller Institute New Paradigm website and get Hel-
ga’s statement, “History is Now Being Written in Asia!
The EU Summit Must Follow the Example of Singa-
pore!” Circulate this statement, create a ruckus around
it. Let’s get that debate going!

Helga, thank you very much for joining us this
week, and we’ll be back next week.

Zepp-LaRouche: Yes, till next week.
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WITH OBAMA'S HELP

The Empire Plans to Knock South Africa
Out of BRICS with a Bloodbath

by Ramasimong Phillip Tsokolibane

June 24—The British Empire is exploiting an ominous
and worsening crisis in South Africa (a crisis caused by
the failing London and Wall Street financial system
itself) to induce a bloodbath here, to effectively knock
South Africa out of the BRICS and tighten the Empire’s
hold on our country.

The Empire hates the BRICS association of na-
tions—which brings South Africa together with China,
Russia, India and Brazil-—and is
desperate to destroy it. The
BRICS is a major feature of the
New Paradigm, in which nations
are cooperating for the rapid in-
dustrialization of all, and the
elimination of poverty. China’s
Belt and Road Initiative, which is
catching on fast in Africa, is an-
other major element of the New
Paradigm.

In Africa, the two iconic proj-
ects of this New Paradigm are the
new standard gauge railways
from Addis Ababa to Djibouti,
and from Mombasa to Nairobi.
But these are just the beginning.
For example, construction of the
Grand Ethiopian Renaissance
Dam—the largest hydro-electric
project in Africa, which will produce 6,450 megawatts
of power—is two-thirds complete, funded by bonds
purchased by the Ethiopian diaspora. The associated
high-voltage line, funded by China, is already com-
plete.

Form a mental image of the Empire’s hatred of Afri-
can progress: The governments of Zimbabwe and Ethi-
opia are among those in Africa most attuned to the New
Paradigm. On June 23, both Ethiopian Prime Minister
Abiy Ahmed in Addis Ababa, and President Emmerson
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Mnangagwa of Zimbabwe, in Bulawayo, narrowly es-
caped assassination at public events. The chances that
this timing was a coincidence are slim. Rather, it was
probably intended that their deaths would serve as the
kind of “shock and awe” that was administered to the
United States in the sequence of assassinations in the
1960s—President Kennedy, Malcolm X, Martin Luther
King, and Robert Kennedy. The events of June 23 pro-
vide the proper image of what the
BRICS and South Africa are up
against.

Now British agent Barack
Obama, the man who annihilated
Libya, assassinated its leader,
and attempted to turn Syria over
to the ISIS terrorists, has been in-
vited to South Africa by the
Nelson Mandela Foundation—to
dishonor the memory of Mandela
by giving the foundation’s annual
Nelson Mandela Lecture in
Johannesburg on July 17. La-
Rouche South Africa and two
Muslim organizations based in
South Africa—CAGE Africa and
the Palestine Solidarity Alli-
ance—have called for the invita-
tion to Obama to be revoked.

The Obama Foundation, headquartered in Chicago,
is not coy about its mission. It has, for example, Berna-
dette Meehan as its executive director of international
programs. She was formerly a vice president of private
banking at J.P. Morgan, then special assistant to Secre-
tary of State Hillary Clinton, and then served on killer
Obama’s National Security Council.

On the South African side, the Nelson Mandela
Foundation is headed by novelist Njabulo Ndebele,
who spent years with the Ford Foundation in New York,

Wikipedia
Barack Obama, presenting his Nobel lecture
after receiving the Nobel Prize in 2009.
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Vineyard in South Africa.

a foundation associated with regime change projects.

But there is more on Obama’s agenda in South
Africa than a lecture and a meeting with President Cyril
Ramaphosa. He is bringing with him his friend—his
former ambassador to South Africa—Patrick Gaspard,
who is now the president of George Soros’ Open Soci-
ety Foundations, notorious for their involvement in
regime change around the world. At the time of
this visit, the Obama Foundation will convene
200 of Obama’s chosen acolytes of the Young
African Leaders Initiative (YALI) from around
the African continent for five days of training
and workshops in Johannesburg. The New York
Times of April 23, in referring to this, said that
“Obama is inaugurating his most significant in-
ternational project as an ex-president.”

Before reaching South Africa, Obama will
visit Kenya to meet Raila Odinga (and President
Uhuru Kenyatta). Odinga is the presidential can-
didate who attempted to inaugurate himself as
president last January, after Kenyatta defeated
him in the election, making himself a kind of
“poster child” for regime change.

When Obama reaches South Africa, he will
be stepping into a country in which he and others
have already been at work to engineer a bloody
conflict from the prevailing, difficult circum-
stances.

The South African Picture

A large but unknown percentage of all South
Africans—but well over ten percent—live in
shacks put together from assorted materials, oc-
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cupying land illegally around the cities where many of
them have jobs. There is often no electricity and no run-
ning water; there are no street lights, no paved roads,
and often only pit toilets. They are regularly driven off
by the police, who demolish their homes. The price of
urban land is sky-high.

The frequency of these events—and other poor peo-
ple’s confrontations, protests, and destruction of public
property—is rising, as poverty becomes worse in South
Africa.

The leader of Black First Land First (BLF), Andile
Mngxitama, promotes confrontation and urges the
shack dwellers to seize more land. Mngxitama was for-
merly a Ford Foundation Fellow in the Sociology doc-
toral program at the University of the Witwatersrand,
the center of the Eddie Webster network of regime
change specialists.

Julius Malema—Ileader of the so-called Economic
Freedom Fighters, with 25 seats in the National Assem-
bly—harangues large crowds with a racial pitch, en-
couraging the seizure of land, including seizure of
farms owned by white South Africans. At present, farm-
land is not being seized, but the murders of white farm-

CC/Richard2704
Abahlali members meet at the Foreman Road Settlement, eThekwini.
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Above, Julius Malema, leader of the
Economic Freedom Fighters, speaking at
the 2018 State of the Nation Address
debate in the National Assembly, Cape
Town, Feb. 19, 2018. Right, Malema with
Lord Renwick.

ers continue. Sometimes the farm
family is tortured before being
killed. Malema, who calls the whites
“cry babies,” enjoys the patronage of Lord Robin Ren-
wick and the Royal Institute of International A ffairs.

A right-wing Afrikaner organization, Suidlanders
(Southlanders), is preparing to fight in a racial “Arma-
geddon” in South Africa. It has sent its spokesman,
Simon Roche, on tour in the United States to raise
money for his organization.

In contrast, the largest
association of shack dwell-
ers, Abahlali baseMjondolo
(AbM), led by its president,
S’bu Zikode, is committed
to nonviolence, and has re-
peatedly urged the govern-
ment to make land avail-
able. Many of AbM’s
leaders have been assassi-
nated—Xkillings that are
often paid for by property
developers. But the call for
land is not the right demand.
It is not enough, and by
itself it will feed into British
intentions. AbM’s leaders
understand that land is not
simply a market commod- Afiica, Jacob Zuma.
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BRICS 2014

BRICS leaders at the 6th BRICS summit in Fortaleza, Brazil.
Left to right: President of Russia, Viladimir Putin; Prime
Minister of India, Narendra Modi; President of Brazil, Dilma
Rousseff; President of China, Xi Jinping, President of South

ity; they should be asking for a larger,
more comprehensive change in the
economy (see my statement, “Will
South Africa Destroy Itself, While
the Bitch Queen Laughs at Our Stu-
pidity?” immediately following this
article).

This is all grist in the British im-
perial mill. The British plan is to use
tumultuous disorder and bloodletting as the pretext for
a multi-party “government of national unity and peace”
that they can control. While South African commenta-
tors are talking about a coming “Arab Spring,” it would
actually be a bloodbath.

South Africa is the chair of the BRICS this year by
rotation, as it was five years
ago in 2013. The BRICS
annual summit of heads of
state and government—and
associated events—will be
' held in Johannesburg, July
25-27. Nine other African
governments will partici-
pate, along with Argentina,
Indonesia, Jamaica, and
Turkey, under the “BRICS
Plus” concept. The BRICS
association must accelerate
its work for the sake of
Africa and the world.
Obama, his foundation, and
his partners in crime—the
Soros Open Society Foun-
dations—must be exposed
and defeated.

creative commons
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LAND EXPROPRIATION

Will South Africa Destroy Itself, While the
Bitch Queen Laughs at Our Stupidity?

by Ramasimong Phillip Tsokolibane, leader of LaRouche South Africa

June 24—It is time that we have a
discussion of some important truths
that many of our fellow citizens stub-
bornly refuse to address.

Despite great strides made by
the previous administration, South
Africa is not yet a fully sovereign
nation. Under the able direction of
President Zuma, we correctly moved
to align ourselves with the emerging
New Paradigm, coming from the
east, under the principal leadership of
China’s President Xi and Russia’s
President Putin, through our involve-
ment in the BRICS alliance and Chi-
na’s Belt and Road Initiative.

However, thanks to the manipula-
tions of British assets and agents in
our political and financial elite, we
still remain with one foot in the insti-
tutions of the collapsing Western
monetarist system, and we have refused to break our
ties with the evil British Empire. While the New Para-
digm is based on respect for perfectly sovereign na-
tions, working peacefully together for the common
aims of all mankind, the old, decadent London-domi-
nated paradigm continues to impose cruel limits on our
sovereignty, especially on our ability to invest credit
and labor for a better future.

The most important thing we can do to increase the
prosperity and happiness of all of our citizens—black
and white, man and woman, rich and poor, and of all
religions—is to step fully into this New Paradigm by
breaking free of the ideological shackles that bind us to
the British Empire and its immoral outlook, which di-
vides us into false categories or classes, such as white
and black.

The racist policies under which our nation has suf-
fered, and from which in many ways we still suffer, are
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Queen Elizabeth II (with handbag) at the Commonwealth Heads of Government
Meeting in Trinidad and Tobago, Nov. 27-29, 2009.

a deliberate product of British manipulations. If we
trace their origins, we see this in the policies of the Brit-
ish East India Company, and in its Dutch predecessor in
South Africa, the Dutch East India Company. These are
not “white” policies, but policies to subvert and control
both black and white populations, for the benefit of the
British (Anglo-Dutch) imperial elite, that are laundered
as “white supremacist,” and which engender a “black
power” response. In that way, whites keep blacks down,
and then blacks fight whites, resulting in a so-called
“race war.” | urge everyone who is falling into this trap,
which is retailed by a British-dominated global media,
to stop and think: Who benefits from all of this?

1t is the truly disgusting, racist British imperial
elite, who have used this method to divide people from
their true self-interest and to keep people and nations
under control. It is they who benefit.

At one point, the British and Dutch, and other impe-
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rial powers, openly used the whip, the bayonet,
and the cannon. But always, lurking in the back-
ground just behind the uniformed soldier and co-
lonial police, is the racist financial establish-
ment, which issues the orders to the murderous
and anti-human colonial administrators, and
thus oversees the looting of the Empire’s colo-
nies.

The Second World War, and the leadership of
the great American President, Franklin D. Roos-
evelt, forced a weakened Great Britain and the
other European imperial powers to agree to set
their colonies “free.” But FDR, a true emancipa-
tor in the tradition of Abraham Lincoln, did not
live to see the fully sovereign and prosperous na-
tions emerge from colonial Africa that he in-
tended. After his death, the British were able to
subvert his intent through their “Winds of Change”
policy of “enlightened” colonialism, under which na-
tions were granted a nominal political “freedom,” but
were kept financially and economically tethered to the
City of London and its Wall Street satrapy, thereby
aborting their cultural and physical development.

Under colonialism, the British and the other impe-
rial powers instigated wars with—and between—A fri-
can monarchs and chiefs to destroy their ability to rule.
They stole the Africans’ lands by conquest, backed up
by colonial law, to force Africans into virtual slavery on
the farms, and in the enterprises and homes, of the colo-
nizers. Then, following World War 11, the theft of land
continued by “legal” means, while yet more of the Afri-
can patrimony was stolen using NGOs—especially the
World Wildlife Fund of the super-racist Prince Philip
and his Dutch accomplice Prince Bernhard—to set up
so-called “game preserves” for hunting and other en-
joyments for the rich, while denying the land to every-
one else. Africa has thus been kept in a condition of
perpetual, enforced backwardness and underdevelop-
ment, as desired by London and Wall Street.

The British Hate Africa’s Economic Potential

Enter China and Russia, and the BRICS alliance,
which openly seek to unlock the vast economic poten-
tial of Africa, through credit for large-scale and other
infrastructure and development projects. South Africa,
with the only full-set economy on the continent—ca-
pable of making the machine tools needed for this new
and great agro-industrial development—must serve as
the engine for these projects, if they are to succeed.
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President Xi Jinping of China and South African President Jacob Zuma
shake hands at BRICS summit in Brazil, 2014.

Hatred of this wonderful potential lies behind a new
British-inspired effort for “race war” in South Africa
today, in response to South Africa’s efforts to address
the domination of its economy by what is misnamed
White Monopoly Capital and the existence of large
“white” land holdings.

The issue to be addressed is, how can South Africa
rid itself of British imperial control of its economy?
That is not a white vs. black issue, no matter how many
people scream otherwise. By turning it into a white vs.
black issue, various British operatives misdirect our
population, and protect the continued control of our
nation by London and Wall Street dominated interests
and their allies inside our nation. If the right buttons are
pushed, we will get a “race war,” egged on by the fake
news media sewers of the right and the left.

The way to fight the imperialists is by working
through the BRICS alliance to accelerate the progress
already underway under President Zuma’s leadership
towards our full incorporation into the New Paradigm.
Our problem is that the new Presidency, under London
and Wall Street asset Cyril Ramaphosa, has held back—
even as South Africa prepares to host the BRICS
summit next month. If the British, their flunkies, and
their dupes have their way, we could find ourselves in
the beginning a staged “race war” by that time.

As a patriot, I urge calm discussion of some basic
truths:

The Radical Economic Transformation policy is
flawed, because it does not consider what it proposes in
the context of an overall agro-industrial policy for the
nation.
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If we do not have a defined agro-industrial policy
actually in place, one that provides long-term, low-in-
terest credit—that is, one unconstrained by London and
Wall Street and their institutions of control, such as the
IMF—ownership of land will not deliver the dreamed-
of benefits, and, what’s worse, the expropriation of land
would play into the British “race war” trap. The ques-
tion of land ownership can only be discussed in this
context.

It’s the Empire, Stupid!

There is no approach to the challenge of creating
greater prosperity and opportunity for all South Afti-
cans, black and white, that does not begin by addressing
the reality of British imperial control of what should be
a sovereign economy. That control works through agents
and assets in South Africa, but their power does not even
derive from their domestic wealth or assets, but via their
service to the London-centered imperial elite.

These agents’ power does not solely derive from
property titles, and it is simplistic to believe that merely
taking away their property will solve the problem of
endowing our people with national sovereignty. That
said, our government, in the name of sovereignty, does
have both the right and obligation to confiscate and re-
assign property titles whose ownership obstructs and
subverts the national interest, and to determine fair
compensation, if any.

A property title, as properly understood, is a contin-
gent right granted by a national economy that does not
establish an unlimited right to do whatever the holder
wants, but requires that it serve a positive national pur-
pose. When that title is abused, or used against the na-
tional interest—when land or other property is held
back from development and misused against the inter-
est of the people, which sovereign government is con-
stitutionally bound to protect—the title holder can lose
his or her title rights and the title can be transferred to
someone else, under lawful due process.

For example, large amounts of land owned by the
mining companies could most definitely be expropri-
ated without compensation—or rather, without further
compensation—through an orderly procedure. The
companies have had plenty of compensation already.

Alongside the question of property titles, there is
much to be done to make land serve a function. Urban
and peri-urban land must have infrastructure—water,
sewerage, roads, electric power. Owning farmland does
not mean much if there is no infrastructure and you
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can’t get a bank loan to buy farm equipment, seed and
fertilizer. Land transfers must not be to the detriment of
productivity. Land expropriation will only work if long-
term, low interest credit is available.

Placing the emphasis solely on expropriation and
redistribution of property titles, puts the cart before the
horse and opens the door to Brutish inspired “class war-
fare” and racial conflict. By placing the issue of redis-
tribution in the proper context of a national agro-indus-
trial development policy, and debating that policy, we
will expose the racist British Empire and its assets as
the enemy of our nation’s progress.

What we propose is to give blacks—and whites—
the opportunity for productive, meaningful lives.
Blacks must have ownership of their own destiny; the
shackles of their economic oppression must be re-
moved. That oppression is a relic of the continued pres-
ence of the British Empire. Let us forget about the false
term “White Monopoly Capital” and call it by its proper
name—the British Empire and its dying financial
system. That the representatives of this imperial elite
are white, and have names such as Rupert, Gray, and
Oppenheimer, is not as important as that they collec-
tively serve British imperial interests.

It really does not matter whether you are white,
black, or purple—if you serve the British Empire, you
are enemy of the future of our nation. The British are
fond of pointing to all the blacks they have trained to
run commerce and political life. All they have done is
create a caste of Royal-rump-kissing traitors, whose
ideas have infected our leadership, and through the
media, our people.

Such people have committed and are continuing to
commit serious economic and other crimes against our
nation and our people, black and white. They should be
exposed and prosecuted, and if convicted, enjoy years
behind bars. This is what a nation must do to obtain its
sovereignty.

These are the issues that we must address. This is
what I and the LaRouche movement intend to make
sure happens. In the end, you are either a patriot, or an
asset of the British Empire. Many of you call your-
selves patriots, but you wave the banners and repeat the
slogans devised by the British Empire to foment “race
war.” The time has come to wise up to their game of
divide and control, and choose which side you are on.
The future of our nation and of all Africa, depends on
your choice.

ramasimongt@hotmail.com
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WHY RUSSIAGATE WAS LAUNCHED

Trump ‘Unbound:

Door Opens

for U.S. To Join the New Paradigm

by Harley Schlanger

June 22—The worst nightmare of those
British and U.S. intelligence operatives
responsible for the fraud known as “Rus-
siagate” appears to be on the verge of
coming true. Reports coming from
Trump administration sources confirm
that planning for a Trump-Putin summit
is well-advanced, possibly to take place
as soon as the second week of July, either
before or after the NATO summit in
Brussels on July 11-12. National Secu-
rity Council (NSC) spokesman Garrett
Marquis tweeted on June 21 that at the
end of June, National Security
Advisor John Bolton will
“travel to Moscow to discuss a
potential meeting between
Presidents Trump and Putin.”
The Russiagate scandal was
launched precisely to prevent
Trump from developing a col-
laborative relationship with
Putin, which would break with
the anti-Russian policy of his
predecessors.

The Times of London im-
mediately reacted with a nasty article citing numerous
unnamed British officials as being upset by the news.
A “senior western diplomatic source” said a Trump-
Putin summit would cause “dismay and alarm,” while
a Whitehall source told The Times, “Everyone is per-
turbed by what is going on and is fearing for the future
of the alliance,” referring to NATO. The Times charges
that Trump’s call at the G-7 meeting for reinstating
Russia had the effect of “wrecking Mrs. May’s efforts
to further isolate Mr. Putin after the Salisbury poison-
ings.” Not surprisingly, The Times did not mention that

‘ﬂ Ned Price O
e Srdoree

Trump intended.
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Trump's plan to meet Putin immediately
before or after the NATO summit is a slap in
the face to the alliance, whose mission
centers largely around deterring Russian
aggression. And that's probably just as

Trump Flans July Meerting With Yiadimr Fuiin

Presidont Donald Tuno is plansing 10 mesl with Visdimir Putin,
T presicen] of Pigsaln, duling Trumo's visk & Eurcpe ned
P, S0 10 bwh Deaphe Familar wih the ratter

cCiG7
G-7 Heads of State Summit in
Canada, June 8-9, 2018.

the British charge against
Russia in the Skripal affair re-
mains unproven, and was one
of a series of provocations by
London against Russia and
Putin, to deter a Trump-Putin
get-together.

Similar anti-Trump, anti-
Putin comments have been heard in the U.S. Ned Price,
a former spokesman for the NSC under Obama,
tweeted on June 21 that for Trump to meet with Putin
“before or after the NATO summit is a slap in the face
to the alliance.... And that’s probably just as Trump
intended.” Members of both parties in the Congress
have criticized Trump for moving to fulfill his cam-
paign pledge to achieve a good, positive collaborative
relationship with Putin. Senator Charles Schumer, the
Senate Minority leader, attacked Trump for his call at
the G-7 summit in Quebec to bring Russia back into
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the G-7, saying he is “turning our foreign policy into
an international joke.” Republicans have been less out-
spoken than Schumer in attacking the decision to work
with Putin, but many warn that Putin cannot be
trusted—which is the same line many elected officials
have—including Schumer and Republican Senators
such as Marco Rubio, Bob Corker and John McCain—
in criticizing Trump for meeting with North Korea’s
Kim Jong-un, and for pursuing a col-
laborative friendship with China’s
President Xi Jinping.

Congressional anti-Russian hysteria
was behind the August 2017 vote in the
U.S. House and Senate for sanctions
against Russia over unproven allega-
tions of election meddling. The votes of
419-3 in the House and 98-2 in the
Senate were condemned by Trump, but
he signed them anyway, as a veto would
have been easily overturned. Despite
positive meetings with Putin on the
sidelines of summits in Hamburg and
Vietnam, the President has been con-
strained, until now, by the Russiagate
investigation which has targeted him,
his family and his campaign, to prevent
him from building on those encounters.

-
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EU photo
Left to right: French President Emmanuel Macron, United Kingdom
Prime Minister Theresa May, and President of the European
Commission Jean-Claude Juncker.

Trump ‘Freed’

The constraints now seem to have been
broken by Trump, who is acting as “a sovereign
U.S. President,” in the words of Helga Zepp-
LaRouche. In a statement released on June 17,
“History Is Now Being Written in Asia—The
EU Summit Must Follow the Example of Sin-
gapore,” she hailed the breakthrough of the
Trump-Kim meeting, pointing to it as proof
that formerly “unfriendly” nations can make
historic agreements, in the new optimistic stra-
tegic environment shaped by the “New Silk
Road Spirit.” This model could be employed,
she wrote, to change the direction of Europe,
away from the failed policies of the European
Union, based on the axioms of the old para-
digm, which have been in place for the last
three decades, with U.S. presidents playing a
leading role in their enforcement.

It was Trump’s engagement with China,
Russia, South Korea and Japan, which opened
the door for the process which led to the success
of the Singapore summit. The first major step in this
direction was Trump’s decision to take the U.S. out of
the Trans-Pacific Partnership (TPP) free trade agree-
ment, a central part of President Obama’s “Asia Pivot,”
which was designed to undermine the emerging role of
China, and to counter its Belt and Road Initiative (BRI).
The adoption by many world leaders of the Chinese
“win-win” approach of pursuing policies of mutual

White House/Shealah Craighead

President Donald Trump (right) speaking with North Korean leader Kim Jong-un,
at their June 12, 2018 meeting in Singapore.
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benefit, is demonstrating that peace
and prosperity can result from this
kind of engagement.

At the same time, the visible un-
raveling of the fraudulent narrative of
Russiagate, has given Trump room to
follow through on his own diplomatic
initiatives, in spite of at-times strident
opposition, even within his adminis-
tration. This is the theme of a June 15
article by Susan Glasser in the New
Yorker magazine, on Trump’s deci- ON EMAIL
sion to proceed with the summit with Lagley
Putin. “There’s no stopping him,” a
senior administration official told her.
“He’s going to do it. He wants to have
a meeting with Putin, so he’s going to
have a meeting with Putin.”

Glasser compares Trump’s resolve to meet with
Putin with his decision to meet with North Korea’s
Kim. It was “a major policy move carried out in spite of
his advisers, not because of them, and with little genu-
ine support from either Republicans or Democrats.” He
“has increasingly acted like a President unbound,” she
concludes, “undeterred by the troublesome politics that
would make a Putin summit unimaginable at this point
in any other Presidency.”

Russiagate Hoaxsters Now on the Defensive

The release last week of the report by Department
of Justice’s (DOJ) Inspector General (IG) Michael
Horowitz on corrupt practices by officials of the DOJ/
FBI in their handling of Hillary Clinton’s use of a pri-
vate email server is further enabling Trump to break out
of containment. The charges that Russia “meddled” in
the 2016 U.S. presidential election, and that Trump and
his campaign “colluded” with the Russians, were
hatched with collaboration between the highest levels
of British intelligence and U.S. intelligence community
officials under President Obama. The narrative was
prepared, as admitted by the FBI’s number-two coun-
terintelligence official, Peter Strzok, to “stop” Trump’s
election, or to provide an “insurance policy” were he to
win.

Strzok’s comments were made in a text message to
his mistress, former FBI attorney Lisa Page, and are
part of the evidence of DOJ/FBI bias against Trump
contained in the IG’s report. Referring to the text saying
“we’ll stop” Trump, the IG wrote it is “not only indica-
tive of a biased state of mind but, even more seriously,
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Michael Horowitz (right), Inspector General of the Department of Justice, being
questioned by Rep. Mark Meadows, North Carolina, at a House hearing on the IG
report on the Hillary Clinton email probe.

implies a willingness to take official action to impact
the presidential candidate’s [Trump’s] electoral pros-
pects.” The texts “demonstrated extremely poor judg-
ment and a gross lack of professionalism.” He con-
cluded that the communications are “deeply troubling”
and “cast a cloud” over the Clinton investigations. The
IG’s report did not include an investigation of DOJ/FBI
improprieties in Russiagate, though it should be noted
that many of those involved in the Clinton case, includ-
ing Strzok and Page, were also assigned to Russiagate,
and the two were initially part of special counsel Muel-
ler’s team. Further, Strzok was the FBI liaison to CIA
Director John Brennan, who has been identified as the
leading U.S. player in initiating the Russia/Trump in-
vestigation. Strzok and Page were removed from Muel-
ler’s team when the existence of their texts was first
revealed by Horowitz.

In addition to Strzok and Page, a deputy to disgraced
former FBI Deputy Director Andrew McCabe—who is
awaiting possible criminal charges for his role in leak-
ing classified intelligence on Russiagate to the media
— three other FBI officials were identified as exhibit-
ing extreme hostility to Trump.

As to the actions of former Director of the FBI James
Comey, who was fired by Trump, the IG found Comey to
be “insubordinate” in his handling of the Clinton email
case, and in violation of protocol, as he “usurped” the
authority of the Attorney General. The report says “we
find it extraordinary that ... Comey engaged in his own
subjective ad hoc decision-making,” and his actions
have “negatively impacted the perception of the FBI and
the Department [DOJ] as fair administrators of justice.”
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The exposure of Comey’s corruption has se-

verely damaged Mueller’s case against Consortiumnews.com
Trump for “obstruction of justice.” Trump’s

firing of Comey is justified by his abuse of his

office, and not as an effort by Trump to shut | e

down the investigation. However, despite the
evidence produced, the 1G’s report shock-

Letter From Britain: An Establishment Blinded By

) ”» Russophobia

ingly concludes that Comey was not “politi- 182 ;‘J e Funcs

cally biased in his actions.” OOO00000F ot
This conclusion was lambasted in Con- A Biifsh el chalanged by large parts of ths Brish popudation s ralying around umped-uo fear of Rissla s 8 a7

gressional hearings on June 19-20, as nu-
merous Republicans pointed to the absur-
dity of any claim that personal bias did not

impact decisions made in pursuing the y.
phony charges against Trump. For example, -

in Lenden

Horowitz was challenged by Rep. Mark e

Meadows (R) to look into charges that FBI

agents altered documents related to the Clinton email
and Russia probes. Horowitz told the Committee he had
received information on this, and would follow it up. If
confirmed, it could wreak havoc on Mueller’s investi-
gation, as there is already evidence that some FBI
agents involved in the questioning of Trump’s first Na-
tional Security Advisor Michael Flynn, who pleaded
guilty to “lying to the FBI,” were not convinced that
Flynn had lied. Peter Strzok, who was involved in the
interrogation of Flynn, has agreed to appear before the
House Judiciary Committee to answer questions.

Trump has repeatedly referred to this investigation
as a “witch hunt,” leading his opponents in both parties,
as well as the mainstream media in the U.S., the U.K.
and Europe, to attack him as “paranoid” and “delu-
sional.” His repeated calls for a summit with Putin, to
shift away from a post-Cold War provocative contain-
ment of Russia to a new era of cooperation, have been
cited by the anti-Trumpers as evidence of his debt to
Putin. They demand instead that he inflict further pun-
ishment on Russia, in the form of crushing sanctions
and NATO deployments on its borders. According to
these opponents, any concession to Putin, or even a
meeting with him, proves the charges that Trump owes
his election to the misdeeds of the Russian President, or
that he is subject to blackmail by him—all based on the
deceitful and salacious memos drafted by former MI6
operative Christopher Steele.

The initiating role of British intelligence in the scan-
dal is now in the spotlight. LaRouche PAC issued a peti-
tion and memo calling for an end to the “Special Rela-
tionship” between the U.S. and the UK., and a
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declassification of all documents relating to contacts be-
tween the intelligence agencies of the two nations. This
in particular aims at the role of anti-Russian officials
John Brennan, the former CIA director, and James Clap-
per, Obama’s Director of National Intelligence, who
both played leading roles in launching Russiagate, and
continue to attack Trump and Putin, now as “commenta-
tors” on mainstream news outlets and on op-ed pages.

LaRouche PAC’s demand that the British role be in-
vestigated is being taken up increasingly in non-main-
stream publications. Indicative is an article by Alexan-
der Mercouris on June 15 under the headline “Letter
from Britain: An Establishment Blinded by Russopho-
bia,” published by Consortium News. He opens by writ-
ing, “Hostility to Russia is one of the most enduring, as
well as one of the most destructive realities of British
life.” After detailing the collusion between MIG6,
GCHQ, and other British institutions with the CIA and
FBI, he concludes that this hostility is not only a “con-
stant and enduring fact of British political and cultural
life,” but it “appears to be a predominantly elite phe-
nomenon.”

The strategic direction chosen by President Trump,
of collaboration with the emerging economic power-
house associated with the BRI, offers the prospect of
consolidation of a New Paradigm, and the defeat of the
dangerous war and financial speculation paradigm of
the City of London and their American neocon, neo-
liberal followers. Trump’s initiatives have opened the
door for the New Paradigm. As Mrs. Zepp-LaRouche
concluded in her memo, “Needed now, are the people to
make it happen.”
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OPERATION FELIX

The Miracle of Yemen's Reconstruction
and Connection to the New Silk Road

by Hussein Askary

This is a summary review of the original, 86-page Ara-
bic-language report, Operation Felix: The Miracle of
Yemen’s Reconstruction and Connection to the New
Silk Road, which was the product of a joint effort by the
Schiller Institute, the Yemeni General Investment Au-
thority (YGIA), and Swedhydro Consulting (Sweden,).
The project was coordinated by the Yemeni New Silk
Road Party and its founder, Fouad Al-Ghaffari. The re-
port’s author is Hussein Askary, Southwest Asia Coor-
dinator for the Schiller Institute and a writer for Execu-
tive Intelligence Review. The report was released at a
seminar in Sana’a on June 6, 2018. The original Arabic
version is available to download free of charge at the
website of the New Silk Road Party of Yemen.

The reconstruction of Yemen, after the currently on-
going, destructive Anglo-Saudi
war of aggression is concluded,
will require a miracle. But that
is exactly what this report pro-
poses. The time of miracles is
upon us. Many miracles have
been achieved and many others
are underway. A new era in the
history of mankind has dawned
under the leadership of the
BRICS nations (Brazil, Russia,
India, China and South Africa),
and the launching in 2013 of the
Belt and Road Initiative (BRI)
by China’s President Xi Jinping.
These two developments have
opened the gates of history to a
new and just world order.

China’s miraculous indus-
trialization process over the
past two decades, lifting 700
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million of its people out of pov-

20 Two World Systems

erty, is a strong indicator of this new process. The fact
that China has offered its technological capabilities,
know-how, and financial resources to partners in the de-
veloping world to replicate this miracle, is a strong mo-
tivation for the Yemeni people and leadership to opt for
the highest levels of ambition.

This is the context within which Yemen could rise
and achieve its own miracle. As the Yemenis managed
to achieve the miracle of resisting the most vicious and
powerful military forces, they can—with the same
measure of success—achieve the miracle of reconstruc-
tion. The reconstruction miracle will naturally be more
difficult than the military one, but it will be more joyful,
and will bring together all the citizens of Yemen—men
and women from all possible parts the country and from
all different backgrounds as a unified force for the good
of the entire nation.

The reconstruction pro-
cess will unify the people of
Yemen in the exact opposite
way as the war of aggres-
sion—and those behind it—
sought to divide them. It will
preserve the dignity and grace
of the Yemeni individual and
his and her cultural identity
with the same force that their
enemies used in attempting to
destroy that identity through
efforts to eliminate its people
and destroy their beautiful
cultural and architectural heri-
tage.

The Republic of Yemen
enjoys a unique geographical
position at the intersection of
the land-based Economic Belt
of the New Silk Road and the
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Maritime Silk Road—that is, the Belt 24004 T
and Road. Yemen can become the o |
bridge between Asia and Africa, and
between the Indian Ocean and the “™™|
Mediterranean, and thus a key compo-  tsana
nent of this giant development project, |
while benefitting from it at the same
time; in the words of Helga Zepp-La- "]
Rouche, “making Yemen a pearl inthe  yzam |
necklace of the New Silk Road.”

Yemen played a similar role in an- 1
cient history when it mastered the |
trade routes, called “the incense and ., —
gum routes,” and many powerful na- -

i i

tions from east and west set sail and
drove their camel caravans in its di-
rection, seeking trade and exchange
of knowledge. The ancient Greeks
and Romans called Yemen “Arabia
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Population growth in Yemen beteen 1960 and 2010 in thousands of individuals. Today
the population stands at 27 million.

Felix,” because it was perceived as a prosperous
and happy nation. Today, Yemen enjoys great
human resources, as most of its population are
children and youth under 30 years of age, making
it a young society capable of progress and conti-
nuity into the future through comprehensive and
long-term visions and economic plans.

Yemen also has abundant natural resources
and a diverse climate and topography, making it
suitable for integrated agro-industrial develop-
ment. Lacking in Yemen is what American econ-
omist Lyndon LaRouche calls “the economic
platform” of basic infrastructure, to lift all these
resources to higher levels of productivity and
bring into being their latent great potential. Such
a raised economic platform will allow Yemen
and its people to take control of their economy,
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The population pyramid of Yemen shows a very young nation with an
amazing median age of 19.2 in 2015, which is projected to be 29 years in
2050.

their resources, and their future.

Operation Felix

“Operation Felix” proposes a project for the recon-
struction of Yemen on the basis of accumulated knowl-
edge and lessons drawn from successful reconstruction
models achieved by other nations in recent history, such
as Germany after World War II, or after major economic
disasters such as the Great Depression in the United
States in the early 1930s, or nations that managed to
evolve from poverty into powerful and prosperous in-
dustrial ones, like South Korea and most recently China.

From the scientific-economic aspect, the full report
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relies on the Science of Physical Economics, as defined
by LaRouche, and not on the monetary or rentier/
physiocratic theories and methods that were imposed
between the early 1980s and 2014 and earned Yemen
the nickname, “the poorest country in the region.” La-
Rouche’s “Metrics of Progress” have become a subject
of study among certain groups of Yemenis in the past
three years.

Our report makes it clear from the outset that the
Operation Felix plan is not based on the idea of recon-
structing Yemen’s economy to restore it to its previous
conditions before the war of aggression was launched
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in March 2015, nor to its state

Collapse of Health and Social Services

before the 2011 popular revolt, 1990 2000 2014
because that state of economic | prevalence of undernourishment (%) 28.9 29.6 26.1
affairs was a disaster, as ex- GODP per capita (U.S. dollars, purchasing power parity) 3,441 4,018 3,832
plained in detail in Chapter 2. Underweight children under age 5 (%) 29.6 43.1 35.5
The intention is to provide the | Cereals import dependency ratio (%) 69.9 78.6 81.2
“economic platform” for a | Improved water source (% of population) 66.3 59.9 54.9
prosperous and progressing Food exports (U.5. dollars, millions) 30 32 180
nation, and connect it to the | Food imports (U.S. dollars, millions) 613 719 3,682
BRI. It also deals with Yemen | Below poverty line (%) n.a. 33 54
as a single, unified country, Trade Deficit in Food Items
with a centralized government | Net trade (U.S. dollars, millions) 1990 2000 2014
and a unified and integrated | Cereals -251 -302 | -1,917
plan for the reconstruction of | Fruits and vegetables -16 -13 -146
the country as a whole. Meat =27 -62 =217
When projects everywhere | Dairy products -6 -78 -285
in the country have the same | Fish 14 16 193

standards and metrics, such as
in the transport, power, and
communication sectors, from
the remotest point in the north
to the far south, they will be achieved much faster and
at lower cost, in comparison with small projects each
carried out locally with different standards. Integration
of the reconstruction and development process requires
the establishment of a central “reconstruction author-
ity,” functioning under the Ministry of Planning, with
branches or offices in every governorate in order to co-
ordinate with the local administrations the planned
projects and their priorities. The centralization and uni-
fication process is very important in light of attempts,
both before the war, and now by the Saudi-led coalition,
to divide Yemen into a confederation of six regions, en-
couraging separatism and tribalism.

Destruction of Economy Before the 2015 War

One important feature of this report is the descrip-
tion of the disastrous policies of the past 30 years, prior
to the war, that made Yemen the poorest country in the
region. Our reason for reviewing these policies and the
conditions they created is to warn policy makers against
the pitfalls of the economic and financial methods that
have been dominant in the trans-Atlantic power struc-
ture and its clients/victims, and the prospect that when
peace is achieved, there is a risk that the same economic
methods will come back, disguised this time as “recon-
struction aid.”

A relevant phenomenon defined here is the “rentier
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Some basic economic indicators for Yemen show the extent of the disastrous economic and
social conditions in the country even prior to the start of the Saudi coalition’s war on the
country in 2015. Source: FAO

state,” defined by Hossein Mahdavy' as a state that
relies almost solely on the export of its abundant raw
materials in order to import its needs, with little atten-
tion paid to investments in improving domestic produc-
tive capacities. While Saudi Arabia, the Gulf states, and
other OPEC nations are good examples of this, Yemen
is an extreme example. In the decades that followed the
the Republican revolution of September 1961, but es-
pecially under President Ibrahim Al-Hamdi, who
launched a major local development process and the
five-year plans of development in 1974, until his assas-
sination in 1978 (by Saudi-backed elements), Yemen
was on its way to achieving a promising level of mod-
ernization and development.

However, these plans slowed down after Al-Hamdi,
and when Yemen discovered its crude oil reserves and
launched its oil production and export in 1986, the
state was suddenly awash with easily earned foreign
currency. In 1987, the global crude oil price was in the
U.S. $40/barrel range, lower than the very high levels
of the early 1980s when the Iran-Iraq war had begun,
but that was still a major income volume for a poor
country. But when the Asian Crisis of 1997 hit the

1. Hossein Mahdavy, “The Pattern and Problems of Economic Devel-
opment in Rentier States: The Case of Iran,” in Studies in the Economic
History of the Middle East, ed. M.A. Cook (Oxford: Oxford University
Press, 1970).
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Yemen Crude Production, Exports, Consumption
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in 1995, after the destructive civil war of
1994. The Yemeni government started re-
ceiving conditional loans from the IMF
and World Bank from 1995 on, through
the  usual  “structural  adjustment
programs,” forcing the state to privatize
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goods through radical free market policies
that killed whatever existed of domestic

Here, “petroleum’ refers to refined products, such as diesel and other fuels, in

addition to petrochemical products.

global economy, the oil price dipped to the range of
U.S. $20/barrel. It did not recover until after Septem-
ber 11, 2001 and the invasion of Iraq that followed in
2003, reaching the range of U.S. $100-120/barrel.
However, following 2007-2008 financial crisis, the
price collapsed again.

This factor made Yemen a hostage to the volatility
of global prices and its almost total reliance on exports
of oil to finance its needed imports of food and almost
every other commodity. Another disaster hit the econ-
omy when the production capacity of crude oil from
Yemeni wells started to shrink in 2002, as new explora-
tion and production projects were not considered profit-
able by international oil companies in a stagnant world
market. Foreign debt was on the rise and more loans
were required to cover the trade and state deficit. In the
early 1990s, Yemen had lost its main financial partners:
Irag, now under a criminally harsh UN economic sanc-
tions regime following the 1991 Kuwait war, and the
Soviet Union, which disintegrated later that year—a
factor which left Yemen on its own to face the combina-
tion of aggressive neighbors and the twin vultures of
the IMF and World Bank.

The Yemeni government, under President Ali
Abdullah Saleh, was already in the clutches of the IMF
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g production. Needless to say, Yemen was

i no longer allowed to build infrastructure

: or industries, nor to support agricultural

imports . . .
projects, and practically lost its sover-

=—=petrcleum eignty over the economy.

TR The “private sector” was supposed to
carry the burden abandoned by the state,
but that was impossible in such a poor
country. A massive privatization campaign

useia  of state-owned enterprises ensued, allow-

ing the corrupt leadership of the country to
enrich itself by transfer of ownership of
these assets. Despite the dire food situation
in the country, especially after the global food price
crisis in 2008, Yemen was encouraged to increase ex-
ports of cash-generating crops, such as fruits and veg-
etables, with Saudi Arabia and the Gulf countries being
the main market. With no support for, or protection of,
domestic cereals production, farmers switched to grow-
ing more cash-generating crops, such as fruits and veg-
etables, but more seriously to the Khat drug, consump-
tion of which exploded in that period and increased
even further later, creating additional economic, social
and health problems for the society, especially for those
in lower-income brackets. The fisheries sector was the
only sector that received any significant investments,
but that sector was dedicated not to providing food for
the Yemeni people but for export markets.

All these factors made Yemen a net importer not
only of food (80% of its cereals needs by 2014) and
other consumer goods, but also of petroleum products,
such as diesel and motor oil, as the state was discour-
aged from investing in building new refineries and pet-
rochemical industries. Almost no major infrastructure

2. IMF, Enhanced Structural Adjustment Facility Medium-Term Eco-
nomic and Financial Policy Framework Paper 1999-2001: http://www.
imf.org/external/np/pfp/1999/yemen
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projects were launched, and all the advice and financial
support the Yemeni government was given by the IMF,
World Bank, and the UN was to concentrate on small
projects here and there. Later, the Yemeni government
was even forced to hand over control of its newly dis-
covered gas fields in 2007 to foreign developers, among
them the French company Total and the United States’
Hunt Oil Company.

The Saudi War: the Planet’s Worst
Humanitarian Disaster

Chapter 2:2 details the consequences of the Saudi-
coalition’s bombardment campaign since March 2015,
which specifically targeted infrastructure, industries,
power and water utilities, and even agricultural produc-
tion. By all legal standards, this bombing campaign
qualifies as a war crime. The coalition has also imposed
a total land-air-sea blockade on Yemen, preventing
food and medicine from flowing into the country, and
preventing people in need of emergency medical aid
abroad from traveling, through the targeting of airports.

The statistics compiled by the Yemeni Ministry of
Human Rights, corroborated by international humani-
tarian agencies, reveal a horrendous level of destruction
and suffering.

By January 2018, there were 22 million Yemenis
(70% of the population) who were in need of food,
medical aid or shelter. Seven million were in acute need
of food aid. 2.9 million children and women were
acutely malnourished. Sixteen million lacked clean
water and sewerage, leading to the explosion of a chol-
era epidemic. Seventeen thousand people died out of
the 120,000 sick people who needed to travel abroad for
emergency medical treatment, but were stranded by the
closing of Sana’a’s airport. Civilian victims, as a direct
result of military operations, were 17,000 dead, mostly
women and children, with an additional 24,513 injured.
As for the indirect casualties, it is estimated that 300
civilians have died since March 2015.

Of the infrastructure, almost all power generation
utilities have been destroyed. Most oil and gas produc-
tion is stopped, except for a few fields controlled by the
Saudi coalition. Airports, ports, bridges, and roads are
being systematically targeted. Even fishermen and their
boats have become targets. Many industrial facilities—
mining, metal production, food processing, logistics
centers, and dairy product plants—have been system-
atically targeted and destroyed. Even schools, technical
education institutions, and universities have been tar-
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geted. Hospitals were not spared either.

Financially, the Saudi-controlled government of
exiled President Abed-Rabbo Mansour Hadi, decided
in September 2016 to move the Central Bank opera-
tions from Sana’a to Aden, which is under the coali-
tion’s control. This meant that the bank was no longer
able to pay the salaries of millions of state employees in
areas not controlled by the coalition, increasing the suf-
fering of millions of families. Furthermore, the Central
Bank was not able to facilitate trade transactions with
foreign exporters of food, medicines, and other neces-
sary commodities.

Reversing the Policy

1. Financing Reconstruction. As proposed in the
full report, the reconstruction and development plan
will start with the Acting President in Sana’a making a
public statement, even before a ceasefire is reached,
that the government of the Republic of Yemen is in-
tending to launch a reconstruction process and a devel-
opment plan for the nation. He will define the key prior-
ity projects and objectives of the plan, starting from the
emergency action plan to rebuild the destroyed infra-
structure; provide immediately needed food and medi-
cal aid; and invite friendly powers to participate in new
infrastructure projects, defining the future connection
to the BRI. However, he will immediately follow that
by announcing, in the same statement, the establish-
ment of a national reconstruction and development
bank to finance the process.

For Yemen to be a truly independent and sovereign
nation after this war, it will have to have its own credit-
generating mechanism. The reconstruction and develop-
ment process will require the establishment of a national
development bank (tentatively called in our report “The
Yemeni National Bank for Reconstruction and Develop-
ment,” or YNBRD) to finance the national projects in in-
frastructure, agriculture and industry. The YNBRD is to
be owned jointly by the state (51% stake) and the citizens
and private and financial institutions of Yemen (49%
stake). Foreign governments and financial institutions
may also subscribe to a limited share of the stocks or
bonds of the bank. All grants and financial aid by friendly
nations should be converted into deposits in the bank.

The YNBRD will be under the supervision and di-
rection of the Finance Ministry and separate from the
Central Bank of Yemen. The details of how credits are
generated nationally by the YNBRD are treated thor-
oughly in Chapter 3:1, which makes reference to simi-
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lar historical examples and
the origin of this “national
credit” system, as originat-
ing from the ideas of the
first U.S. Treasury Secretary
Alexander Hamilton in the
young Republic of the
United States of America.
The other, additional
source of financing for re-

. B
construction and develop- g-‘ﬁ
ment projects, especially E
ones requiring foreign tech- ﬁ.‘

nologies, machinery and in-
volvement of foreign com-
panies, is through export
credit agreements with the
nations whose corporations
participate in, or export the
necessary material for, the
development projects.

One very good example
from Yemen itself, is the

Graphic Representation of a ‘Development Corridor’
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at the port. The agreement
was signed November 2013,
one month after President Xi Jinping announced the
concept of the Maritime Silk Road of the 21st Century,
which would make Aden and the other Yemeni ports
key components of global trade and economic ex-
change.

The Yemeni General Investment Authority pre-
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Hussein Askary

sented to this author a list of projects (included as an
appendix to the full report) in infrastructure, industry,
agriculture, and fisheries, for which the Yemeni govern-
ment is willing to cooperate with foreign investors on
the basis of Build, Operate, and Transfer (BOT).

2. The Yemeni Development Corridors. The key
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component in the report’s reconstruction and
development plan is the construction of the
“Yemeni Development Corridor.” After ex-
plaining LaRouche’s concepts of the “Devel-
opment Corridor” and the “Economic Plat-
form,” this author proposed the construction
of'the Yemeni Development Corridor with the
main “spine” being the Sa’ada-Aden corridor,
and the east-west extensions along it being
the “limbs” of the national project.

Three factors were considered in defining
the routes of the corridors:

(1) The current concentrations of popula-

Population Density of Yemen (2005)
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Yemen and the New Silk Road
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The report proposes expanding agriculture to the eastern plateau and the

coastal areas.

reals to reduce and later eliminate the dependency on
imports.

(3) Connecting to the BRI, on the land route to
Oman and across the Hormuz Strait to Iran and Asia,
and westward through a tunnel/bridge to Djibouti and
Africa. The other connection to the BRI is through the
main ports of Aden, Al-Hudaidah, and Mokha, where in
addition to transshipment and logistics operations, new
industrial parks can be built, benefiting from the prox-
imity to international trade routes and the locally abun-
dant human and natural resources.

The report references the tremendous developments
taking place around Yemen, due to the BRI and China’s
different initiatives, such as the Djibouti-Addis Ababa
railway, the Mombasa-Nairobi railway, the Lamu Port-
South Sudan-Ethiopia Transport Corridor (LAPSSET),
and many more projects that will transform Eastern
Africa into one of the fastest growing regions. This is a
great advantage for Yemen, which should consider that
region as a great market, and also consider itself as a
major logistics hub. To the east of Yemen, in Oman, the
China-initiated Asian Infrastructure Investment Bank
(AIIB) has already financed feasibility studies and pre-
liminary work on a pan-Omani railway network ex-
tending from the Hormuz Strait to the border with
Yemen, and new ports and industrial parks on the long
coast of the Arabian Sea.

One interesting aspect of the developments taking
place in Yemen’s neighboring countries, Ethiopia and
Oman, is that due to similarities in topographic and de-
mographic characteristics, Yemeni policy makers will
have ready examples of similar infrastructure projects,
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and will be able to examine the advantages, difficulties,
technical aspects, and financing.

This author takes one example, comparing the pro-
posed Sa’ada-Aden railway project to the standard-
gauge Ethiopian Mekele-Weldiya-Awash railway,
which is now under construction. The length of railway
(622 km, compared to the proposed Yemeni project of
607 km) and the physical characteristics of the route,
are strikingly close. Both will traverse mountainous
areas reaching from 800 to 2,300 meters or more above
sea level. In the case of the Ethiopian railway, the proj-
ect required the construction of 31 tunnels with a total
length of 20 km, 140 bridges (total length 20 km), and
1300 culverts (total length 40 km). The total cost of the
railway is U.S. $4 billion. The Ethiopian state internally
financed the first section with U.S. $1.5 billion, and ob-
tained U.S. $2.5 billion provided through export credits
from the export-import banks of China and Turkey, and
Austria’s and Sweden’s foreign credit facilities.

Other Projects

Operation Felix envisions development projects for
power, water, agriculture, and manufactures. Concern-
ing water, we propose a national water management
program, to include construction of a large number of
medium-size and micro dams for rain harvesting and
flood prevention, in addition to power generation. The
Yemeni General Investment Authority (YGIA) sug-
gested that U.S. $10 billion is required between 2019
and 2030 for construction of such dams on ten rivers in
Yemen. In addition, a national network of water distri-
bution and the regulation of groundwater exploration
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and utilization must be es-
tablished. Besides the man-
agement of existing sources,
new water resources need to
be “created” through sea
water desalination and cli-
mate engineering, such as
ionization of the atmosphere
to enhance rainfall. o

As for power generation, L N
e

report urges the state to regain
control over the natural gas
and oil resources, through
re-negotiating the previous
agreements with foreign com-
panies, allowing the state to
prioritize the production of electricity for domestic con-
sumption before exports. In the short and medium term,
natural gas, and the large, unutilized coal reserves of the
country could be an appropriate response to the lack of
power generation necessary for the nation’s growth, as
their construction takes less time (18-24 months) and are
cost-effective.

However, for increasing and more efficient energy
demand in the future, the Yemeni nuclear power pro-
gram, which was proposed in 2007 but never started,
must be relaunched. Nuclear power will not only be a
key factor in power generation and desalination of sea
water, but also will free the petroleum resources to be
used in higher-value-chain products such as fertiliz-
ers, chemicals, and plastics, creating many industries
in the country and employing tens of thousands of
youth.

The industrial sector needs to be protected by abol-
ishing the previous free market policies imposed by the
IMF and World Bank. Through tariffs and customs, the
state can protect the nascent industries that will be
started by young Yemeni entrepreneurs to produce the
needs of the domestic markets and for the global market,
especially for the growing African markets. The devel-
opment of infrastructure in Yemen, in addition to pro-
viding abundant power and water, will attract foreign
investments in the Yemeni industrial sector.

In the agricultural sector, a new strategy for food
security must be shaped, reversing the previous prac-
tices advised by the IMF/World Bank, UN and FAO
that focused on small-holder subsistence farming. The
new strategy envisions a dramatic vertical as well as
horizontal expansion. The vertical implies supporting
the Yemeni farmers through introduction of new irriga-

currently acting director.
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tion methods, development of new varieties of seeds,
and applying fertilizers and machinery to farming. The
horizontal expansion implies opening new land areas
for large-scale commercial farming, especially of cere-
als, to secure the food supply of the nation and stop the
bleeding of resources through reliance on imports. The
state must once again assume its responsibility as the
guardian of the food security and independence of the
people of Yemen.

The Basis for a Lasting Peace

This author proposes that the government in Sana’a
adopt the plan presented in the report as a key compo-
nent in any peace and reconciliation talks between the
different Yemeni belligerent parties, and that it be
agreed upon in advance of any such talks. It should also
be presented to each of the member states of the United
Nations General Assembly, as a way of encouraging
them to pressure the regional and international powers
to bring about an immediate cease fire and push the na-
tional reconciliation and peace talks forward.

This proposal has the power and spirit, as has been
expressed by most Yemenis who have reviewed it, to
mobilize the various groups in the nation around a
single, unified concept oriented towards a common goal
in the future: to secure for their posterity well-being and
prosperity. At the same time, it is a means of motivating
the international community to consider the absurdity of
continuing this war, and to accept the truth that the
people controlling the government in Sana’a are not
mere militias with power ambitions, but are statesmen
with vision and knowledge. The responsibility to stop
this genocidal war is upon every individual and every
government in the world today. The vision for launching
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‘Sanaa Declaration’ Adopts
Schiller Institute Plan

In a powerful demonstration of the resilience and
steadfastness of the Yemeni people in the face of the
current Anglo-Saudi war of aggression, and the ea-
gerness of the people and officials in Yemen to join
the New Paradigm of international relations, a
meeting was held June 6—at the headquarters of the
Yemeni General Investment Authority (YGIA) in
the capital of Yemen, Sana’a—to issue the “Sana’a
Declaration,” which declaration endorsed the 86-
page Schiller Institute report, Operation Felix: Ye-
men’s Reconstruction and Connection to the New
Silk Road, authored by Hussein Askary, Southwest
Asia Coordinator for the Schiller Institute.

YGIA acting director and deputy director,
Engineer Khaled Sharafeddin, opened the meet-
ing by thanking Askary and Mrs. Helga Zepp-
LaRouche, President of the Schiller Institute. He
expressed his full support for the proposals made
in the report, and estimated that building the new
economic platform, as proposed in the report, will
require about U.S. $210 billion. Engineer
Sharafeddin stated that the YGIA will work on
two tracks with the government in Sana’a, (1) to
translate the report into an action plan for the gov-
ernment, and (2) to thoroughly study all the infra-
structure and financial proposals made in the
report, in order to launch the construction process
as soon as the war of aggression is ended. This
work will begin immediately after the end of the
Ramadan period of fasting.

Askary, the report’s author, recommended that
the Sana’a government present the report, to the
United Nations and other international powers, to
be included in peace negotiations as a key item to
be agreed upon by all parties, in advance of politi-
cal discussions.

The report, in Arabic, has already been sent to
the leading figures in the Sana’a government and
to key institutions internationally, including the
Chinese and Russian embassies in Yemen. It is
available to download free of charge from the
website of the New Silk Road Party of Yemen,
chaired by Fouad Al-Ghaffari.
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a genuine reconstruction and development plan in
Yemen—one that is in harmony with the new paradigm
of cooperation in the world—has been defined.
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YouTre Human!

Do You Know What That Means?

by Robert Ingraham

PART I OF A SERIES
There is a great deal of confusion about what it means
to be a human being. The human identity is one of mag-
nificence, beauty and great creative power. At this his-
torical juncture, it is necessary to reassert what man-
kind is capable of accomplishing.
% * %

June 25—Today, the human species, of which you and
I and all of us are members, is presented with perhaps
the greatest turning point in human history. A moment
of great change—change which will affect the lives of
each one of us—stands before
us. Greater than you would dare
imagine. This is not an exagger-
ation. It is right in front of us.

As this is being written, na-
tions and peoples from every
corner of the world are coming
together around the vision of a
New Paradigm for peace, coop-
eration and economic develop-
ment. This already involves
more than one-half of the human
race. The conditions of life for
hundreds of millions of people
are being uplifted. Water proj-
ects, energy projects, transporta-
tion projects, schools, hospitals
and other modern facilities are
being built all over the world.
Despair is being replaced by hope, and people’s lives
are being changed for the better.

The driving force behind this dynamic is the China-
created Belt and Road Initiative. Please, don’t be stupid
enough to fall for the line that “China is trying to take
over the world.” China is doing precisely what America
used to do; it is building great projects. The many, many
sovereign nations that have joined with China in these
efforts, have done so as partners, not underlings, and
these construction projects have created millions of
jobs and great opportunities. We, in the United States—
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as well as the people of Europe—could join this effort.
We could begin building too. The door is wide open.

Yet, most Americans take little or no notice of any of
this. It is as if it didn’t exist. Almost no one talks about it.

Some might blame this failure to recognize what is
right in front of us on the lying news media, others on
the dismal state of public education. Others, still, might
once again resurrect the overused outrage about “cor-
rupt politicians in Washington.” None of this is particu-
larly useful, or even true. The problem is not that
“someone out there” is “keeping us in the dark” about
these great developments. No
one is forcing ignorance and
apathy upon us. We are doing it
to ourselves.

You see, we have a problem.
We now have a world situation
which is the most hopeful, and
with the greatest potential for
human advancement, than at
any time since the assassination
of John F. Kennedy, now 55
years ago. This is actually the
greatest moment of your entire
lifetime. What transpires in the
weeks ahead will affect the
future for all of us. It will affect
your future, and the future of
your children. Yet, the majority
of our people do not recognize
the existence of this stupendous opportunity.

Xinhua/Pan Siwei
A Chinese engineer with his Kenyan colleagues at
a construction site of the standard gauge railway

in Mombasa, Kenya.

The Invisible Enemy

The problem we are dealing with, the enemy we face,
is not in Washington, or London, or Beijing, or Moscow,
or in the news media. It is not “out there.” It is, as Shake-
speare insisted, in ourselves. We have a great enemy, but
it is not one that most people recognize. The enemy is
our culture. Not someone else’s culture: our culture!—
that which defines how we think, what we believe, and
what we attach our emotions to. Culture is not something
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“external” to who we are.
From the moment we are
born, to our last day on earth,
we breathe in the spores of
this culture. It shapes every-
thing about us; and even if
you rebel, and begin to de-
nounce the flagrant degener-
acy of what flows from Hol-
Ilywood or San Francisco,
the cultural octopus defines
what you think can be done
about it. We are all part of the
culture, and the axioms of
the culture determine how
we think about what is possible.
America was once a nation that
“built things.” Our heroes were people
like the Wright Brothers and Thomas
Edison. Europe, as well, can point to a
heritage of great minds and leaders.
Where is all of this today to be found?
Where is the impulse to create that
which is new, that which is revolu-
tionary, that which will benefit man-
kind? In our current culture—and in
the views of your friends, relatives
and co-workers—how much value is
placed on the development of creativ-
ity? How much time and effort is
spent—in child-rearing or even just
friendship—in creative investigation?
The culture of today’s trans-Atlan-
tic society is almost devoid of any comprehension of
what it actually means to be a human being. The self-
identity of people—their own sense of what their life
could be or how their actions might affect the future—
has shrunk. The creative spark which carried the human
race forward for thousands of years, from Plato, through
the Renaissance, and into the space age, is today almost
non-existent in the trans-Atlantic world. This is not an
exaggeration. It defines the crisis in Western society.
What has been destroyed is any notion of what it
actually means to be a human being. This is particularly
true for those born after the murders of Martin Luther
King, and John and Robert Kennedy. The joy of discov-
ery, optimism for a better future, the excitement which
once pulsed through the minds and hearts of Americans
as Neil Armstrong headed for moon—all of this has

brothers, Dec. 18, 1903.
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First successful flight of the Wright Flyer, by the Wright

Thomas Edison with “Edison effects”
lamps.

been largely lost, and human
passion is now directed
toward the most banal, the
most cynical, and the most
self-destructive.

Do you think what is
being said here is an exag-
geration, or irrelevant? Look
at what people do today for
“entertainment.” Look at the
TV shows; look at the
movies, look at the video
games. It is all the excrement
of a society with a death
wish. If you have stomach
enough, consider that the top most-vis-
ited sites on the Internet are all pornog-
raphy sites. Protest all you want, but
this is now who we are as a people. The
poison of pleasure-seeking existential-
ism in America and Europe is omni-
present, swirling about us, engulfing
us, and asserting everywhere that indi-
vidual human existence is meaning-
less. Pessimism reigns. Human beings
who are enslaved by such self-imposed
cultural and mental chains, can not act
for the future, because they lack any
truthful basis for hope.

Certainly, there is goodness in every
human being, and thousands of acts of
goodness take place every day. We are
human, and despite what the culture
demands, it is in the nature of all humans to be good. But
as the culture decays, the goodness grows weaker and is
dragged downward, as if by a quicksand which no one
can see or explain.

Library of Congress

Will You Be a Victim?

This total destruction of American and European
culture didn’t just “happen.” It didn’t just “evolve natu-
rally.” And it is no accident. Since no later than 1914,
the magnificent cultural heritage of Europe and the
United States has been under siege. The culture with
which the people of America and Europe are now vic-
timized, is the end-product of more than a century of
deliberate moral and intellectual debasement.

People used to believe in human progress, in the be-
neficence of human civilization. In truth, this is the un-
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derlying intention of the Preamble to the Constitution
of the United States. Two 20th century world wars, fol-
lowed by more than 40 years of a “cold war” which
threatened human extinction through thermo-nuclear
annihilation, destroyed most of that optimism.

The British Empire—the empire which most people
refuse to believe still exists—created and then took ad-
vantage of these catastrophes. For more than a century,
through certain mouthpieces such as Bertrand Rus-
sell,—and many others—the British elites have ham-
mered at the Platonic-Renaissance conception of the
human identity, determined to obliterate it. Human
progress is the enemy of empire, of rule by the few, and
if you destroy hope for the future you can more easily
keep people in chains, much as tens of millions of

Fanny Mendelssohn

Marie Curie

Americans today are kept in debt slavery—and other
forms of slavery.

Unlike many well-intentioned but impotent Ameri-
can patriots, the British aristocracy has always under-
stood that the greatest weapon in their arsenal is cultural
warfare. They did it in India. They did it in Africa. This
is what the universities of Oxford and Cambridge exist
for—to devise cultural, philosophical and religious
means to control people all over the world. This is why
the birthplace for the non-science of “anthropology”
was at these two universities: to develop ways of defin-
ing a false sense of the human identity and to spread
these lies to universities in dozens of other nations.

The belief in science, in progress, in human creativ-
ity was to be eradicated. This has been going on for
decades, as deliberate oligarchic policy.

The end product is what we see today. American and
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European societies are now under the diktat of a cul-
tural regime that demands a morally-indifferent hedo-
nistic human identity, a bestial identity, one grounded
in sensual appetites—one which has no commitment to
a more productive future. This is now proclaimed by
nearly everyone as axiomatic human nature. It is every-
where, battering people with the non-stop drum-beat
that you are just an animal.

It is the cultural mass-lobotomy of our people, as if
the higher notions of human purpose and destiny were cut
out and left lying in a bloody tray in the operating room.

The damage that has been done is gruesome to
behold. Take the case of young women in our present-
day trans-Atlantic society. It would challenge William
Shakespeare to compose such a tragedy. Today, young

Rosa Luxemburg Indira Gandhi
women are victimized, almost from birth, with a porno-
graphic self-image. Once we had women of great per-
sonal courage, such as a Fanny Mendelssohn, a Marie
Curie, or a Rosa Luxemburg—individuals who fought
tenaciously for a creative universal identity. Where is
that commitment to the future today? Where is the cour-
age to locate one’s identity in the creative development
of one’s own mind? Today’s culture is all about the body,
all about the flesh. The effect this has had on high school
and college age young women has been devastating.
Additionally, with the recent cult of polymorphous
“gender identity,” young women—as well as young
men—are told that the primary choice confronting
them is, “What sex do I want to be today?”—gay,
straight, bi-sexual, trans-sexual, trans-gender, non-bi-
nary gender specific, trans-whatever. This is now how
people self-define who they are—through sex. In ear-
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lier times, people could joke about this; but now it is the
inescapable cultural paradigm in Europe and America.

Accompanying this downward plunge has been the
staggering leap in the deliberate drugging of our people,
to the point today that perhaps as much as a third of our
population is under the influence of drugs. The picture
presented by Sam Quinones in his Dreamland: The
True Tale of America’s Opiate Epidemic, is not only ter-
rifying, it is all true. And it is only the tip of the iceberg
for a population saturated in the regular use of heroin,
Oxycontin, cocaine, methamphetamines, hallucino-
gens, marijuana, Adderall, Prozac, Xanax, Ecstasy, Rit-
alin, and other legal and illegal mind-altering sub-
stances.

The Future

This is all coming to an end. We are in the terminal
phase of the system of oligarchic empire. The major fi-
nancial institutions in London and on Wall Street are all
de facto bankrupt, and the empire is now thrashing
about and lashing out—an imperial system that can not
possibly survive. The growing world-wide consensus
in support of a New Paradigm for peace and develop-
ment heralds an entirely new future for the family of
Man, one in which individual human contributions—
and life—will have a purpose.

As a people, we are now presented with a moment
of great opportunity. A magnificent future beckons. Yet,
the culture holds us in chains. What is required is a new
spirit to animate our people—to animate ourselves. The
necessary catalyst for such a transformation lies in the
ability for growing numbers among us to begin to redis-
cover the joy, the power, and the potential of what it
means to be a human being—to come to grips with a
rigorous understanding of the magnificent nature of our
species and the limitless potentials which lie within
each of us.

Let’s start at the beginning. ..

I. A Unique Species

Far more than 99 percent of all plant and animal
species that have existed since life first appeared on
Earth are now extinct. This includes not only microbial
life from billions of years ago,' but mammals, birds,

1. There exists a growing body of evidence that life has been present on
Earth from the beginning, over four billion years ago. This vindicates
the view of Lyndon LaRouche that life has always existed, as an embed-
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amphibians and marine life which appeared over the
recent millions of years. Given the historical record of
the evolution of our planet, it is accurate to say that all
living species are foreordained to suffer extinction. All,
except one. Only the human species has the potential to
overcome the fate of other creatures—to continue as an
ongoing living factor in the development of the uni-
verse.

It is worth thinking for a moment about the truthful-
ness—and the implications—of the above paragraph.
Today, students are routinely taught that a human being
is merely an animal, perhaps a “clever” animal, but one
nevertheless bound by the restrictions which govern all
biological life. Probably, most people believe some
version of this, but it is utter bilge, and accepting such
nonsense is the first step toward a denial of what your
real potential is as a human being.

Humanity’s brief, yet shocking, record speaks for
itself. Since the first appearance of human culture two
million years ago, all human beings have exhibited a
quality of Mind that absolutely separates the nature of
the human species from all other living creatures. Lies
to the contrary, there can be no factual dispute to this
reality. Humans are not animals.

The species-mortality which distinguishes all other
creatures from mankind is to be found in their subservi-
ence to nature, 1.e., they exist biologically and heredi-
tarily within nature, entirely dependent on the condi-
tions of life which exist at that moment in time. As the
planet, solar system and galaxy change—sometimes in
abrupt and cataclysmic fashion—these creatures pos-
sess no means to surmount those existential crises.
Thus, “extinction events” have occurred again and
again throughout the long history of our planet. The
birth and passing of individual species are inseparable
from changes wrought by galactic, solar, and terrestrial
processes.

Whose Human is Human?

Extinction is not mankind’s destiny! The human
species need not suffer the fate of other living creatures.
To arrive at the reasons why this is true, however, will
require some concentration and mental work.

Unlike lower-ordered species, Man does not exist
within nature. We are not controlled by nature or depen-
dent upon nature. In fact, the long history of the human
species is one which conclusively exhibits the human

ded principle, within our universe. More will be said as to the implica-
tions of this below.
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ability to take mastery over
nature, to develop and transform
nature, or what Vladimir Verna-
dsky calls the biosphere.? Man-
kind possesses a power over
nature which all other living
creatures lack. At the same time,
and with even more shocking
implications, it is legitimate to
say that mankind does not exist
even within the universe, as if
some heteronomic biological
creature, buffeted about by
“dead” inorganic galactic forces.

This may seem like a ludi-
crous statement to some, but
consider that the relationship
between the creative nature of
the human mind and the pro-
cesses which underlie the uni-
verse have been a subject that
has been at the heart of human
investigation for millennia. It
was Plato who first explored this relationship in his
discussions of the One and the Many. The same subject
was attacked again by Nicholas of Cusa in his investi-
gation of the Minimum and the Maximum. Later, Gott-
fried Leibniz took up the same challenge in his work
on the Monad.

What Plato, Cusa and others investigated, and what
they established, is that we do not live in a chaotic uni-
verse, but rather one governed by principles, and that
these principles are lawful. Our universe is one that has
progressed in a manner coherent with universal princi-
ples of harmonic, self-developing creation. It is not a
dead Newtonian universe.

What is truly shocking is that the ongoing creation
of such universal processes—the self-evolving nature
of the universe itself—resembles nothing so much as a
motivic thoroughly-composed, well-tempered poly-
phonic classical composition. The work of Johannes
Kepler and Johann Sebastian Bach is absolutely defini-
tive in this regard, and there can be no legitimate argu-
ment with what they discovered.

What is even more shocking—earth-shaking—is
that the ability of the individual human mind to com-
pose agapic well-tempered polyphony is the “proof of

2. Vernadsky, Vladimir I., “Human Autotrophy,” 21st Century Science
& Technology (Fall-Winter 2013).
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principle,” for it demonstrates
conclusively that the creative
discoveries of the human mind
are in harmony with the nature
of the universe itselfl—and that
in the case of the human species,
this is both willful (full of will)
and conscious. This is true phys-
ics, as defined by Lyndon La-
Rouche in his seminal essay,
“Poetry Must Begin to Super-
sede Mathematics in Physics.”

This is where the secret to
the human personality is to be
found. It is in investigating the
harmonic and unfolding rela-
tionship between the individual
human mind and self-organizing
universal change that one must
seek the truth about the actual
human identity. The human
mind is not in the universe; it is
inseparable from a universal
process of ongoing creating.

As Tony Papert wrote in a recent Preface published
in EIR: “There is no abiotic universe of physics—there
is only the one existing universe. In it, the principle of
life and the principle of creative mentation are every-
where active, and Max Planck truly said that you cannot
get behind or beyond consciousness, even in the small-
est particle—if such particle were possible. This is the
hylozoic monism of Plato and his successors.”

Aeschylus put it this way, in words he assigned to
Prometheus:

From a print in the British Museum.

Johann Sebastian Bach (1685-1750).

But of wretched mortals he [Zeus] took no
notice, desiring to bring the whole race to an end
and create a new one in its place.

Against this purpose none dared make stand
except me—I only had the courage; [ saved mor-
tals so that they did not descend, blasted utterly,
to the house of Hades.

As we move through this discussion, there will be
much detail and many dates, names and physical ex-
amples given. The purpose of putting this section of the
paper at the beginning is to situate everything that fol-
lows. Don’t get lost in subsequent details; keep what is
important foremost in your mind.

10 be continued.
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II. Transition to a New World Monetary System

JULY 18, 2000

On a Basket of Hard Commodities:
Trade Without Currency

by Lyndon H. LaRouche, Jr.

Excepting the usual rogues and economics illiterates,
influential circles around much of the world are re-
porting, with ever lessening hesitation, that the pres-
ently rotten-overripe, world monetary and financial
system, is doomed to an early chain-reaction collapse.
Increasingly, among relevant circles outside the
U.S.A., world wide, the most notable questions in-
clude, how to replace the present global system, and
with exactly what?

Consequently, increasingly bold steps in search for
areplacement have been taken, in East and South Asia,
trends in progress since Malaysia, under the leader-
ship of Prime Minister Mahathir bin Mohamad, has
persisted in the clearly successful use of capital and
exchange controls. Recent weeks of persisting, des-
perate, and provocative actions, from U.S. Treasury
Secretary Larry Summers and perennial Federal Re-
serve Chairman Alan Greenspan, have provoked simi-
lar discussions currently in progress outside of Asia.
These steps point, increasingly, toward the emergence
of regional systems of economic cooperation. Such re-
gional efforts, if combined, could serve as building-
blocks of the new world monetary and financial
system, once the present International Monetary Fund
(IMF) is either sent, mercifully, into bankruptcy-reor-
ganization, or simply disintegrates, soon, of its own
accord.

Among those studying the prospect of regional al-
ternatives to the imminently bankrupt IMF, some lead-
ing economists have proposed that the precedent, of the
former role of the 1945-1966 U.S. gold-reserve dollar
in creating a system of fixed exchange rates, might be
superseded now by revival of a new system of rela-
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tively fixed exchange-rates, which is based upon re-
gional and other “baskets of currencies,” instead of the
former gold-reserve-based dollar. The presently most
publicized proposals in that direction, are those which
have come from among the “ASEAN Plus Three”
group of nations in Asia, and, secondly, among impor-
tant circles within continental western Europe. Similar
discussions are in progress among the Organization of
the Islamic Conference countries.

In some relevant, leading European circles, atten-
tion has been directed to both the IMF Special Draw-
ing Rights (SDRs), and the European Monetary
System (EMS) proposal launched jointly by France’s
President Giscard d’Estaing and Germany’s Chancel-
lor Helmut Schmidt, the latter during the late 1970s. It
is useful to compare such, and kindred proposals with
my own mid-1970s proposal for an International De-
velopment Bank (IDB), which attracted vigorously
antagonistic attention from sometime U.S. Secretary
of State Henry A. Kissinger, and related circles, at that
time.

In today’s relevant European circles, as elsewhere,
it is generally agreed that what President Franklin
Roosevelt’s U.S.A. did, to organize a post-World War
IT monetary system, worked very well, most notably
to the benefit of both the U.S. and western Europe.
This system prospered until the aftermath of that fate-
ful year, 1963, when Germany’s Chancellor Konrad
Adenauer was pushed into resigning, U.S.A. President
Kennedy was assassinated, and France’s President
Charles de Gaulle continued to come under the cor-
rosive pressure of assassination and other attacks, at-
tacks which persisted through the tumultuous cultural
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and economic paradigm-shift of 1967-1969.!
However, it is also emphasized among those who

recognize the urgency of returning to the principles of

the pre-1971 types of international monetary agree-

1. For those who may have forgotten, the following highlights of the
period from the August 22, 1962 assassination attack on President
Charles de Gaulle, through the October 18, 1964 rise of the disastrous
Harold Wilson as Prime Minister of the United Kingdom, are notable:
*On October 22, 1962, President John F. Kennedy declared the U.S.-
Soviet missiles crisis. * The October 28, 1962 establishment of France’s
Fifth Republic under de Gaulle, is notable. « There is the historic Janu-
ary 14, 1963 meeting between de Gaulle and Chancellor Konrad Ade-
nauer. * Then follows the February 14, 1963 election of Harold Wilson
as successor to British Labor Party chief Hugh Gaitskell. « A new assas-
sination attack upon President de Gaulle follows on February 15, 1963.
* The July 1963 unleashing of that Profumo scandal in Britain follows,
which led to the October 18, 1963 retirement of Prime Minister Harold
Macmillan. *+On April 23, 1963, Chancellor Konrad Adenauer an-
nounces his intention to retire in the coming October. * On November
22, 1963 President Kennedy is assassinated.

This interval, from mid-1962 through the election of Harold Wilson,
is the location of one of the great turning-points in the course of modern
history. The 1968 assassinations of Rev. Martin Luther King and of
Democratic Presidential pre-candidate Robert Kennedy, less than six
years after the Wilson election, and during the approximately half-year
following Wilson’s Autumn 1967 unleashing of the first of the series of
monetary crises leading into Nixon’s destroying the old Bretton Woods
system, in mid-August 1971, are not to be regarded as the inevitable
aftermath of the 1962-1964 interval, but as developments greatly en-
couraged by what occurred during that earlier interval.
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The “ASEAN Plus Three” group of nations is discussing
a “basket of currencies” as a basis for protecting
themselves from the bankrupt global monetary system.
Writes LaRouche: “I disagree, although sympathetically,
with the suggestion that a basket of currencies could be
a successful feature of the urgently needed reform.” He
proposes a two-phased alternative approach. Shown
here are (left to right) Japanese Finance Minister Kiichi
Miyazawa (Japan is one of the “Plus Three”),
Malaysian Prime Minister Dr. Mahathir bin Mohamad,
and Indonesian President Abdurrahman Wahid (both
from ASEAN member countries).
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Julia Fassbender

ments of fixed exchange-rates, that the U.S. dollar of
this year 2000, if compared to the prestigious U.S.
dollar and economy which still existed while President
Kennedy was alive, is a relatively shabby thing. In ad-
dition to that fact, the fear is, that under either a new
U.S. Bush Administration, or a presently unlikely Gore
alternative, the worth of the dollar would sink quickly
to incalculable depths. In addition to those consider-
ations, as relevant circles in Europe and Asia note, the
most conspicuously stubborn current source of resis-
tance to re-establishing a system of fixed exchange-
rates, is coming from the U.S.A. itself. For that latter
and other reasons, it has been mooted that the needed,
new monetary and trade system, should use a basket of
currencies, as a replacement for the 1945-1965 role of
the U.S. gold-reserve-denominated dollar.

I agree that the model of SDRs could be a leading
included feature of the required economic recovery
measures; but, I disagree, although sympathetically,
with the suggestion that a basket of currencies could be
a successful feature of the urgently needed reform. In-
stead of the suggested basket of currencies, I propose
the following two-phased approach to the establish-
ment of the needed new, global, fixed exchange-rate
monetary and trade system.

I propose, that we structure the discussion of these
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matters in the following terms. Let us agree, that, at the
present moment, the agenda for proposed reforms, is
organized implicitly around the notion, that the safe
escape from the presently ongoing global financial and
monetary disasters, is likely to occur only in two dis-
tinct, if overlapping, successive stages.

That is to emphasize the fact, that, since the tragic
blunder adopted by the U.S. Government for the Octo-
ber 1998 Washington, D.C. monetary conference, that
government has not only abandoned its earlier options
for leading comprehensive monetary reform, but has
entered into promoting, most stubbornly, a global fi-
nancial hyperinflationary spiral, one which has become
recently, analogous to that which led into the Weimar
Germany commodity-price hyperinflation of March-
November 1923.2 The continued folly of the U.S. mon-

2. As my associate Richard Freeman has documented the available,
pertinent evidence, about the close of July 1923 the German authorities’
use of monetary inflation to continue to meet reparations-related pay-
ments, produced a phase-shift in the ratio of rates of monetary emission
to outstanding financial debt. This unleashed the wild spiral of com-
modity-price inflation which completed the destruction of the currency
itself three months later. The launching of “wall of money” policies
adopted jointly by U.S. Federal Reserve Chairman Alan Greenspan and
present U.S. Treasury Secretary Larry Summers during the interval Oc-
tober 1998-February 1999, has recently produced a phase-shift between
monetary and financial appreciations of the same principled form as the
July-August 1923 German case. The recent escalation of inflation in
primary commodities, such as petroleum, food, and in real estate, re-
flects the recent and continuing onset of movement in the direction of a
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During the late 1970s,
German Chancellor
Helmut Schmidt (left)
and French President
Valery Giscard
d’Estaing initiated the
European Monetary
System proposal, which
is usefully compared
with LaRouche’s 1975
call for an
International
Development Bank.
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etary and related policies, since the October 1998
Washington conference sessions, aggravated by the
conduct and catastrophic outcome of the recent NATO
war against Yugoslavia, has ruined much of the U.S.’s
former, pre-October 1998 diplomatic potential for play-
ing a constructive leading role in global monetary
reform.

Thus, in light of the monstrous degree of degenera-
tion in both U.S. credibility and policy-shaping since
October 1998, a feasible reform, if it is to occur at all,
were almost certain to come in two successive, regional
and global phases.

The first stage, as typified by the ongoing discussion
among representatives of the ASEAN Plus Three asso-
ciation, is typified by the revival of the 1997 proposal,
by Japan’s E. Sakakibara, for an Asian Monetary Fund.
Such a facility is intended, not only as a measure of de-
fense against financial-warfare attacks by hedge funds
and similar speculators. It is also aimed to promote ur-
gently needed measures of hard-commodity forms of
combined trade and long-term capital improvements
among those Asian nations. In this first stage, we might
foresee regional, somewhat overlapping, groupings of
similar outlook appearing, and cooperating among one
another, in various regions of the planet.

The second stage, would be the re-establishment of

Weimar-style blow-out of both the U.S. dollar and the IMF system with
it. [See Figure 1.]
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FIGURE 1A
The Collapse Reaches a Critical Point of
Instability
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LaRouche s “Triple Curve” representation of an economy
approaching collapse (a). With creation of money supply and of
financial aggregates both growing at accelerating rates, the
point at which the money-supply growth accelerates past even
the growth of financial aggregates, is the boundary-point of
entry into hyperinflation, as in 1923 Germany, or today s
globalized economy. At that same point, the deterioration of the
underlying physical economy (lower curve) also accelerates.

an effectively global monetary organization, featuring a
return to fixed exchange-rates, to supersede the pres-
ently bankrupt IMF system. This second stage, would
be a new monetary system, one assembled on the in-
cluded initiative of participating regional groups of na-
tions.

Therefore, examine the issue of “a basket of curren-
cies” in light of the fact, that the two-phased approach
to reform is, presently, the only visible prospect, if the
world still has any favorable prospect of any kind,
during the medium-term decades ahead.

The problem thus defined, is the following.

As long as the IMF system, and its related attributes
exist in their present form, the attempt to use a “basket
of currencies” as a substitute for the kind of role per-
formed by the 1945-1963 U.S. dollar, is not a remedy,
but a trap. Yet, the world can not wait until a general
monetary reform occurs, to take certain urgent practical
measures of defense against the worst effects of the
presently onrushing global financial and monetary ca-
tastrophe. Therefore, at this stage, it has become essen-
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FIGURE 1B
Weimar Hyperinflation in 1923: Wholesale
Prices (1913 =1)
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tial to institute preliminary measures which operate en-
tirely outside the supervision, or other control by the
presently doomed, “globalized” monetary system.

Hence, today, we need to see monetary reform pres-
ently as a two-step process. The first stage, is the emer-
gence of regional blocs which operate either outside, or
in parallel to the existing IMF system. The second
stage, will be the crucial role of such regional blocs in
constituting a replacement for the now already hope-
lessly bankrupt IMF system. In the interim, measures
taken by regional blocs must scrupulously avoid the ru-
inous effects which must result, were such measures to
become entangled systemically in the already doomed
IMF system. A prudent man does not remain within a
cabin of an already sinking H.M.S. Titanic. The transi-
tion must be based upon economic values which exist
independently of the present IMF system, and which
can assuredly outlive that latter system.

What Is in That Basket?

In assessing any selection of a basket of currencies,
ask the question: “What are any among these currencies
actually worth?” A scrupulously crafted answer would
be: “Any combination of these currencies would be
about as sound an investment as the German Reichs-
mark was at the beginning of July 1923.” In short, the
entirety of the present world monetary and financial
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system, is one gripped by an accelerating rate of finan-
cial and monetary hyperinflation in nominal financial
assets; it is a system which is presently trapped in a crit-
ical boundary-state. We are presently at the verge of
general disintegration of the present global system, in-
cluding most leading currencies, excepting perhaps that
of China and a few others, today.

All prudent policies must be designed to protect the
credit of national governments from being dragged into
the muck in which the present system will be surely
buried. In short, the needed advice is: “Don’t send good
money down the sink-hole with the bad.”

The crucial fact upon which all sound economic de-
cisions are now premised, is the evidence which shows
that the presently reigning financial and monetary insti-
tutions, are so hopelessly and profoundly bankrupt, that
the world economy could not be saved without wiping
several hundreds of trillions of current U.S.-dollar
equivalent from the current, vastly hyperinflated, finan-
cial-asset-values account. In other words, outstanding
financial claims must be brought implicitly into line
with the world’s present levels of an estimated hard-
commodity valuation of the world’s combined domes-
tic product. Without such drastic reductions in nominal
financial claims, no economic recovery from this on-
rushing, biggest and deepest world depression, were
possible. As much as the equivalent to $400 trillions in
presently extant nominal financial assets of the world at
large, will have to be either wiped from the world’s ac-
counts, or reduced, by reorganization in bankruptcy, to
a mere fraction of their current nominal hard-commod-
ity valuation.

Those claims denoted in such forms as financial de-
rivatives, especially over-the-counter (OTC) deriva-
tives, must simply be wiped from the books, categori-
cally. Claims rooted in so-called “junk bonds” and
kindred speculative fancies, must be treated similarly.
Much of the international debt created, not by actual
purchases, but by synthetic bookkeeping constructions,
by administrative mechanisms of a floating-exchange-
rate monetary system, must be simply cancelled. Large-
scale write-downs in inflated financial value of real
estate and other matters must occur. Even much honor-
able debt, including that actually incurred by sovereign
governments, must be reorganized or rescheduled. In
general, the total mass of financial claims must be pared
down to those rates of aggregated debt-service pay-
ments which are consistent with a return to the eco-
nomic-growth policies prevailing in western Europe
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and the Americas during the interval 1945-1965.

The principal concerns governing such financial
and monetary reorganization, must be to resume and
maintain levels of employment, consumption, and pro-
duction, especially in hard-commodity categories of
production and consumption, and to maintain rates of
net growth, per capita, and per square kilometer, in hard
commodity and related infrastructural qualities, which
are consistent with what had been the converging pol-
icy-objectives of the governments of the U.S.A.,
France, and Germany, during the incumbencies of Pres-
ident John F. Kennedy, Charles de Gaulle, and Konrad
Adenauer. In other words, the needed reorganization of
the presently bankrupt international financial and mon-
etary systems, must amount to a structural reform in
composition of categories of employment, investment,
and credit-flows, to return to goals and standards which
are not inconsistent with the then-current operating ob-
jectives of those governments from that time.

Such seemingly drastic and sudden measures are
not merely policy options. Such measures are now a
precondition for the possibility for continuing anything
deserving of the name “modern civilized life.”

To those who have not yet thought through the rel-
evant facts, it may seem extravagant to warn, that with-
out such seemingly drastic measures of financial and
monetary reorganization, without the kind of reversal
of hard-commodity investment and production trends
increasingly prevalent today, this planet will soon be
plunged into a global dark age, into a downward spiral
into sub-Saharan-Africa-like conditions, under which it
were likely that world population levels would sink
during coming decades, to well below a billion indi-
viduals. The alarming, but not exaggerated report of the
new level of danger to all nations from global and re-
gional infectious diseases, is to be read by all intelligent
governments, and other relevant agencies, as a “marker”
reflecting the presently diseased state of the world’s
economy at large.

This warning will not be considered an extravagant
one, by any among those qualified specialists who have
studied the physical and immediately related causes for
the changes in the potential relative population-density
(and life-expectancy levels) of Europe and the Ameri-
cas since about A.D. 1500. If we consider the cumula-
tive development of infrastructure and productive tech-
nology since the mid-Fourteenth-Century New Dark
Age, we must recognize that the trends in policy-mak-
ing under the IMF system since the mid-1960s, have
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The 1963-68
Historical
Turning Point

The postwar monetary system prospered,
writes LaRouche, “until the aftermath of
that fateful year, 1963, when Germany s
Chancellor Konrad Adenauer was pushed
into resigning, U.S. President Kennedy
was assassinated, and France's President
Charles de Gaulle continued to come
under the corrosive pressure of
assassination and other attacks, attacks
which persisted through the tumultuous
cultural and economic paradigm-shift of
1967-1969.”

John F. Kennedy Library o Library of Congress Prints and Photographs Division
Dr. Martin Luther King, Jr. (left) with Robert F. Kennedy. President John F. Kennedy (right) and his brother Robert,
the Attorney General.

British Prime Minister
Harold Wilson.
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40 Two World Systems EIR June 29,2018



reversed the long-term, net upward demographic trends
in the direction of population-levels which had been
reached, prior to 1966-1971, which had dominated long
swings in European civilization during several preced-
ing centuries. Without reversing sharply the accelerat-
ing down-shift in demographically relevant technology
of investment and related practice, which has predomi-
nated under the IMF system since the mid-1960s, we
have recently reached the brink of a global demographic
catastrophe.

Such a catastrophe could be averted, even at this late
stage, if leading nations of the world were to agree on
measures which, in effect, bring the world’s economic
relations into forms of cooperation comparable to that
shared between the U.S.A. and western Europe during
the 1945-1965 post-war interval. It were sufficient to
return to policies of practice comparable to what we in
the U.S.A. and western continental Europe did rather
well, if with some ups and downs, during those post-
war years. Today, we must add the warning, that such
cooperation be based upon a true, essentially global
partnership with those nations which have been, until
now, the continued victims of the legacy of colonial-
ism, including the neo-colonial practices presently in-
hering in the common practice of the presently bank-
rupt IMF system.

The participation of a leading technology-exporting
nation, Japan, in the ASEAN Plus Three process, if ex-
tended, in fact, into a more general cooperation through-
out Eurasia, represents, at least approximately, a “full-
set economy” base for high rates of gain in physically
defined, per capita, productive powers of labor among
all of the partners in such an arrangement. My hope is,
that, despite the admittedly lamentable qualities of cer-
tain currently predominant preferences for U.S. Presi-
dential pre-candidates, a sane government could emerge
in 2001 out of the present, turbulent and mostly disgust-
ing political process ongoing there at this moment, a
government which will be a willing, cooperating part-
ner in a global arrangement of the type which the aspi-
rations of the ASEAN Plus Three group imply.

To reach that point in a timely fashion, certain pre-
liminary steps are indispensable. To locate the re-
quired measures, we must take into account certain
leading lessons from the period preceding the drift
into the ruinous, presently bankrupt IMF “floating-ex-
change-rate” system. We must depart the disastrous
changes in policy of the recent thirty-odd years, in
preference for lessons to be learned from the success-
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ful experience of the 1945-1966 interval.

We are thus, in a condition, in which even many
among the world’s leading currencies will have to be
either simply wiped from the accounts, or put through
bankruptcy-reorganization under the authority of a new
world system. In this transition, many presently leading
currencies are to be, either, systemically reorganized,
or, replaced by newly defined currencies and related
credit-mechanisms. These currencies can be reorga-
nized or created, so, only by reversing recent trends
toward “globalization,” by invoking the credit-creating
authority of the perfectly sovereign nation-state.

It must be understood, that such reorganization is
not the unthinkably radical proposal which some wild-
eyed, pro-monetarist hysterics insist it is. As I have
said: Either we do this rationally, by will, or the pres-
ently onrushing shock-fronts of global financial, eco-
nomic, political, and social chaos will soon do it for us,
whether we choose that outcome, or not.

We have been in similar conditions during the
course of the just-concluded Twentieth Century; the
present world financial and monetary crisis is deeper,
wider, and bigger than anything seen during the Twen-
tieth Century. Also, as in some relevant Twentieth-Cen-
tury precedents, we shall be obliged to cancel bankrupt
currencies from the accounts, replacing those by creat-
ing new currencies, new currencies to be established by
the sovereign power of nation-state governments.

Admittedly, there is presently, hysterical resistance
to any such reform. This is to be seen among politically
powerful circles of financier-oligarchical interest,
which represent today the same point of view on this
matter as those Anglo-Americans, and others, who re-
sponded to the outbreak of the 1930s Great Depression,
by joining forces to install and consolidate Adolf Hitler
in power, during 1933-1934. The relevance of this point
is made clear, by contrasting the proposed reform re-
solved upon by Germany’s Friedrich List Gesellschaft
in 1931, to the policies of the circles of such representa-
tives of financier-oligarchical interest, as Britain’s
Montagu Norman, Norman’s asset Hjalmar Schacht,
New York’s Brown Brothers, Harriman, and von Papen.

Today, the policies of the latter class of monetarist
opponents of presently needed reforms, today’s equiva-
lents of the 1920s and 1930s Normans and Schachts,
are represented chiefly, and exactly, by the circles of the
Mont Pelerin Society, and such Mont Pelerin Society
accomplices as Britain’s former Prime Minister Marga-
ret Thatcher, the U.S. Heritage Foundation, and the rad-
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ical “free trade” fanatics in the U.S. Congress. If these
latter, pro-financier-oligarchical forces prevail, as typi-
fied, in the U.S.A., by Larry Summers, Alan Greenspan,
and the followers of pollster “Dick” Morris today, the
world would soon see regimes and conditions worse
than those which Europe experienced under Adolf Hit-
ler’s reign. Here, on this point, lies, precisely, the im-
mediate danger to all civilization, as typified by the
U.S. Presidential pre-candidacies of Governor George
W. Bush and Vice-President Al Gore.

In this set of circumstances, policy-shapers should
study more carefully the more deeply underlying prin-
ciple behind the approximately twenty-year, 1945-
1965, success of the post-World War 11, Bretton Woods
fixed-exchange-rate system, especially as that system
operated in relations among the U.S.A., western
Europe, and Japan. In this account, include attention to
the fact that the way in which the system was imple-
mented, after President Roosevelt’s most untimely
death, was vastly inferior to what the result would have
been, both morally and economically, had Roosevelt’s
intentions not been significantly overturned by the suc-
cessor, Truman Administration. As much of Roosevelt’s
intentions which were actually adopted, worked to
great benefit for both the U.S.A. and western Europe, at
least up through the middle of the 1960s. The question
now to be addressed, against that background, is: What
are the crucially successful features of that fixed-
exchange-rate system, which are fully applicable, as a
matter of principle, to the vastly different world condi-
tions of today?

On the surface, the answer to that challenge for
today, is rather elementary, and therefore readily ad-
opted and supported by rational leading political bodies.
However, as I shall indicate here, the success of such
remedies requires leading roles by experts who also un-
derstand certain deeper subtleties of the matter. | ex-
plain the distinctions and their implications here.

A Basket of Commodities

In fact, the strength of the 1945-1965 Bretton Woods
System, lay in the fact that the standard of value was, in
effect, a basket of hard commodities. The U.S. dollar’s
strength as a reserve currency, was based upon the as-
surance that the current obligations against the U.S.
dollar would be matched by the combination of an ex-
port-surplus plus gold bullion at a standard, fixed price
for monetary-reserve gold. The gold-reserve system
worked, because it was defended by protectionist and
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related regulatory measures, both internationally, and
within the relevant nations themselves. It was the phys-
ical strength of the U.S. economy, as measurable per
capita, a strength measured in terms of rates of growth
of physical productivity per capita and per square kilo-
meter, a strength expressed as periods of high rate of
increase in hard-commodity forms of capital formation,
which was crucial for the way in which the U.S. econ-
omy performed during the initial two decades of the
post-war monetary system. This physical strength,
matched with war-torn Europe’s needs for both ex-
panded volumes of U.S. agricultural products and ma-
chine-tool categories, enabled U.S. credit to stimulate a
rate of growth of physical productivity, per capita, in
western Europe, a growth from which Europe obtained
the means to meet its obligations to the U.S.A.

In effect, in President Franklin Roosevelt’s recovery
policies of the 1930s, and in the 1945-1965 Bretton
Woods System, the U.S.A. was carrying out the same
type of economic-growth policies proposed by Dr.
Lautenbach at the 1931 meeting of the Friedrich List
Gesellschaft, extending credit to build up the produc-
tive powers of its customers, and thus, during 1945-
1965, enriching a growing U.S. economy by providing
Europe the power to repay the credit extended to it.
Thus, Dr. Lautenbach’s proposal had been not only
congruent with the measures actually taken in the
U.S.A. under President Franklin Roosevelt, a Roos-
evelt legacy which informed the 1945-1965 post-war
economic relations between the U.S.A. and western
Europe. The point to be stressed, is that the policies of
both FDR and Lautenbach, were premised explicitly
upon what U.S. Treasury Secretary Alexander Hamil-
ton had defined for the U.S. Congress as the anti-Adam
Smith American System of political-economy, the same
policy represented by the leading Nineteenth-Century
economists Friedrich List and Henry C. Carey, and the
policies which the Friedrich List Gesellschaft repre-
sented in Germany at the time of Dr. Lautenbach’s pre-
sentation of the proposed policy.

This is essentially the same view expressed by
Japan and other current proponents of an ASEAN
Plus Three system of cooperation in Asia. Those sec-
tors of the international economy which have the abil-
ity to supply nations with the means to increase the
latter’s productive powers of labor, are to be repaid,
according to appropriate medium- to long-term capi-
tal funding agreements, out of those gains in per-cap-
ita productive powers of labor, which result from the

EIR June 29,2018



use of the relevant imported technologies.

This had been President Franklin Roosevelt’s inten-
tion for post-war U.S. aid to nations and peoples he in-
tended should be liberated from the colonialist systems
and legacies of Portugal, the Netherlands, the British
monarchy, and France. Roosevelt detailed infrastruc-
ture-development for Africa as an example of this
policy. That policy, as it had been intended by Roos-
evelt, should become the basis for new forms of coop-
eration between those sections of the world’s economy
which have the ability to provide advanced technolo-
gies, and less developed regions. This policy-orienta-
tion provides the mission-orientation which a new,
fixed-exchange-rate, world monetary system must
adopt.

A point concerning a fixed-exchange-rate require-
ment, is to be emphasized, at this juncture. If the dis-
count rate on medium- to long-term extension of inter-
national credit exceeds the levels of 1-2% per year
simple interest, high average rates of hard-commodity
capital formation are not possible generally, and, most
emphatically, not possible for developing nations as en-
tireties. If the values of relevant currencies are allowed
to fluctuate under pressures from financier-oligarchical
centers such as London, the general, open-market rate
of borrowing-costs must rise accordingly, and must
tend to be reflected, even axiomatically, in compounded
interest-payment requirements, rather than merely
simple interest. In effect, the very existence of a gold-
standard system, such as that which London maintained
world-wide, until 1931, or, a floating-exchange-rate
system, such as that set into motion by President Rich-
ard Nixon’s decree of August 1971, spells relatively im-
mediate catastrophe for so-called developing nations,
and ultimate ruin for the others.’

In the present situation, where the valuation to be
placed on each and every currency of Europe and the
Americas, among others, is increasingly in doubt, what

3. Typical of the evils fostered by a floating-exchange-rate system, is
the swindle by means of which the IMF system looted so-called Latin
America. The London market, which is the center of most of the world’s
financial speculation, would orchestrate a run against the currency of a
nation of South or Central America. Then, the international monetary
authorities, would intervene to require a reduction in the value of the
targetted currency. Worse, they would then increase the foreign debt of
the targetted nation, to compensate the international lenders for the loss
in expected debt-service revenues which might otherwise be caused by
the forced devaluation. Thus, since 1971, the nations of South and Cen-
tral America have, aggregately, paid vastly more debt-payment than
they ever actually incurred!
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constitutes the quality of durable value upon which
medium- to long-term, hard-commodity capital forma-
tion could be rationally premised? In the celebrated
words of Shakespeare’s Hamlet: “To be, or not to be:
that is the question.” When it is, thus, most forcefully
demonstrated, that durable forms of economic values,
can not be adduced from a quantity of money, where
does a measurable valuation of economic activity lie?

Enter, once again, the matter of “a basket of com-
modities.” I mean a “basket of commodities” as that
notion implicitly underlies the relative success of the
1945-1965 fixed-exchange-rate monetary system. |
mean a “basket of commodities” as U.S. Treasury Sec-
retary Alexander Hamilton’s 1791 Report to the U.S.
Congress On The Subject of Manufactures defined
what became known world-wide as The American
System of political-economy. Just as the success of the
1945-1965 trans-Atlantic system was premised upon
coordinate physical-economic growth in the combined
national economies of the U.S.A. and western Europe,
so Hamilton, basing himself, via Vattel, on the work of
Gottfried Leibniz, based the economic policies of the
U.S.A. on the mutual growth of the urban industries
and the rural countryside.* In short, sound economics
premises its measurements of performance upon
growth-rates, measured in physical units per capita and
per square kilometer, not upon nominal (e.g., financial)
prices attached to a list of produced goods.

So, in a situation in which the hard-commodity con-
tent among currencies is fluctuating, one still has the
option of constructing a synthetic unit of account which
is based upon an agreed basket of hard commodities.
Thereafter, as currencies fluctuate, it is the currencies,
not the commodities, which are given implicitly ad-
justed values, as based upon the basket of commodities
used to define the unit. Such a synthetic unit could serve
as the accounting-system of an international credit fa-
cility, as, in that sense, the basis for creating a kind of
successor to SDRs.

Thus, in the matter of medium- to long-term capital

4. Today, it must be emphasized often, that the U.S. political-economy,
and Constitution, echoed the influence of Gottfried Leibniz, and re-
jected the contrary dogma of John Locke. For example, the use of Leib-
niz’s rebuttal of Locke: “life, liberty, and the pursuit of happiness,” in
the 1776 Declaration of Independence reflects this, as does Benjamin
Franklin’s connections to followers of Leibniz in Germany itself, such
as Gottingen University’s Abraham Késtner. Vattel’s influence, on
Hamilton and others in the Americas, is reflective of this. (See Robert
Trout, “Life, Liberty, and The Pursuit of Happiness,” Fidelio, Spring
1997.)
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loans for hard-commodity investments, the relevant
currencies are priced according to the basket of com-
modities as a standard. The loan is made in these units,
not currency-prices; however, the exporter is credited
with that number of synthetic units at the time the prod-
uct is delivered, and repayments of the loan are deter-
mined by the price of the relevant currency, in those
units, at the time that specific payment is due.

Thus, in effect, a barter-like system of medium- to
long-term lending of hard commodity product, is used
to approximate the “gold-reserve plus basket of com-
modities exported” system which operated in relevant
trans-Atlantic relations during the 1945-1965 interval
of a fixed-exchange-rate system.

That is the gist of the matter.

Now, examine the interim use of such a synthetic

The Lautenbach Plan for
Economic Recovery

In a speech on Feb. 22, 1998, Helga Zepp-LaRouche,
founder of the Schiller Institute, discussed Dr. Wilhelm
Lautenbach s economic program for getting Germany
out of the Depression of the 1930s. Here are excerpts.

I want to refer to the economic policy debate in
Germany at the beginning of the 1930s. I do not make
a comparison to the 1930s because I say that this crisis
is like that of the 30s; it is quite different. But, I raise
it, because it is connected to the question of what to do
under conditions of a depression and a financial crisis.

Recently, in 1991, the transcript of a secret confer-
ence of the Friedrich List Society of 1931, was pub-
lished. The issue was how to boost the economy under
conditions of a world economic crisis. Among the par-
ticipants in this conference was the president of the
Reichsbank, Dr. Luther, and 30 leading economists
and bankers.

And, a person who is not very well known, but de-
serves to be better known, Dr. Wilhelm Lautenbach,
wrote a memorandum for this conference, the title of
which was “The Possibilities of Boosting Economic
Activities by Means of Investment and Expansion of
Credit,” in which he said, “The natural course for
overcoming an economic and financial emergency is
not to limit economic activity, but to increase it.”

He pointed out that there are two different kinds of
emergency situations. One, is war, earthquakes, other
national catastrophes. And then there’s a second type
of crisis, which is economic and international, emer-
gencies with international dimensions.

In such situations, it would be clear that more

should be produced. But, if you only follow the laws
of the market, this is not possible, because, in the
second case, of a collapse of the financial system, you
have a paradoxical situation, where, despite the fact
that production already is collapsing, the demand is
less than the supply. And this then leads to a tendency
to decrease production even more.

If the government then adopts a program of defla-
tion, it will tend to cut the deficit by cutting the state’s
expenditures, cutting prices and wages, restricting
credit, and so forth and so on.

Lautenbach says that it is impossible to reduce
taxes under these conditions, because the tax base is
already reduced. And all such deflationary measures
produce new and large losses of capital for the indi-
vidual entrepreneur in commerce and industry. It
makes them uncompetitive and insolvent, and it causes
a reduction of production, and layoffs. It also leads to
a deterioration of the banks.

Now, it is exactly this wrong approach which is
presently taken by Maastricht, by the European Union,
by the IMF, by the whole effort to package and solve
this crisis, and not only in Southeast Asia, but in
Russia, everywhere. This wrong idea.

The reduction of public expenditures is doubly
counterproductive, since the public contracts and mass
purchasing powers are further reduced. It leads to a
collapse of production, and an increase of unemploy-
ment. And it is a downward spiral, which becomes
worse and worse, and there is no bottom.

Therefore, Lautenbach says that the deflationary
policy will inevitably lead to a complete economic
and political catastrophe. But there is a paradox, be-
cause in a depression, you have unused productive ca-
pacities and unemployed labor. And therefore, the
problem is very simple to solve: The state must inter
vene, and create new national economic demand. The

Continued on next page
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unit of trading account more closely. Examine the way
in which such a unit is to be designed and managed.

It will be obvious to the reader that what is to be said
on this account, involves a set of nested approximations
of the exact values desired; but, that should not be con-
sidered cause for reasonable objections. The fact of the
matter is, that, contrary to the Laputa-like superstitions
which certain academic mystics spread to their credu-

Continued from previous page

only precondition is that it must be something neces-
sary to the economy, which represents a value in-
crease, and it must be something which would have
been done anyway, if the crisis had not existed.

Now, Lautenbach says that since the long-term
capital is available neither from foreign markets nor
from the domestic market, how can you finance it, if
the capital markets simply do not give you the ability
to do this?

Well, then it has to occur through a national
bank, because liquidity is just a technical question.
It’s just an organizational issue: Liquidity immedi-
ately exists, if it is backed up by the authority of the
state. And again, these projects are not inflationary,
because they represent real economic capital forma-
tion. They create real economic value. And, because
they have a productive multiplier effect, the rate of
production is growing at a faster rate than the rate of
credit expansion.

So basically, by means of such an investment in
credit policy, the disposition of supply and demand
on the domestic market will be increased, and the
total production, once again, has a direction and a
goal. Lautenbach says, “If we neglect to undertake
such a policy, we will inevitably be heading in the
direction of continuing economic disintegration, and
a complete disruption of our national economy, and
come into a condition where, in order to avoid a ca-
tastrophe, one will be compelled to undertake a
strong increase of new, short-term public debt, but
that will then only be for consumptive purposes,
while today we have the instruments, the means for
utilizing this credit for productive tasks.”

So, obviously, had the Lautenbach Plan been im-
plemented, the economic conditions which enabled
the Nazis to come to power two years later, would
have been eliminated. ...
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lous students at Harvard and Chicago Universities and
elsewhere, all prices and related set values in day-to-
day economic practice, are never closer to reality, than
serving as reasonable approximations; the mythical
“right price” exists only in the minds of deluded per-
sons. Contrary to utilitarians such as Jeremy Bentham,
there is no asymptotic price-value upon which com-
modities must tend to converge in a state of “free fall.”
There are no random numbers in real economic pro-
cesses, but only the customary charlatans who teach a
dogma of random numbers.

The margin of error which may be incurred in adopt-
ing an estimated value, such as a standard basket of
commodities, should be understood as a reasonable
choice made, in effect, by relying upon intelligent man-
agement of the relationships by such a qualified agency,
and upon an understanding rooted in good faith among
the parties to the arrangement.

The Practice and the Theory

The key to establishing a reasonably determined
standard unit of account for a basket of commodities, is
to reject, from the outset, the reductionist input-output
presumption of Britain’s Piero Sraffa, for example, that
consumption might be represented as a process of pro-
duction of commodities by commodities. We must ex-
amine the way in which combined market-baskets of
economic infrastructure (such as public works), com-
bined with household consumption and with techno-
logically progressive, hard-commodity forms of in-
creasingly capital-intensive investments in capital
goods of production and physical distribution, increases
the relative productive powers of labor, as this is to be
measured, in physical product, per capita and per square
kilometer. It is that factor of rate of growth, as ex-
pressed in hard-commodity terms, which defines the ap-
propriate notion of assignable economic value.

So far, so good; but, there is a catch. In some re-
spects, such measurements of growth-rates are rela-
tively obvious; but, therein lies an often overlooked
subtlety, to ignore which may have dreadful results.
Consider the more obvious kinds of measurements, and
then what might appear to some to be the awfully clever
subtleties.

The essential calculation to be attempted, in any ra-
tional scheme of economic studies, is what is best iden-
tified as the potential relative population-density of the
population of the national economy as a whole. The
measurement to be derived from this standard, is a
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measurement of the rate of increase, or decrease of that
potential. That measurement defines what should be
understood as expressing an underlying notion of eco-
nomic growth. The following steps are featured.

Competent study of economic processes begins, not
with the production of commodities, but, rather, the
production of people. That is to say, with the develop-
ment of children into becoming, decades later, func-
tioning adult members of the economy as a whole.
Indeed, here lies the natural root of the formation of
capital.

To structure calculations to this effect, we must
define a minimal size of a typical family household, and
its included birth and mortality rates. We do this, in
order to estimate what is necessary to meet the standard
for growth and self-sustained well-being of that popu-
lation as a whole. One defines the level of technology—
e.g., a set of technologies—which allows that popula-
tion to generate a corresponding net rate of
physical-economic growth. We define the relationship
between the adult work-force and the total population,
as organized in households—that is to say, organized in
the way in which viable forms of households produce
the emotional and intellectual development which is to
be desired in the functioning adult member of society.
This establishes a rough standard for purposes of com-
parison.

One then defines the corresponding structural char-
acteristics of the division of labor in the society as a
whole. The first objective, is to estimate the market-
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The boundary
conditions that had
protected the U.S.
economy were
obliterated by fiscal-
austerity fanatic
President Jimmy
Carter (left) and
President Richard
Nixon, the ill-fated
dupe of the Mont
Pelerin Society.

baskets of household consumption, infrastructural de-
velopment (e.g., public works), industrial output, and
agricultural output, and to measure these, also, both per
capita and per square kilometer of the total territory of
the national economy. This defines sets of “market bas-
kets” of the commodities, including professional eco-
nomic services (e.g., health, education, science) re-
quired by each of these broad categories of
market-baskets. These categories of consumption, plus
waste, are compared with total output of the economy,
as measured in the same terms. The obvious compari-
sons, of better, less, or stagnant, in rates of increase,
follow.

Thus, by applying a synthetically chosen price to a
household income measured in terms of per capita of
labor-force, and also per unit of area, we have a conve-
nient and reasonably reliable method for estimating
monetary values. By adding the actual relative free
energy generated by production, in addition to costs so
determined, we are able to estimate both total output of
the economy, and a corresponding, estimated rate of
growth. Insofar as this estimated rate of growth coin-
cides with a corresponding rate of increase of the po-
tential relative population-density, the estimate for rate
of growth is sufficiently sound for purposes of account-
ing and other administrative functions respecting the
economy at large.

Notably, in a rational economy, prices are not set by
anarchic free trade, but by human boundary conditions
imposed upon the economic process as a whole. These
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FIGURE 2A
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boundaries, by their nature, must be set chiefly by gov-
ernments.

Typical of such boundary conditions, are so-called
“protectionist” measures, such as those former regula-
tions of the economy which have been removed under
the influence of the Mont Pelerin Society or kindred
fanatics, especially since the January 1969 inaugura-
tion of the ill-fated dupe of the Mont Pelerin Society,
President Richard Nixon. These protective boundaries
were then assaulted, even more savagely, under the
1977-1981 reign of that free-trade and fiscal-austerity
fanatic President Jimmy Carter who, with suitable his-
torical irony, launched the chronic indebtedness of the
U.S. Government which has plagued the nation since
(Figure 2). Similarly, the decline in the percentile of
national-income of the lower eighty percentile of fam-
ily-income brackets, since the 1977 inauguration of
President Jimmy Carter, shows a decline in the U.S.
popular conditions of life, which corresponds to both
the cannibalistic looting of previous improvements in
productive potential, and a corresponding general low-
ering of the per-capita physical productivity of the la-
bor-force as a whole.

Protectionist measures do tend to increase prices, if
only in the short to medium term, as the rabid monetar-
ists never cease in whimpering about this effect. (In the
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FIGURE 2B
U.S. Government Federal Debt Outstanding,
Per Capita of Adult Labor Force
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medium to long term, the higher rates of increase of
productivity made possible by higher rates of hard-
commodity capital formation, result in a secular decline
in prices of particular products, while generally im-
proving the quality of those products.) Thus, that in-
crease of prices may be viewed as a rise above a so-
called “free trade” level, to a “fair trade” level.

These protectionist, regulatory measures have two
indispensable benefits for any economy whose govern-
ment is sane enough to impose them. First, they provide
direct or indirect protection to the income-levels, and
therefore to the potential productivity expressed by
households of operatives; this, combined with rational
taxation policies, ensures that the incurred price, by
government and the private sector, of maintaining the
desired level of potential relative population-density, is
secured. Second, in so acting, governments create the
market for those medium- to long-term public and pri-
vate capital investments, on which improvement in the
potential relative population-density depends.

Promotion of the general welfare, which is an inte-
gral part of the fundamental constitutional law of the
U.S.A.—if recently a flagrantly violated obligation—
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demands that those measures which are needed to
ensure the improvement of the potential relative popu-
lation-density of the nation, per capita, and per square
kilometer, are taken. This includes public works which
no private entrepreneur could undertake as a business
proposition; clear, on this account, is the responsibility
of the sovereign government for the conditions of life
and work of all of the people and of all of the territory
of the nation.

Thus, public policy, so shaped, creates what wild-
eyed dupes of the Mont Pelerin Society denounce as a
willful, arbitrary intervention by the state, into the af-
fairs of trade. Without those measures which that Soci-
ety abhors, no modern economy could survive for long.
Indeed, three decades-odd of that Society’s ideological
influence on leading governments, have created a
wasteland of the once-successful economies which had
grown up in the U.S. and western Europe during the
1945-1965 interval.’ In this process, the physical-eco-
nomic values which have been destroyed, since the
mid-1960s, include much of the entire net development
of modern infrastructure, agriculture, and industry, in
Europe and the Americas, during the preceding hun-
dred years, since the middle of the 1860s. Even two
World Wars of the Twentieth Century did less net
damage to Europe and the Americas than has been done
by the “globalizers” and “free trade” ideologues during
the recent thirty-odd years, since the ruinous first
Harold Wilson Labour government came to power in
the United Kingdom.

The same question may be posed in a different way.
During the recent thirty-odd years, a hitherto successful
form of trans-Atlantic monetary system devolved into
the present stage of bankruptcy. What were the mea-
surements which were used by policy-shapers to bring
about thirty-odd years of such folly? What was so fa-
tally wrong in the assumptions of the institutions which
have been most successful, since the mid-1960s, in
bringing about this magnificent, global catastrophe?

Those institutions are well-known, readily identi-
fied: they are the Mont Pelerin Society and its co-think-

5. Typical of charlatans, those U.S. and other influentials who have
made a wasteland of once powerful agro-industrial economies, say that
this has occurred only because the “old economy” was doomed, anyway.
Like the typical charlatan, they point to the vast speculative bubble in
physically worthless “New Economy” fluff, as proof that the economy
which can no longer afford to pay its social welfare and infrastructural
bills, is “really” a much bigger and better “new suit of clothes” for our
Emperor.
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ers. The result which that influence has produced, does
not reflect merely the accidental result of a sometimes
erroneous reading of the dials by the policy-makers and
managers; the catastrophe which their influence has
brought about, is systemic in nature. It is the very design
of the instruments which have been used to misguide
the preponderance of the world’s most influential pol-
icy-makers and managers, which has brought this ep-
ochal calamity upon the planet. It is, thus, the financial
accountants and the preponderance of the economists,
whose systemically aberrant standards of practice have
brought this catastrophe upon us: systemically.

Granted, that the statistics lately reported and inter-
preted by the U.S. government and others, are, like the
insane chatter about “information society” and an actu-
ally mythical “New Economy,” deliberately, and in-
creasingly falsified, that with the same intensity of des-
peration otherwise found commonly among those
attempting, through fraudulent lures to investors and
creditors, to conceal a thoroughly ripened corporate
bankruptcy. However, such currently popularized
frauds by governments, central bankers, and relevant
others, are a symptom of the underlying problem, not
the root-cause.

From this standpoint, what has failed is the empiri-
cist system of bookkeeping, often taught under the mis-
leading name of “economics,” the system of bookkeep-
ing which came to be associated with such names as
Adam Smith, Jeremy Bentham, et al. Here, we go
beyond the practical superficialities of a design of a
basket of commodities, into the underlying principles,
the theory, of the same matter.

The relevant theory is, in summary, as follows. I
have stated these points at length, repeatedly, during the
five decades since my first consolidation of my original
discoveries in the field of physical economy. These
need to be said again, until the students have mastered
these concepts to the point of knowing the ideas, rather
than merely learning the words of the description.

1. In the science of physical economy, as first de-
fined by the relevant 1671-1716 work of Gott-
fried Leibniz, the specific distinction of the
human species from all others, is the fact that
only mankind is able to increase its species’ po-
tential relative population-density—its power—
by an act of will.

In mankind’s increasing power within, and
over the universe, the relevant act of will is ex-
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pressed as the discovery of what is proven to be
a universal physical principle. It is through
man’s accumulation of that knowledge, and
man’s development of the forms of cooperation
through which that knowledge may be applied,
that our species is permitted to choose willful
changes in our species’ behavior, through which
our species’ power in and over the universe is
increased in clearly measurable forms. This
measurement is expressed essentially in terms of
man’s increased ability to exist, per capita and
per square kilometer of the territory under con-
trol of a society.

2. Insofar as the term “physical science” is used to
indicate what today’s classrooms accept as a
notion of modern mathematical physics, both the
existence of living processes and of human
beings, are to be regarded as systemically impos-
sible mathematically. Since the work of Clau-
sius, Grassmann, Kelvin, Helmholtz, Maxwell,
Rayleigh, and Boltzmann, among others, during
the course of the Nineteenth Century, it had
become conventional to say, that from the stand-
point of mathematical physics so defined, the
physical universe is governed by a universal law
of entropy. The cause for perpetual embarrass-
ment of the advocates of that statistical dogma
was, that neither living processes, nor those pro-
cesses which set mankind apart from other living
processes, obey such a rule of universal entropy.
Since living processes and persons are a highly
efficient part of the universe, certain doubts re-
specting the honesty and sanity of the advocates
ofuniversal entropy had to be mentioned, even at
the risk of seeming impolite, of even triggering
the expectable explosion of freakishness from
the pompous ass teaching the dogma to the class.

In economics, real profit of an economy as a whole,
is expressed as a marginal increase of the potential rela-
tive population-density. This marginal gain corresponds
to what is usefully termed the fiee energy of the system.
Thus, like the living, upward evolving biosphere, the
process is characteristically anti-entropic. In real econ-
omies, the question whether a taken profit is actually a
profit to that economy as a whole, finds its answer in
comparing nominal profit-rates with the actual free-en-
ergy ratio expressed in terms of correlatives of increases
of the potential relative population-density. Indeed,
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most of the profit attributed to the U.S. economy since
August 1971, especially since January 1977, has been,
in net effect, in the form of pseudo-growth: the burning-
up, so to speak, of past investments in basic economic
infrastructure, productive capital, and so on, as merely
nominal, financial-accounting profit taken out of the
real economy, rather than actual free energy added to it.

3. Therefore, chiefly in response to the populariza-
tion of the Kelvin-Clausius dogma of statistical
thermodynamics, apologists for what is still con-
sidered today a conventional view of mathemat-
ical physics, adopted the term negative entropy,
a term sometimes abbreviated as negentropy.
According to the popularized, statistical ap-
proach to such subject-matters, the prevailing
assumption is, that: a) universal negentropy does
not exist; b) processes which appear, statisti-
cally, to exhibit negentropic behavior, are able to
do so only by increasing the rate of entropy in
the environment in which they operate. Ludwig
Boltzmann’s development of ideas in that direc-
tion, and the impact of Boltzmann’s influence
upon his students, notably Erwin Schrodinger’s
pathetic views on the principles of living organ-
isms, are a notable illustration of the point.

4. Since the 1948-1952 interval, I have rejected
these generally accepted mathematics classroom
views on entropy and negative entropy, defining
them as reflecting the influence of what is to be
recognized, specifically, as the social disease of
neo-Kantian Romanticism: the denial of the ex-
istence of those consciously apprehensible
forms of cognitive synthesis, upon which dis-
coveries of universal principles depend abso-
lutely.® The paradoxes which show prevailing

6. My initial focus, from early 1948, was against the use of the term
“negentropy” by Norbert Wiener. That same year, my attention broad-
ened to include the problematical systemic features of Professor Nicho-
las Rashevsky’s mathematical biophysics, and also that of Oparin. My
views respecting the relevant systemic characteristics of living pro-
cesses were, and remain in the vein of Louis Pasteur and Vladimir Ver-
nadsky. My preference for Vernadsky’s views on biogeochemistry, over
the contrary view of Oparin, Rashevsky, Schrodinger, et al., does not
represent the last word on Vernadsky’s own development of this subject;
my associate, Dr. Jonathan Tennenbaum, has been digging out, translat-
ing, and assessing some important later writings by Vernadsky on the
principles of both living and cognitive processes. Notable is a Septem-
ber 1938 paper, whose title Tennenbaum has translated as On the Fun-
damental Material-Energetic Difference Between Living and Nonliv-
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dogma on entropy/negentropy to be pathologi-
cal, compel us to recognize that the principle of
life is a universal physical principle in and of
itself, in the sense that the revolutionary work of
Carl Gauss’s student and follower Bernhard Rie-
mann defines the notion of a multiply-connected
manifold. I have added my own original contri-
bution to the science of physical economy, that
the principle of cognition is also a universal
physical principle. Since, as Vernadsky has pre-
sented the case for the biosphere, the anti-entro-
pic principle of living processes, is categorically
superior to non-living, statistically entropic pro-
cesses, and since, as the economic history of sci-
entific discovery shows, characteristically anti-
entropic cognitive processes are superior to
otherwise merely living processes, these two,
respectively distinct universal physical princi-
ples, of life and cognition, must be located in
their corresponding place in the body of physical
science as a whole.’

5. At first glance, the changes in behavior which
enable society to increase its potential relative
population-density, are a matter of observable

ing Natural Bodies in the Biosphere. So far, the principal defect in
these later writings by Vernadsky, is an inadequate appreciation of the
relevant implications of those discoveries of Bernhard Riemann which
latter contributed greatly to all of my own work on related issues of the
science of physical economy. All of my relevant work of the 1948-1953
interval, was principally a reflection of my earlier refutation of I. Kant’s
attacks on the work of Gottfried Leibniz; hence, my recognition of the
popularized notion of universal entropy as the fruit of neo-Kantian Ro-
manticism.

7. 1 use anti-entropic in the same sense as I define the physical geome-
try of Riemann as anti-Euclidean, rather than the customary and episte-
mologically clumsy “non-Euclidean.” Such distinctions in terminology
are not merely more precise choices than the conventional ones. The
lunatic effort to replace living man by devices allegedly exhibiting “ar-
tificial intelligence,” has no different basis than stubborn, blind faith in
defining the physical universe as fully explainable in terms of the he-
reditary, aprioristic, axiomatic assumptions associated with today’s
generally accepted, reductionist-deductive schemes of classroom math-
ematics. It was the Leibnizian legacy of anti-Euclidean physical geom-
etry, as transmitted from Késtner to his student Gauss, to Riemann,
which permits us to recognize that it is physics which must govern
mathematics, rather than the other way around. The banning, by Rie-
mann, of all apriori notions, such as those of space and time, from ge-
ometry, and the replacement of such notions by experimentally vali-
dated discoveries of universal physical principles, such as life and
cognition, has been the breakthrough which opened the door to a saner
understanding of the meaning of “physical universe,” one in which the
existence of those living cognitive beings called people, need no longer
be held in doubt.
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changes in the relationship between the demo-
graphically defined individual person and nature.
Thus, we measure matters in terms of changes in
physical values per capita and per square kilo-
meter of surface-area. From this vantage-point,
we can estimate the increase in productive
powers of labor, as having the form of a change
in the characteristic curvature of that Rieman-
nian physical-space-time geometry which repre-
sents the current state of scientific and techno-
logical development of practice. In this view, the
addition of a valid new universal physical prin-
ciple, changes the characteristic curvature of the
physical-economic domain of action. The syn-
thesis of a validated universal physical principle,
which occurs only through the sovereign, hy-
pothesis-generating processes of individual cog-
nition, thus becomes the form of human action,
by means of which mankind’s power in and over
the universe is increased.

. However, closer examination of the matter

shows, that we can not limit this function of cog-
nition to the matter of validatable discoveries of
universal physical principle. Since notions of
universal principle can not be transmitted solely
by means of sense-perception, the ability of soci-
ety to cooperate in the selection and use of dis-
covered physical principles, depends upon repli-
cation of the cognitive act of discovery of a
principle by one mind in the mind of another.
This replication, as it occurs in circumstances
such as those of Classical humanist forms of ed-
ucation, is known to us as a body of experimen-
tally validated universal principles of Classical
artistic forms of composition. Through those
forms of art which reference the cognitive pro-
cesses of mind, rather than mere sense-percep-
tion (e.g., sensual forms of pleasure and pain),
we foster the forms of insight needed for effec-
tive collaboration in producing and promoting
the universal physical principles upon which the
anti-entropic increase of mankind’s potential
relative population-density depends. These
Classical forms include not only what are cus-
tomarily regarded as the combined plastic and
non-plastic art forms, but also the development
of literate forms of language, the study of his-
tory, and of other matters of statecraft, as well.

7. Thus, the manifold of such universal physical
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and Classical-artistic principles represents the
principled medium through which mankind ac-
quires both the physical principles and princi-
ples of cooperation on which the increase of our
species’ potential relative population-density
depends.

8. Three crucial points of economic policy are to be
derived from the foregoing considerations. A)
That the principal human source of economic
growth is the education of the young, a span of
development which, for the case of the most ad-
vanced economies of the mid-1960s, occupies
approximately the first quarter-century of the
life of increasing portions of the total population
of new-born individuals. This means not only a
Classical humanist form of scientific and artistic
education in schools and universities, but condi-
tions of family and community life which are
emotionally and otherwise suited to the promo-
tion of the self-development of the cognitive
powers of the young individual. B) Thus, the
student’s reliving the re-enactment of validated
original discoveries of universal physical prin-
ciple, and the related role of university-centered
fundamental research programs as the principal
driving force for proliferation of further scien-
tific and technological progress of the economy
as a whole. C) The crucial role of the individual
private entrepreneur (as distinct from the often
Golem-like, publicly held stock corporation and
holding company), especially those occupied
with the kinds of machine-tool practice related
to design of proof-of-principle experiments, like
the comparable case of the progressive individ-
ual farmer, in pushing forward the suitably im-
passioned process of technological progress. A
sane form of modern economy demands that the
state create the regulated environment and basic
economic infrastructure in which the function of
the sovereign cognitive powers of the individ-
ual, serves as the cutting edge of technology-
driven, increasingly capital-intensive forms of
economic progress at large.

Thus, this form of science-technology-education-
driven economic growth, is, by its nature, Riemannian
in form. The addition of validated new discoveries of
universal physical principles, expands the multiply-
connected manifold of universal physical principles
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being applied. That shift in the manifold is expressed,
characteristically, by a change in the implied physical-
space-time curvature of action within that economy.
This shift, in turn, is reflected in the anti-entropic form
of increase of the potential relative population-den-
sity. It is the rate of change, the rate of increase of pro-
ductivity so defined, which is the substance of the
anti-entropic “free energy” ratio upon which the con-
tinued generation of true, rather than fictitious profit
depends.

Those eight points summarily identify the setting
within which the discussion of real rates of economic
growth is to be situated.

The Global Division of Labor

As the cases of China and India underscore the
point, most of the world today is imperilled by a short-
age of currently usable land-area relative to large con-
centrations of the world’s existing population. The ob-
vious present barriers to improvement of the condition
of life of the majority of the world’s population, are to
increase the ratio of usable to total land-area, to increase
the potential population-density of those land areas,
and to accelerate the effective rate of scientific and
technological progress in the modes of production and
household and community life.

To this end, we require the adoption of several rule-
of-thumb policy agreements among nations. 1) That the
number, scale, and intensity of “volcanoes” from which
scientific and technological progress is erupting, must
be greatly increased, and the fertility of those sites in-
creased. 2) That, to make possible the assimilation of
such scientific and technological progress, the required
basic economic infrastructure (e.g., water management,
power, transportation, education, health care) must be
provided in all of the areas targetted for high rates of
gain in productivity and living standard. 3) That the cre-
ation of long-term credit for relevant purchases of sci-
entific and technological progress and build-up of
needed infrastructure, must be greatly expanded, to
enable flows from those places in which the relatively
highest rates of technological progress are being gener-
ated, into the areas of greatest need and opportunity for
such development of land-areas, populations, and pro-
ductive economy.

This means that related policies must be crafted
from the standpoint of looking approximately a quarter-
century ahead. This forward span will come to be ex-
pressed in the terms of long-term credit advanced for

Two World Systems 51



relevant categories of capital improvements. This will
represent a desperately needed new chance at life, for a
shabby relic of a civilization now at the verge of de-
stroying itself.

Such a program of global reconstruction, will echo
the best features of economic cooperation between the
U.S.A. and western Europe during the 1945-1965 in-
terval. It must also represent an improved way of think-
ing about economy, including a sweeping, contemptu-
ous rejection of everything associated with, or
resembling the axiomatically irrationalist, Conserva-
tive Revolution dogma of existentialists such as Scho-
penhauer, Nietzsche, Martin Heidegger, Friedrich von
Hayek, Ludwig von Mises, Norbert Wiener, John von
Neumann, Maurice Strong, and the Mont Pelerin Soci-
ety’s ideologues generally. That is to say, we must
think of economy in terms of physical economy, rather
than placing the emphasis on nominal financial assets,
and must view economy as expressing mankind’s in-
creasing power within and over the universe we in-
habit. It must also express a recognition of the role of
the forms of cooperation based upon the cultural prin-
ciples of cognition, rather than the perverted notion of
man as Hobbesian-like, of man as self-degraded into
being a mere beast-like creature ruled by pleasure and
pain.

There must be a new, deeper, richer conception of
the notions of strategy, military and otherwise. The
actual cause for warfare in the history of modern Euro-
pean civilization, has been nothing other than the strug-
gle of modern oligarchies to subjugate either one an-
other, or, more generally, to either keep populations in
the condition of virtual human cattle, or, as today’s
Mont Pelerin ideologues do, to return mankind to such
a human-cattle-like political and social condition. The
insurgency of that treasonous asset of the British mon-
archy, the Confederacy, to destroy the U.S.A., and to
ensure the perpetuation of chattel slavery, is typical of
the causes for just wars, such as that led by President
Abraham Lincoln, just as Europe’s belated agreement
to the conditions of the 1648 Treaty of Westphalia, de-
fined the premises in international law for as much civ-
ilized life as has actually existed within extended Euro-
pean civilization since that time.

Today, the principal danger to civilization is from
that London-centered, global financier oligarchy, which
has adopted the proliferating dupes of the Mont Pelerin
Society’s “free trade” dogma as the instrument for de-
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stroying the existence of the sovereign nation-state, re-
ducing the scale and life-expectancies of the majority
of the human population, and degrading the survivors
chiefly to the status of human cattle, of virtual Nin-
tendo-addicted Yahoos. Those dupes, are in fact fas-
cists, just as much as Adolf Hitler before them. If that
oligarchy and its right-wing dupes, were to succeed in
imposing their globalization, “free trade,” and share-
holder-interest ideologies, civilization would soon
cease to exist on this planet for a generation or more to
come. To defeat that oligarchy in that, its evil, neo-im-
perial enterprise, would be the only just cause for war-
fare among nations at this historical juncture. Other-
wise, the world has no further, justifiable need of
warfare, except in necessary defense of a peaceful order
among sovereign nation-states.

The time has come to bring forth on this planet, the
rule of man’s affairs by a partnership among a commu-
nity of perfectly sovereign nation-state republics, re-
publics committed to that promotion of the general wel-
fare which is outlined in the opening paragraphs of our
1776 Declaration of Independence, and the Preamble of
our Federal Constitution. Among nations so united in a
community of principle among perfectly sovereign na-
tion-states, no justified war could occur. The principle,
the general welfare of all of the people, and their poster-
ity, of each nation, and the general welfare of each
member of the community of such nations, is the only
visible means by which a planet-wide state of affairs
suitable for human beings can be brought into exis-
tence.

In such a community, the jewel of all civilization, is
the development of the perfectly sovereign cognitive
powers of the individual person. The promotion of the
development of that individual, those powers, and the
realization of the benefit each might contribute to pres-
ent and future humanity, must be the conception which
motivates all our shaping of economic policies. That
must be the case in fact; that must be a shared under-
standing among the parties.

A basket of commodities, as I have outlined that
case here, is thus to be understood as a shared commit-
ment to do good. The issue of economy is, therefore, not
the exact price to be placed on any commodity, but the
good will expressed in the way a reasonable estimate of
a fair price is adopted. On that basis, a reasonable price
for a unit basket of commodities, will be the right price
in practice.
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